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INVESTIGATION OF RACKETEERING IN THE 
MINNEAPOLIS, MINN., AREA 





FRIDAY, APRIL 9, 1954 


Howser or Representatives, 
Pusrie Accounts SUBCOMMITTER OF THI 
ComMMITTER ON GOVERNMENT OPERATIONS, 
Min Vieé apolis, Minn. 

The subcommittee met at 10 a. m.. pursuant to notice, in the court 
room, third floor, Federal courthouse, Minneapolis, Minn., Hon 
George H. Bender (chairman of the subcommittee) presiding. 

Present: Representatives Bender, Hoffman, Osmers, Hillelson, 
Dawson, Karsten, and Mollohan. 

Present also: Arthur Toll, chief counsel; Downey Rice, special 
counsel: Frank X. Plant, associate counsel: George H. Martin, staff 
consultant; and Stanley Fisher, staff accountant. 

Mr. Benpver. The subcommittee will come to order, 

At a meeting of our subcommittee a moment ago, the question 
was raised regarding television and broadcasting for these hearings. 
For your iniormation, we are a subcommittee of the Government 
Operations Committee, and at a recent meeting of the Government 
Operations Committee a resolution was presented and carried unan 
imously, or I think with 1 or 2 votes excepting or objecting, that at 
any meeting of the full committee or of a subcommittee the question 
would be submitted and a unanimous vote would be required. 

The question was raised and there was objection. Under the cir. 
cumstances these hearings will not be televised, and radio will not 
be permitted to take a recording of these hearings as they are made 

IT want to say that there was a divided vote on this subject, but 
in any event there was an objection raised. 

Mr. Horrman. On that I would like a rolleall, Mr. Chairman, as 
to whether television should or should not be permitted, and the 
broadcast. 

Mr. Dawson. I object to that. That has been decided. 

Mr. Karsren. That has been decided, Mr. Chairman. 

Mr. Benpver. Objection has been raised to a rolleall. 

Mr. Karsten. I do not object to a rolleall, but I make the point 
at the issue has been decided in executive session. | 

Mr. Horrman. I made the point, Mr. Chairman, that I am not 
going to be recorded as against television or broadcasting. .The pub- 
lic is entitled to the information. I find no fault with those who 
vote the other way, but my position is clear, I am in favor of both 
broadcasting and television. 

Mr. Karsten. That is a self-serving declaration that will exonerate 
him from any vote in executive session, Mr. Chairman, 
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Your self-serving declaration will exonerate you from any vote 
that you might have made in executive session. ; 

Mr. Horrman. You are not intimating that I voted against tele- 
vising a moment ago ¢ 

Mr. Karsten. I am not. 

Mr. Horrman. Do not, because that would not be true. 

Mr. Dawson. Mr. Chairman? 

Mr. Benner. Mr. Dawson. 

Mr. Dawson. The gentleman knows that proceedings held in exec- 
utive session are not to be made public, and the gentleman when he 
makes that statement knows that he is making a statement in viola- 
tion of the rules of the committee. 

Mr. Horrman. Of course that is an absurdity and it ts absolutely 
untrue. -I move now that the proceedings of this committee be tele- 
vised and broadcasted. 

Mr. Osmers. I second the motion. 

Mr: Karsten. That has been decided in executive session, and the 
gentleman from Michigan is out of order. 

Mr. Horrman. Here are the rules for the press. Here are the rules 
of the committee. I do not know what you gentlemen are thinking 
of. 

Mr. Benper. The committee had its meeting a moment ago and 
this objection was raised. 

Mr. Horrman. Surely, that is true. You did not have any rolleall. 
You did not ask me what I thought. You did not ask these other 
gentlemen what they thought or how they wanted to be recorded. 
Let’s get on with the hearings. Let’s vote on these things and then 
be done with it. 

Mr. Karsten. Mr. Chairman, the decision of the executive session 
was announced, I would like to submit. It was announced and there 
is no point in further developing it. A decision has been reached in 
executive session. 

I make a point of order that there is no sense of duplicating work 
that was done in executive session. The gentleman from Michigan 
is out of order. 

Mr. Osmers. Mr. Chairman, may I'make 1 or 2 points? 

In the first place, I was not aware that the informal discussion that 
preceded this hearing was an executive session of the subcommittee. 

Mr. Horrman. Nor was I. 

Mr. Osmers. And in the second place, Mr. Chairman, I told the 
members of the committee in there that I intended to come here and 
make a motion that the radio and television people be permitted to 
make a public record of these hearings. 

I did not say that I would not press such a motion and no vote was 
taken in executive session. So, obviously, I could not be bound by 
any action of the informal meeting before this one. 

Mr. Benper. I would like 

Mr. Karsten. I would like a ruling on my point of order, Mr. 
Chairman, that the issue has already been decided. 

Mr. Benper. The issue has been decided. However, the question 
has been raised as to whether or not we were in executive session. I 
must rule that we were not in executive session. We had an informal 
meeting. 
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Objection has been raised, however, and under the circumstances s the 
hearings will not be televised and the radio will not be permitted to 
take a recording of the procee dings. 

Mr. Hor FMAN. "E hat Is in ac ordi ince Wi ith the rules of the - commit- 
tee which are printed here / 

Mr. Benper. That is right. 

Mr. Horrman. And against which I voted when they were adopted, 
as the record will show. 

Mr. Benver. That is true. 

The rule under which we are operating is as follows: 


Rure 18 (a), Apoprep Fesruary 4, 1954 


None of the hearings of the regular subcommittees or any of the special sub- 
committees which may be appointed shall be telecast or broadcast, whether di- 
rectly or through such devices as wire recordings, wire tapes, motion pictures, 
or other mechanical means, unless approved by unanimous consent of the mem 
bers of such regular subcommittee or of any special subcommittees 

Mr: Horrman. “Provided, however”——- 

Mr. Benper (continuing) : 

Such consent shall be expressed by ballot and the vete on such ballot shall 
not be released to the public unless the vote is unanimous, provided that if 
any member of any regular subcommittee or any special subcemmittee shall be 
ill or otherwise unavailable for such vote on such ballot, his consent shall not 
be necessary if at least a quorum of such regular subcommittee or special sub- 
committee unanimously approves such telecast or broadcast, 

Mr. Horrman. May I let the record show, Mr. Chairman, that two 
members of the subcommittee, Mr. Fountain and Mr. McDonough, 
are absent. 

Mr. Benver. I have the proxy of Mr. McDonough, and I assume 
that Mr. Karsten has the—— 

Mr. Karsren. I have the proxy for Mr. Fountain. 

Mr. Benper. This is a duly authorized hearing of the Public Ac 
counts Subcommittee of the House Committee on Government 
Operations. 

Let the record show that the following members of the subcommittee 
are in attendance: Representative Frank C. Osmers, Jr., of New Jer- 
sey; Representative Jeffrey Hillelson, of Missouri; Representative 
Frank M. Karsten of Missouri; Represent: itive Robert H. Mollohan 
of West Virginia; Representative Clare E. Hoffman of Michigan, 
chairman of the House Committee on Government Operations, and an 
ex officio member of this subcommittee; Representative William L. 
Dawson of Illinois, ranking minority member ofthe House Com- 
mittee on Government Operations, and ex officio member of the sub- 
committee; and Representative Bender of Ohio. 

Initially our committee desires to express publicly its appreciation 
to Judge Gunnar Nordbye, senior judge of the United States district 
court here, and his associates, Judge Matthew Joyce and Judge Robert 
C. Bell, for making these court facilities available to us 

We also want to record our thanks to the United States attorney 

Mr. George McKinnon, for the fine assistance extended by him and 
his staff, and the United States marshal, Mr. Enard E ric kson, and h 
staff for their splendid cooperation in the serving of subpenas mi 
witnesses the committee proposes to examine, 
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We also wish to voice our appreciation to the representatives of the 
Treasury, Justice and other departments of the executive branch, 
who have given excellent cooperation and assistance to the members 
of our st aff. 

Generally speaking, the hearings in Minneapolis are the first in a 
series of hearings calculated to disclose to us whether racketeering 
practices falling under the jurisdiction of the Federal Government 
are adequately controlled by existing Federal legislation, and Federal 
agencies charged with the responsibility of enforcing such legislation. 
Our attention is not focused on Minneapolis alone. It is our intention 
to pore into similar conditions in many other places throughout 
the Nation before we submit a report. 

Some misconceptions exist in the public mind concerning congres- 
sional investigations, their nature and their purpose. The purpose 
of such investigations may be defined in broad terms as aiding Con- 
gress to perform its legislative duties. The ultimate objective of any 
congressional inquiry is the determination of whether the public wel- 
fare requires the enactment of new statutes or changes in existing 
ones. Our subcommittee, being a Government operations subcommit- 
tee, is also interested in determining whether Federal agencies and 
officials are performing their duties effic iently and effectively. 

There is a disposition on the part of a large segment of the publie 
to regard a congressional hearing as being in the nature of a trial. 
Such is not the case. No congr essional committee has ‘ any prosecutive 
function. While it is true that a committee can compel the attendance 
of witnesses by the. issuance of subpenas, and the produetion of books 
and records, and can take such testimony as it deems necessary, it must 
always be borne in mind that that is for the avowed purpose of carry- 
ing on the legislative duties assigned to it by the Congress. Prosecu- 
tion can be had only in cases where a witness commits perjury or 
contempt during an appearance before a committee. Even then the 
matter is certified to the courts for final determination of guilt or 
innocence. 

I now want to address myself briefly to the question of the jurisdic- 
tion of our subcommittee to make this inquiry. 

As previously stated, this is a subcommittee of the House Com- 
mittee on Government Operations, which functions under authority 
conferred by the Legislative Reorganization Act of 1946, and the 
rules of the House of Representatives. It is a standing committee of 
the House. Its jurisdiction, undoubtedly the broadest given to any 
standing committee, can be defined as the exercise of continuous watch- 
fulness over the execution of all of the executive departments and 
administrative agencies of the Government of the legislation adopted 
by Congress. 

On January 26, 1953; the committee authorized its chairman to 
establish 5 regular subcommittees and 1 of these was a Subcommittee 
on Public Accounts, which is this committee. 

This subcommittee, under the rules of the full committee, is charged 
with the duty of studying the operations and activities of the regular 
departments in the executive branch, except the State Department, 
at all levels. 
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The jurisdiction Is defined further in the rules of the full committee 
in the following language: 


It will, of cource, except as herein otherwise stated, include all bureaus and 
agencies of these departments and those which may hereafter be established o1 
assigned to these departments. 

Mr. Horrman, Read the next sentence. ‘There is another sentence 
in the rules. 

Mr. Karsren. “The subcommittee does not have the jurisdiction” — 
Is that the one you are talking about? 

I will read it. 

Mr. Benper. Yes. 

Mr. Karsten (reading): 

The subcommittee does not have jurisdiction over any of the military estab- 
lishments, intergovernmental relations between the United States or munic- 
ipalities or relations between the United States and international organizations 
of which the United States is a member, 

Mr. Chairman, 1 would also like at this point to ask unanimous 
consent at the outset, at the beginning, that the rule be in full quoted 
at this point in the hearing. 

Mr. Benper. Without objection it is so ordered, 

(The document referred to follows:) 


PUBLIC ACCOUNTS SUBCOMMITTE# 


Under rule XI, section 8 (a), ¢c) ¢2), House Rules; R. 15, 16, rule XI, section 8 
(e) (2), 88d Congress: L. R. 15, section 121 (b)—rule XI (h) (1) (A), (2) (B), 
this subcommittee is charged with the duty of examining budget and accounting 
measures, other than appropriations, as well as studying the operations and activi 
ties of. the Government departments and agencies, including General Services 
Administration, at all levels. 

The area covered by this subcommittee will be the activities of the regular 
departments in the executive branch, except the State Department. These are: 
Agriculture, Commerce, Justice, Interior, Post Office, and Treasury. 

It will, of Course, except as herein otherwise stated, include all bureaus and 
agencies of these departments and those which may hereafter be established 
assigned to these departments, 

The subcommittee does not have jurisdiction over any of the military establish 
ments, intergovernmental relations between the United Statés and the States and 
municipalities or relations between the United States and international organiza 
tions of which the United States is a member, 


Mr. HorrM AN. There is one that was omitted, Labor is not men- 
tioned. 

Mr. Benper. Justice is mentioned and Treasury is mentioned. 

Mr. Horrman. Yes. 

Mr. Karsren. At this point would this committee be able to pro- 
ceed along the lines of labor legish: ition, in view of the fact that the 
Labor Department is not within our jurisdiction, apparently 4 

Mr. Benper. Certainly there is some question regarding that issue, 
and it isn’t necessary for labor to be mentioned because of the action 
of the full committee on January 20, 1954, which I will now read 
into the record. And in addition to that, since the Justice Department 
and the Treasury and the Commerce Department are mentioned, ce1 
tainly we have adequate jurisdiction in matters of the nature that we 
propose to inquire into today and tomorrow. 
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Mr. Horrman. Mr. Chairman, in view of orderly procedure— 
Have you finished your statement? 

Mr. Benber. Not yet. 

Mr. Horrman. Go ahead with your statement and then we will 
raise the other question. 

Mr. Benpver. On January 20,1954, when this matter of racketeer- 
ing practices affecting the public welfare and Government opera- 
tions came before the full committee, the Public Accounts Subcom- 
mittee was authorized by proper vote of the full committee to inquire 
and determine insofar as applicable by investigation or hearings or 
both: (1) Whether present Federal legislation, Federal agencies, 
officers and employees adequately and properly defend individuals 
and business organizations from making involuntary payments to 
any indiv iduals; (2) whether if such payments are made, they arise 
from ineffectiveness or lack of proper interpretation or enforcement 
of Federal statutes; (3) whether Federal agencies, officers, and em- 
ployees charged with the duty of interpreting and administering the 
legislation above mentioned are using Federal funds effectively and 
economically ; (4) whether Government activity at all levels, designed 
to implement such legislation, is effective and economical, and 
whethe ‘rr any amendments to the Federal legislation above referred 
to, or any other Federal legislation should be proposed to correct the 

x values situation. 
3efore proceeding with the taking of testimony, I want only to 
make this further point: That the committee rules require that all 
witnesses in public or executive hearings shall be sworn or shall affirm, 
Witnesses are, of course, privileged to be accompanied by counsel who 
shall be permitted to advise the witness of his rights, but shall not 
be permitted to make any statements or testimony without permission, 

Are there any further observations that any member of the com- 
mittee would like to make at this time? 

Mr. Karsten. That statement or resolution that you made, was 
that the resolution that was subsequently overruled in ‘the House by a 
vote to recommit the appropriation ¢ 

Mr. Benoer. The resolution was never overruled. 

Appropriations of our full committee as of January 1 were in the 
amount of approximately $27,000. In House action in which the 
House refused to grant the $100,000 which was voted on the floor, the 
question was raised as to jurisdiction in the matter of welfare funds. 

This resolution stands as it stood then, as it stands today. 

Mr. Karsten. It is the resolution that was responsible for the com- 
mnittee failing to get the $100,000 at the time we requested it by action 
of the House. 

Mr. Benver. We have sufficient funds in the committee to operate 
under this resolution. 

Mr. Karsten. I think the record should show the action of the 
House, though, on the appropriation that was requested under this 
resolution. 

Mr. Benver. The action of the House certainly was not based on 
any disposition to limit except in the matter of w elfare funds. How- 
ever, in the House the action of the committee as of January 20, stands. 
That has not been changed. 

Mr. Horrman. Mr. Chairman, let me interrupt a moment. I notice 
some of the witnesses and counsel for some of the witnesses are stand- 
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ing. Can we not have chairs so they may sit down? Otherwise, we 
will be accused of inquisition methods. 

Mr. Benper. The marshal will provide adequate seating, I am sure. 

Mr. Horrman. The accused, if there is an accused, the fellow who is 
being interrogated, to say it more properly, I think he and his counsel 
should have a seat. 

Mr. Benper. The Chair will call a recess for one minute. 

(Brief recess. ) 

Mr. Benper. The subcommittee will come to order. 

The Chair will call on Special Counsel Downey Rice to call his firs 
witness. 

Mr. Rice. Might I suggest, Mr. Chairman, that we call 4 01 
nesses and see if they are present and excuse the balance 
lunch. 

Will you please answer to your names, if you are here 

Sy lvester Cargill ? 

Mr. Caraiti. Here. 

Mr. Rice. Donald Gabbert ? 

Mr. Gappert, Here, 

Mr. Ricr. Tony Schullo? 

Mr. Scuutio. Here. 

Mr. Rice. Ben Kaitz? Ben Kaitz? 

(No response. ) 

Mr. Rice. Gerald Connelly? Gerald Connelly? 

(No response, ) > 

Mr. a gon Block? 

Mr. Buocx. Here. 

Mr. Rice think the balance who have been ealled, Mr. Chairman, 
can be excused until 1:30. 

Mr. Benver. Without objection the other witnesses who have been 
subpenaed or called will be excused until 1:30 unless they wish to 
remain. 

Mr. Rice. Mr. Cargill? 

Mr. Benper. You do solemnly swear that you will tell the truth, 
the whole truth, and nothing but the truth? 

Mr. Cararty. I do. 


5 wut 
unti! after 


TESTIMONY OF SYLVESTER H. CARGILL, ASSOCIATED ACTIVITIES, 
INC., EXCELSIOR, MINN.; ACCOMPANIED BY FRANK MONSON, 
ATTORNEY, MINNEAPOLIS, MINN. 


Mr. Karsten. Before we proceed, I would like to have counsel 
point out what executive agencies are involved in the questioning 
that is going to ensue and what Federal law is involved. 

Mr. Rice. I am not in a position to state that until I examine the 
witness and see what he has to say. I have not talked to him. 

Mr. Karsten. I think we should know what Federal agency 1s 
involved and particularly what Federal law is concerned, because we 
are interested in determining thie efficiency and economy—— 

Mr. Rice. On the basis of the preliminary investigation, I would 
say that at least the Internal Revenue and the Department of Justice 
are agencies involved in this testimony. 
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Horrman. Mr. Chairman, did I understand counsel to say that 


Rice. I did not personally. 

Horrman. Who did? 

Rice. He has been interviewed by the staff. 
Horrman. By whom? 


. Rice. Francis X. Plant. We have his interview written up. 


HorrMan. U nder date of April 6? 
Rice. Yes, si 


. Cargill, will cue state your full name for the record? 
. CarGILL. Sylvester H. Cargill. 
. Rice. C-a-r-g-i-]-]? 


CaARGILL. Correct. 
Rice. What is your address, Mr. Cargill? 


. Careiti. Route 3, Excelsior, Minn. 
. Rice. What is the street address ? 
. Caraitz. Route 3, Excelsior. 


Rice. Is that your home address? 
CarRGILL. Yes, sir. 


. Rice. You are connected with what company ¢ 
. Caraitu. Associated Activities, Inc. 

. Rice. Associated Activities ? 

. Carettu. Incorporated. 

. Rice. And where is that located ? 


Careitut. 300 Second Avenue North. 

Rice. In Minneapolis? 

CarRGILL. Yes, sir. 

Rice. You have a gentleman sitting beside you. I wonder if 


he would identify himself. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr. 


Monson. I am Frank Monson, attorney for the corporation. 
Benper. Are you going to testify with Mr. Cargill? 
Monson. No, I am not. 

Rice. What is your office address ? 


. Monson. 1345 First Avenue South. 


Rice. Mr. Cargill, I wonder if you would briefly describe the 


nature of the business of Associated Industries? - What business are 
you in? 


Mr. 


CarciLtt. The company is Associated Activities. There is an- 


other Associated Industries in this town, which would be very confus- 


ing. 


Associated Activities handles mail promotional material, such 


as the sending out of display advertising material, the handling of 
contests and box-top premiums, direct mail, peak loads assistance in 
the advertising line for various large concerns. 


Mr. 


Rice. About how many employees do you have in your 


company ‘ ¢ 


Mr. 


low of 


day. 


Mr. 


Carecity. A great variance in the number. Perhaps from a 
30 to 50, to a high of as many as over 300, I heard the other 


Rice. And would you want to estimate the gross business that 


vou doa year ¢ 

, Carotmtt. Yes, sir. In the neighborhood of $350,000, 
Rice. And you employ what type of employees ? 
Careitt. Mos tly older housewives. 


Mr. 
Mr. 
Mr. 





at 
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Mr. Rice. Female employees é 

Mr. Carcmtn. Yes, sir. 

Mr. Rice. Inviting your attention to any contacts you may have 
had with Tony Schullo, Eddie Blixt, or Sidney Brennan, | wonder 
if you would tell the committee what experience you have had with 
them. 

Mr. Carer. Mr. Blixt was the contact man who came to us-and 
insisted that we join the union in the first instance, when we were 
then operating as Cayoll Foods, predecessor to Associated Acti ities, 
direct predecessor. 

Mr. Rice. Can you fix a time when you were first contacted by 
Blixt 

Mr. Caremn. Iam very poor on dates, 

Mr. Rice. Approximately, 19474 

Mr. Caraiii. 1947 is close enough ; yes, sir. 

Mr. Rice. What was the nature of that contact? What did he 
say‘ He was attempting to organize you for whiat trade union ? 

Mr. Carcittt. He came into the shipping office in the front of the 
plant where my wife was acting as shipping clerk at the time, and 
told her to locate me, and that they were to be organized immediately 
or be struck, ; 

Mr. Horrman. Were you present ? 

Mr. Careiun. I wasn’t at the moment. 

Mr. Horrman. This is something your wife told you? 

Mr. Caraitu. Yes, sir. However, they did locate me and I came 
in and it was repeated to me. 

Mr. Rice. Who was with Blixt ? 

Mr. Carciit. I don’t recall. I don’t know the—there was one other 
man with Mr. Blixt, ves. I don’t recall who he was. 

Mr. Rice. What happened as a result of that conversation ? 

Mr. Carciny. We were unionized. 

Mr. Rice. By that what de you mean! Did you pay initiation 
fees / 

Mr. Carcinn. Yes, sir. 

Mr. Rice. And do you know what they amounted to? 

Mr. Careinn. 8500, 

Mr. Rice. You paid S500 initiation fee. That was paid by the 
company ¢ 

Mr. Carciti. Yes, sir. 

Mr. Ri Ee To whom Was it paid ? 

Mr. Careiti. I don’t exactly know the number, but one of the 544 
group. I don’t know. I mean, they shifted me in midstream some 
place there from one union’s jurisdiction to another, because it fitted 
the charter of the union a little better. 

Mr. Rice. You mean it was a local of the teamsters ? 

Mr. Caraity. One of the 544 AFL group; yes, sir. 

Mr. Rice. You have an idea it was associated with Blixt because 
he negotiated for them / 

Mr. Carciui. No, sir: he did no negotiation. He was merely the 
eontact man, the first man, that contacted us. I was then turned 
over to somebody else in 544 for what you call negotiation. 

Mr. Rice. Do you know what that was? 

Mr. Careiti. No, sir: I do not remember. 

Mr. Rice. Did you ever meet Sidney Brennan / 
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Mr. Carat. Yes, sir. 
Mr. Rice. Did he come into the 


Mr. Carcitt. Sidney Brennan was the final say-so on our negotia- 
tions. 


Mr. Rice. At the time you joined or were organized ? 
Mr. Carottu. Yes, sir. 


Mr. Rice. The company paid initiation fees. How about the dues 
that were paid? 

Mr. Caroiti. Well, to begin with, the women were supposed to pay 
their dues voluntarily to the union, but as it turned out, they did not 


want to pay dues, so they got in arrears, and so then the union made 
us take a checkoff so they would get their dues. 


Mr. Rice. So your company st tarted the checkoff? 

Mr. Carcitu. Yes, sir; after. 

Mr. Rice. And you were paying, then, the dues for the women right 
into the union treasury ? 

Mr. Carori. Yes, but taking it out of their wages as union dues, 

Mr. Rice. As a deduction ? 

Mr. Carer. That is correct. 

Mr. Rice. Did you meet Tony Schullo during that time? 

Mr. Carer. Yes. 

Mr. Rice. What did he have to do with that? 

Mr. CarciLti. Tony was a negotiator in several of our meetings, and 
used to contact me from time to time, call me up and tell me that I 
was supposed to report for negotiations. 

Mr. Rice. Then what happened? You continued to pay these dues 
until what ? 

Mr. Carcirtt. Well, the women were less and less interested in the 
union. They were not interested in it. And so it became apparent 
that it wasn’t a good deal for either one of us. The union was having 
nothing but trouble with a few of the women who were rather cru- 
sading spirits, and the rest of the women didn’t want anything to do 
with it. 

Mr. Rice. Do you mean the women did not want to belong to the 
union ? , 

Mr. Carat. No, sir; not to begin with, at all. 

Mr. Karsten. Mr. Chairman, could the counsel ask on what does 
the witness base that statement ? 

Mr. Caroitu. The gripes that occurred at the time. 

Mr. Karsten. Was there any poll or any official action that would 
indicate dissatisfaction ? 

Mr. Caron. I do not have the records, but the fact that they didn’t 
pay dues and that our membership which originally started at 100 
people, that is where the 500 bucks came from, 500 bucks, dwindled to 
just a fer »w paying members. That would be the official action that 
you were asking for. 


Mr. Ka \RSTEN. I mean whether it was your opinion or whether there 
was some official action. 


Mr. Rice. These women said something to you, did they not ? 
Mr. Carcitu. Yes, sir; right along. 

Mr. Rice. They expressed themselves on it? 

Mr. Carertz. They did not want any part of it. 

Mr. Rice. No question about it ? 

Mr. Carciiy. Definitely. 
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Mr. Karsten. Did all of them express their opinion ? 

Mr. Carer. No, sir; but a substantial number. 

Mr. Karsten. Can you tell me the number? 

Mr. Carat. No; I cannot. It was very predominant, however, I 
wouldsay. Over 90 percent of them. 

Mr. Dawson. Eighty or ninety percent of the 300? 

Mr. Carcaitt. We had 100 people, sir. I would say 90 out of the 
hundred spoke to me and said they didn’t like any part of it. 

Mr. Rice. As a result of that, what happened? This feeling on 
the part of the women or whatever it was that caused that, what 
happened as a result of that? Did you continue in the union? 

Mr. Carartt. Well, they had to as long as we had the checkoff. 

Mr. Rice. What stopped the checkoff ? 

Mr. Carcimt. Well, certain of the women, a few chronic complainers 
or crusaders raised so much Cain with the union hall— 

Mr. Horrman. Just amoment, Mr. Chairman. 

Did you say chronic complainers ? 

Mr. Carawt. Yes, sir; I said chronic complainers. 

Mr. Horrman. Do you think that is fair to your employees? 

Mr. Carctitit. We have a few chronic complainers in our plants and 
Tcan very definitely prove that, sir. 

Mr. Horrman. I think it would be well before he branded part of 
a group—there has been so much said about congressional investi- 
gations that I personally want to enter my protest against any charges 
made against anybody that are not substantiated. 

For example, for me to say of the chairman that he is a chronic 
complainer, I am sure he would object. I know I would object if 
he said the same to me. I think in the sense of the spirit of fairness, 
it is not the province of any witness, unless he has something to 
back it up. 

And while we are on that, and while I have the attention of the 
chairman, as I understood it, the ban was against any broadcasting by 
mechanical means. Here the newspaper has a gentleman here taking 
the record. Undoubtedly the newspaper will print some of this. You 
did not mean to suppress the press as well as the radio and television, 
did you? 

Mr. Benper. The press was not included in this resolution that the 
committee acted upon and they were acting on what is expressly in 
the resolution on television. 

Mr. Horrman. So we discriminate in favor of the press. I am 
against any discrimination. I just want to make that clear. I know 
of no reason why the paper should have a es ily of the news as 
they have when the television people and the broadcasting people 
were not permitted to come in. 

Mr. Benver. The record will show that Mr. Hoffman is against 
monopolies. 

Mr. Karsten. Mr. Chairman, is this proceeding being recorded on 
tape or wire? 

Mr. Benver. It is being recorded by the stenographer that we have 
engaged. 

Mr. Horrman. And I don’t believe anybody, especially the gentle- 
man from Missouri, is going to vote against pe rmitting the newspapers 
to print it. 

Mr. Karsten. No comment, Mr. Chairman. 
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Mr. Hitverson. Distinguish the gentlemen from Missouri. 

Mr. Horrman. That is right, there is more than one gentleman from 
Missouri. I meant the gentleman from St. Louis. 

Mr. Rice. All right, we have gotten up to where the checkoff 
stopped. What stop yped the checkoff ? 

Mr. CareiLu. Well, it became apparent to the union and to us that 
the relationship was not working out too amicably. So I was called 
over to the 544 hall by Mr. Schullo and told that we would leave the 
contract in effect, but in abeyance as far as any further dues paying 
was concerned; the reason for leaving the contract in effect was so 
that we wouldn't be pirated by some other union, perhaps, and that 
we were to pay to Mr. Schullo an amount of $150 which he felt was 
the average portion of the dues he had been getting which had gone 
into their health and welfare fund, and he fe It that they were entitled 
to that. 

Mr. Dawson. Would you repeat that last again? You felt what? 

Mr. Carcit. He felt that they were entitled toit. Andso I agreed 
to pay $150 a month in lieu of their $2 a month dues. 

Mr. Hitietson. Did you volunteer to pay the $150? 

Mr. Carortn. I was requested, I was ordered to pay it, and I ac- 
ceded to the orde or, 

Mr. Karsten. Were there any threats to force you to pay it? 

Mr. Caroma. Not directly. 

Mr. Karsren. Could you elaborate? Was any actual threat 
voiced ¢ ; 

Mr. Careri. Well, in all union negotiations that I have experi- 
enced, there is an “either or else” given. That is what has happened. 

Mr. Karsten. What do you mean “either or else”? 

Mr. Carat. One of the best illustrations is the business agent that 
used to call up regularly and would call me names which would not 
be permissible in the record, or “You are going to do what we say,” 
you such-and-such, “or we are going to ¢ ‘lose you up and yeu know it. 
Do you want to be bankrupt next week? 

That is what I mean by “or else.” 

Mr. Dawson. Did you report that conversation to any law-enfore- 
ing agencies ? 

Mr. Carat. No. 

Mr. Dawson. You did not? 

Mr. Caro. No, sir; I did not. Because the laws—well, I beg 
your pardon. 

Mr. Karsten. Do you not have laws out here that do cover situations 
like that ? 

Mr. Carcitu. I am not sure whether we do or not. 

Mr. Karsten. As a citizen I would think you would want. to report 
that to your police authorities. 

Mr. Carer. Well, these were for the most part telephone calls, or 
said man to man, and I had no proof of them. 

Mr. Dawson. This is proof, you are stating it here as proof, are you 
not ¢ 

Mr. Karsten. You expect us to believe you. 

Mr. Carettu. That did occur. 

Mr. Dawson. The only proof that they did occur is your word, 
and you would have had your word to give to any law-enforcing 
agency, would you not? 
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Mr. Caretmn. Yes, sir 

Mr. Rice. All right, sir. You have a situation, now, as I under 
stand it, of a breakdown of the unionizing and what vou might call 
a deunionization. Taking that place then was a $150 a month pay 
ment to Tony Schullo. Is that right? 

Mr. Caremtt. That is right, ves. 

Mr. Rice. Do vou know when that started? Do you have any dos 
uments with you or any records from your company which can support 
that type of payment 

Mr. Caroeitu. Well, I don’t have the actual records. IT have a trat 
script of the previous testimony that I gave to the Internal Revenue 
Department. 

Mr. Rice. All right. 

Now, you were Sciacnameid ’ a staff member of this committee, 
were you not ¢ 

Mr. Caretui. They don’t have the record. 

Mr. Rice. They have the records? 

Mr. Caraiti. They don’t. The Internal Revenue has the records 
not the staff of the committee. 

Mr. Rice. I understand that, but you gave the information to this 
staff as well. 

Mr. Caroitn. Yes, siz 

Mr. Dawson. Did he give the records to the staff, may I ask? 

Mr. Puanr. The Internal Revenue has the records. 

Mr. Torii. The Internal Revenue has the records. 

Mr. Horrman. May I ask a question, Mr. Chairman / 

Mr. Benper. Mr. Hoffman. 

Mr. Horrman. You paid that $150 not because you wanted to pay 
$150 to some one, but because of your past experience, and your knowl- 
edge of the situation here convinced you if you didn’t pay it you 
would have trouble, either in the way of strikes or stoppages of your 
work, or interference with your customers, something of that kind? 

Mr. Caretii. Exactly. 

Mr. Horrman. How long have you been in business / 

Mr. Carciti. At that time about 5 or 6 years. 

Mr. Horrman. And a you lived here over a period? 

Mr. Carettu. Yes, si 

Mr. Horrman. Were you familiar with local conditions ? 

Mr. Caroatin. Yes, sir. 

Mr. Horrman. And you were not, when you paid this $150, vol- 
untarily making any so-called Christmas present to anyone / 

Mr. Carer. No. si é; 

Mr. Horrman. You were paying it because you were afraid of what 
would — to your een 

Mr. Carey. Yes, si 

Mr. aoa MAN. sve you any justification for that fear? If you 
have, what is it ? 

Mr. Caretiti. Well, there was a time when I was a member of a 
vigilante committee here, when a lot of the businessmen in town or- 
ganized, and one of the men was killed and another man was put in 
a hospital, and the town—— 

Mr. Horrman. Was that a newspaperman that was killed ? 
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Mr. Carotii. No, sir. 

Mr. Horrman. You recall the newspaperman who carried on a 
crusade against that kind of practice? 

Mr. Carerti. This was not a crusade. This was an ordinary busi- 
nessman who volunteered that day and happened to get in the way 
of the swinging clubs. i 

Mr. Horrman. The purpose of the businessmen’s organization was 
to escape the payment of the various sums which were levied, was 
it not? 

Mr. Caroerii. I don’t know about it. This was quite a long time 
ago. 

Mr. Horrman. What did you have the organization for? 

Mr. Caretti. It was no organization. There was a strike threat. 

Mr. Horrman. I thought you said something about the strike 
vigilantes. 

Mr. Carcttu. Yes. There was a strike 

Mr. Horrman. What is he getting at in this reference? 

Mr. Carcttu. That is a matter of quite a lot of record. 

Mr. Horrman. Well, briefly what was it? What were you trying 
to get out from under? 

Mr. Carottut. There was a bad strike threatened and there was 
violence going to be used to support the strike, and that was by 544. 
At that time the vigilantes tried to clear a certain area, stupidly, 
and the 544 boys came through swinging crowbars and that is what 
happened. 

Mr. Horrman. Those were employers handling the crowbars? 

Mr. CarotLt. Employers and white collar people and younger peo- 
ple that felt the thing was out of hand. 

Mr. Karsten. You were taking the law into your own hands, ap- 
parently, is what you were trying to do. Is that correct? 

Mr. Care. The businessmen of this city thought it was necessary 
to set themselves up as something active against a group who were 
taking the law. 

Mr. Karsten. Over and above the laws that you have on your 
Minnesota statute books? 

Mr. Carctt. No; we were deputized by the sheriff of the county. 

Mr. Horrman. In any event, you were following that old suggestion 
of an eye for an eye and a tooth for a tooth and you were not getting 
any protection from the legally constituted officers: so you thought 
you would help yourselves out ? 

Mr. Carer. No, sir. 

Mr. Horrman. I cannot understand why you wouldn't. 

Mr. Carcamu. No, sir; we were additions to the officer forces, to the 
police force. There wasn’t enough policemen to hold the town down.. 
They asked for volunteers from the young businessmen. I was one 
of the fools who did that. 

Mr. Horrman. Since then you have been doing what the union told 
you to? 

Mr. Caran. Yes, sir; that is exactly right. 

Mr. Horrman. You prefer that to the other? 

Mr. Caro. Yes, sir; that is correct. 

Mr. Horrman. That will work all right so long as you have money 
to pay it, is that right? 

Mr. Carer. Yes, sir. 
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Mr. Rice. I have a record here which you may verify or confirm, 
if it tallies with your recollection, that starting on August 18, 1949, 
your company started drawing checks in the amount of $150, chec K 
4821 was the first one. They continued monthly down until check 
8097 on October 19, 1950. 

Incidentally, the checks starting in February of 1950 doubled 
amount to $300. Why was that? 

Mr. Carer. I don’t know. It may have been because of missed 
payments previously. 

Mr. Rice. It looks like maybe you were paying every other month, 
you were paying every 2 months. 

Mr. Caroii. Yes, sir; we were paying every other month most of 
the time. 

Mr. Rice. The amount finally aggregated $2,100. 

Mr. Caraiiu. Yes, sir. 

Mr. Rice. I wonder if you would tell the committee just the pro- 
cedure of how Schullo was paid, how you drew a check and whether it 
was to cash or not, or just what you did. 

Mr. Caraity. We drew a check to cash and posted it on our books 
variously but as other labor expense. 

Mr. Rice. You put that in your books, then, in some miscellaneous 
category / 

Mr. Carerit. Under labor but as miscellaneous labor rather than 
payroll labor. 

Mr. Rice. Ultimately that was charged off in your tax return as an 
operating expense, was it not ¢ 

Mr. Caroitu. Yes, sir; it was. 

Mr. Rice. All right, sir. 

Mr. Horrman. Who cashed the checks? 

Mr. Caretti. That check was taken to the bank by our messenger. 

Mr. Rice. The check was made out to cash ? 

Mr. Carottu. That is right. It was taken to the bank by the mes- 
senger, and the cash brought back and handed to me and I handed it 
to Tony Schullo. 

Mr. Rice. Let’s talk bout that. You got $150 cash. Where would 
you meet Schullo? 

Mr. Carciii. Various places. 

Mr. Rice. For instance? 

Mr. Caraitu. Generally in his automobile or in mine. 

Mr. Rice. Were these meetings surreptitious ? 

Mr. Carat. No, he called me up—Well, depending. ‘They were 
surreptitious as far as being just the two of us. 

Mr. Rice. What would happen? Was it in his automobile? 

Mr. Carcoitu. His automobile or my automobile. 

Mr. Rice. Would he call you up and say, “I will meet you at 2 
o’clock on the corner” ? 

Mr. Caren. Yes, sir. 

Mr. Rice. You would go down and get into his car? 

Mr. Carey. Yes. 

Mr. Rice. What would happen? 

Mr. Caroti. I would Jay $150 or $300, depending on whether I 
owed him 1 month or 2, lay it in the seat, and say, “Nice to have seen 
you,” and go away. 


Mr. Rice. Why did you not pay him by check ? 
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Mr. Caraiti. It was requested to pay it in cash. 

Mr. Rice. He wanted the cash ? 

Mr. Carcity. He wanted it that way. 

Mr. Rice. Did he say why? 

Mr. Caromn. No, I do not know why. 

Mr. Rice. Did you get a ree — 

Mr. Caratiy. No. 

Mr. Mottoman. Did you ask for a receipt ? 

Mr. Careiti. No. 

Mr. Karsten. Is that not a customary procedure in business, to ask 
for a receipt ? 

Mr. Horrman. In this kind of business ? 

Mr. Osmers. I do not think it is customary to make business pay- 
ments in an automobile by putting money on the seat, either, if we are 
going to talk about customary procedures. 

Mr. Horrman. My question was for information rather than any- 
— else. I assume there are different customs in connection with 
all businesses. If you were paying your employees in the factory. 
they would get a check, would they not ¢ 

Mr. Carcity. Yes, or we would get a receipt if we paid them in eash., 

Mr. Horrman. And this was in a little different way, because of the 
different class of business ? . 

Mr. Carat. Yes, sir. 

Mr. Karsten. Did you ever make any complaints to anyone about 
this procedure ¢ 

Mr. Caraiii. No. 

Mr. Karsren. This is the first time that you have officially made a 
complaint about this, 1s it not 4 

Mr. Careiti. Iam not making a complaint now. 

Mr. Karsten. I mean or stating it in a form that it could be con- 
sidered so. 

Mr. Careite. I didn’t lear you. 

Mr. Karsten. Making:a public statement of the action. 

Mr. Careiti. No, this was taken up in great detail by the Internal 
Revenue Department. 

Mr. Dawson. Has it ever been disposed of by the Internal Revenue 
Department ¢ 

Mr. Caren. Yes, I paid the tax. 

Mr. MottoHan. You mean they disallowed the payment as a de- 
ductible expense of business ? 

Mr. Careiiti. That is correct. 

Mr. Horrman. You mean the Internal Revenue made you pay tax 
on this amount that you paid ¢ 

\iv. Cargiti. That istrue. I want to correct the record. I haven’t 
paid the tax vet, but I have signed the assessment as being due to them. 

Mr. Benper. Which official of the Treasury determined that you 
owed taxes on that money ¢ 

Mr. Caren. I do not know. 

Mir. Rice. Was it in the local office here ? 

Mi. Carcity. I believe so. 

Mv. Horrman. On the same theory, if a holdupman had hit you on 
the street and held you up, you would have to pay a tax on the money 


he took from you, would you not? What is the difference? I am 
serious about it. 
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Mr. Dawsowx. One is voluntary and the other would not be. So far 
it has been able to be determined that he voluntarily paid it. 

Mr. Horrman. This is a voluntary payment. 

Mr. Dawson. I haven't much faith in men who claim to be so much 
holier than thou, and get into an agreement to pay money for their 
own protection, and then afterward claim that they have put all the 
weight on the other fellow. If soldiers can fight the ene my, I don’t 
see why good citizens cannot fight this. 

Mr. Benper. Do vou consider it voluntarily / 

Mr. Hitzietson. He said it wasn’t volunt: ry. 

Mr. Dawson. He could have had an officer accompany him at each 
of those meetings. There is always a way of trapping a man that 
is doing an illegal thing. But he entered into this and kept it up over 
a long space of time, and paid the money some months and did not 
pay it other months, and so forth. The Government rightly ought 
to collect on it. 

Mr. Horrman. Did you not testify awhile ago, or was I just imag 
ining that, that you went with some others and tried to straighten out 
a situation where there was a strike, and did you not say you had phys- 
ical violence personally? Did you say that ? 

Mr. Caretnti. They didn’t hurt me but they killed guys around me, 
and sent some to the hospital. 

Mr. Horrman. In the same group? 

Mr. Careitt. The same background. I don’t know that Tony 
Schullo or Sid Brennan was in that group, but it was 544. 

Mr. Horrman. But that was the past experience ? 

Mr. Carerti. That I met directly, ves. 

Mr. Horrman. And you are saving now that you met these pay- 
ments because of fear; are you not / 

Mr. Carer. That is correct. 

Mr. Benper. What service did you getasa result of that payvinent ¢ 
What benefit ? 

Mr. Careitu. Being let alone. 

Mr. Dawson. He got this benefit out of it: Instead of collecting the 
money from each employee, from his‘story as he told it, they resisted 
unionization to start off with. There was a strike. He was depu 
tized in resisting the strike. Finally the strike was disposed of and 
they entered into an agreement with the union—— 

Mr. Careinu. No, sir. 

Mr. Dawson. They deducted from the salary of their employees the 
amount of these union dues. Is that correct / 

Mr. Benner. I think the gentleman—— 

Mr. Dawson. Is it correct that you deducted from the salary of 
your emplovees this amount of union dues? i 

Mr. Rice. I think, Mr. Dawson, he did testify to that, that at first 
that happened and then they stopped this unionization and a new 
period started where he simply paid over to Tony Schullo, at which 
time the employees were not in the union. At that time he was pur 

chasing labor peace. 

Mr. Dawson. I understand that. 

Mr. Caramu. There is a misunderstanding here. 

Mr. Dawson. They resisted but were finally unionized. They 
claimed that their employees beefed on it and then the ‘vy entered into 
an agreement. 











18 RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 


Mr. Benper. The witness apparently says there is some confusion 
in our minds. 

Mr. Careattit. There seems to be some misunderstanding. The 
illustration that I gave to the gentleman from Michigan was a long 
time ago. Heck, that was 15 or 20 years ago, that violence thing 
happened. 

Mr. Dawson. Why bring it into this now? I am trying to get a 
connection with that. 

Mr. Carer. It was asked of me as to why I am indoctrinated with 
fear of 544. 

Mr. Horrman. That was an abiding fear that was created in his 
mind at that time. It is still with him, and I understand it. 

Mr. Dawson. Has that fear ceased now ? 

Mr. Carey. No, sir. 

Mr. Karsren. Are you in any danger at the moment with this 
public appearance ? 

Mr. Dawson. What was the year you went to the Internal Revenue? 

Mr. Carer. The Internal Revenue just finished with me a couple 
of months ago. 

Mr. Dawson. When did you first go to them? 

Mr. Carat. I didn’t go to them; ‘they came to me. 

Mr. Karsren. I would like to follow that a little further. What 
was the decision of the Bureau of Internal Revenue? 

Mr. Caretiti. That this was not an allowable expense. 

Mr. Karsten. And they had the decision that this money was de- 
ducted from your employees’ salaries as distinguished from your 
company ¢ 

Mr. Caretiu. It had been deducted as a company expense. It had 
nothing to do with the employees. 

Mr. Karsten. And they held you could not deduct that as a com- 
pany expense / 

Mr. Carawti. That is right. 

Mr. Mottonan. What you are saying is that this represents in the 
eyes of the Internal Revenue a gift to Tony Schullo? 

Mr. Carer. Not a labor expense, anyway. 

Mr. Rice. They didn’t get anything for the money you paid. 

Mr. Morronan. May I suggest that I have an answer? I just 
wanted to know whether or not in your opinion this constituted a gift 
in the thinking of the Bureau of Internal Revenue. They disallowed 
it on the basis of the fact that they considered the $150 a month that 
you were giving Tony Schullo as a gift to him? 

Mr. Carer. I don’t know what they thought. 

Mr. Motionan. Did they give you any reason for it? They just 
arbitrarily said this is not deductible? 

Mr. Carer. That is correct. 

Mr. Osmers. They do not give reasons for that thing. Anybody 
who has experience in income-tax matters knows they do not allow it. 

Mr. Motionan. I spent 5 years in the Internal Revenue Bureau and 
I happen to know that they always give you a reason for disallow- 
ing it. 

Mr. Caraitu. If they did give me a reason, I didn’t happen to see 
it. The matter was brought up to our office and it was signed after 
conference, it was signed by my assistant. 


iawn. 
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Mr. Karsten. When was this decision rendered? I am trying to 
find out what year and date was it rendered. 

Mr. Caraitt. Just recently, within the last 30 or 45 days. 

Mr. Karsren. It has been since the reorganization of the Bureau 
of Internal Revenue here a year or so ago; has it not? 

Mr. Cararitu. I don’t know when the Internal Revenue was reor- 
ganized. It happened 2 or 3 weeks ago. 

Mr. Karsren. It was January 20, 1953, that the Bureau was re- 
organized so a decision was rendered after January 20, 1953; 1s that 
correct ¢ 

Mr. Careiti. Yes, sir. 

Mr. Horrman. By a gentleman who has been holding office in the 
Bureau for the last 10 or 15 years. 

Mr. Careiiy. | don’t know who did it. 

Mr. Osmers. Mr. Chairman, I think we are starting to get off into 
some of the fields beyond the scope of this committee’s investigation 
here. I think the witness ought to be commended for his courage 
in coming here and placing these facts on the record so that Congress 
can consider them. 

Mr. Horrman. And you the United States district attorney sitting 
there. 

Mr. Motionan. I don’t think he came here; I think he was called 
here [indicating]. 

Mr. Osmers. There are a lot of people called to these congressional 
committees, Mr. Mollohan, that do not come and do not testify. 

Mr. Benper. Go ahead. 

Mr. Karsren. Before we go ahead, is the witness under any fear 
at the present time in making these statements? Do you have any 
fears at all of an aftermath or anything as a result of coming before 
this committee ¢ 

Mr. Carcitn. Yes,1 do. 

Mr. Karsren. Will you tell us about those? 

Mr. Cara. Why don’t you read—pardon me. Just read some of 
the newspaper accounts of labor contracts and disagreements in this 
town. 

Mr. Karsten. 1 can read Hans Christian Andersen’s Fairy Tales, 
but I want to hear it from you. 

Mr. Carey. I have no personal grounds except suspicion that some- 
thing might happen to me as has been reported happening to others 
by the newspapers. I have not been threatened by anybody in Ameri- 
can Federation of Labor directly. 

Mr. Rice. Personally 4 

Mr. Carey. Personally. 

Mr. Rice. During the time that you were making these payments 
that aggregated $2,100, were your employees unionized then? Were 
they part of the union ? 

Mr. Carcttu. They were still under this i inactive contract. It would 
be debatable as to—they were under that contract. They were union 
ized. 

Mr. Rice. What did Schullo say to you about that ? 

Mr. Carcrtu. He wanted it kept alive, and he also wanted to keep his 
jurisdiction, to be sure that I maintained all of the clauses in the con- 
tract for the benefit of the employee. 
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Mr. Rice. So that no one else would step in there / 

Mr. Caroiti. That is one of the reasons, but he also wanted to main- 
tain his own jurisdiction over it in the hopes that it might straighten 
up some time. 

Mr. Rice. Those payments continued until some time in 1950, and 
then they ceased. Why was that? 

Mr. Carcitt, Because we were taken over by the 1138 of the CLO in 
the Federal election. 

Mr. Rice. Your shop was organized by another trade union, is 
that it? 

Mr. Careitn. That is right. 

Mr. Rice. And that automatically dealt Schullo out of the deal ¢ 

Mr. Careintu. That is correct. 

Mr. Rice. I don’t think I have any further questions, Mr. Chairman. 

Mr. Benper. Are there any questions of any member of the com- 
mittee ? 

Mr. Dawson. Lama little confused. I would like to get it straight. 
J thought that this violence was related recently. 

Mr. Careini. No, sir. 

Mr. Dawson. I would like for you to straighten me out as to what 
hi ip pe ned after you ente ‘red into the contract to unionize your people. 
First they paid the dues to the union. They were obligated to pay 
them ? 

Mr. Carer. Yes, sir. 

Mr. Dawson. And those dues were not kept up by them. The union 
consulted you and you agreed to deduct them from the wage of the 
people ? 

Mr. Carciri. That is correct. 

Mr. Dawson. Then that kept up until another agreement was made 
by vou and Schullo? 

Mr. Carainu. Yes, sir 

Mr. Dawson. Under that agreement you agreed to put $150 into 
the welfare fund and in return for that agreement, you no longer had 
to deduct that money from the wages of the people, but those people 
who fot the protec tion, the workers got the protec tion. of the benefits 
in the clauses and so forth ? 

Mr. Careitut. That is correct. 

Mr. Dawson. And no other union would move in on you ? 

Mr. Carettt. That is correct, presumably. 

Mr. Dawson. And for that you agree to donate that money to the 
welfare department ? 

Mr. Caremu. That is correct. 

Mr. Dawson. Do you now know whether or not that money went 
into the welfare fund ? 

Mr. Carettx. I have no idea. | 

Mr. Rice. There was no welfare fund at that time. You had no 
contract. 

Mr. Dawson. You cannot say that. If he knows, let him testify, 
and then if some union man testifies, we can find out from them. I 
am trying to get the procedure that went on then. 

Mr. Rice. Mr. Chairman ? 

Mr. Dawson. So you agreed and you kept up this payment of $150 
which you charged to the expenses and that was not allowed by the 
Government / 
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Mr. CARGILL, That is cor rect. 


Mr. Dawson. Let me just get this straight. Another union ea 
in ego smear your compal iv. did it # 
Mr. Carer. Yes, sir. 
| Mr. son. How long has your company been unionized 
Mr. CARGILL. They came in for the ir election in late L950, Decem 
ber and November, and the contract was negotiated and signed as of 


April : LOD 1. 

Mr. Dawson, In other words, under the law you had a vote in your 
plant ! 

Mr. Carat. Yes, sir. 

Mr. DAWSON, And the people voluntarily voted for this other ? 

Mr. Carettit. That is correct. 

Mr. Dawson, And you are unionized now under that 4 

Mr. Carcinu. Yes, sir. 

Mr. MoLLonan. So far as you know, were there any payments made 
to any of your emp loyees under this provision of the welfare fund? 

Mr. Caro. No. sir: not that I know of. 

Mr. Motionan. You know of no employee that ever received any 
of this at all? 

Mr. Carciti. No, sir. 

Mr. Osmers. At the time you were making payments to Schullo, 
did you have a contract with the union? 

Mr. CareGttu. Yes, sir. 

Mr. Osmers. You did have? 

Mr. CarGitu. Yes, sir. 

Mr. Osmers. I am talking now about the contracts after your plant 
was deunionized. 

Mr. Carsitu. Yes, sir. 

Mr. Osmers. You still had a contract with them ? 

Mr. Careitt. Yes, sir. 

Mr. Osmers. Were there provisions in that contract for a welfare 
fund? 

Mr. Caratiu: No, sir. 

Mr. Osmers. So obviously there could not have been any welfare 
payments made to your employees if the union in fact did not have 
a welfare fund? . 

Mr. Carottn. I don’t know about their welfare fund, but I assumed 
at the time that they did have some kind of a welfare fund for the 
whole 544 group. Welfare funds have become more prominent lately 

Mr. Osmers. I know that. You say that at that time, when you 
were making the surreptitious payments to Schullo, putting the money 
on the seat of his car or your car and leaving it there and saying, “I 
was nice to see you,” that you had a contract? Is that right 4 

Mr. Caron. Yes, sir. 

Mr. Osmers. In that contract was there a provision for a welfai 
fund ? 

Mr. Carottu. No, sir. 

Mr. Hinievtson. Was there a provision for the $150 a month? 

Mr. Caron. No, sir. 

Mr. Hitztetson. Did you tell the Internal Revenue agents or who 
ever you dealt with that you had paid this $150 into a welfare fund? 

Mr. Carorty. Surely. 

Mr. Hizerson. And they still disallowed it? 
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Mr. Caro. Yes, sir. 

Mr. Huetson. Did they check or do you know? 
Mr. Carciit. They really checked it; I think. I can’t say whether 
they checked it, I cannot say. They certainly queried me on it. 

Mr. Horrman. I think we should have a copy of the contract to 
which he referred made a part of the record. 

Mr. Benper. Without objection we will make the contract a part 
of the record. 

Mr. Motionan. Mr. Cargill, during the period December 1950 to 
April 1, 1951, did you continue to make these payments to Mr. Schullo? 

Mr. Carer. No, sit 

Mr. Motionan. Then pe had no union at all during this period 
De a 1950 to April 1, 1951? 

Mr. Carat. We had no union contract as yet, but we had been 
adjudicated under this new union who had just won this Federal 
election. 

Mr. Motironan. Was that the only election that you had? 

Mr. Carer. Yes, sir. One was enough. 

Mr. Mottouan. Do you remember what the vote was? 

Mr. Careitu. It was overwhelmingly in favor of the new union. 

Mr. Motionan. Overwhelmingly in favor of the new union‘ 

Mr. Carcitu. Yes, sir. 

Mr. Karsten. One final question, Mr. Chairman: 

Would the witness really know whether any payments were made 
out of the welfare fund if one existed ? 

Mr. CarciLu. I would not directly; no. 

Mr. Karsten. You would not have any direct knowledge of that? 

Mr. Caretti. No; I would not. 

Mr. Dawson. And you were told at the time you entered into the 
agreement that the $150 would be the amount that was put into the 
welfare fund out of the dues collected ? 

Mr. Carecitu. Yes, sir. At the time he said “We are having a heck 
of a time collecting from your women, they are difficult to handle. 
We think you should run your own business, but we cannot afford 
to lose the money for the health and welfare fund. We figure that is 
about $150 a month. What do you say.” 

Mr. Karsten. You say “the women are difficult to handle.” What 
salaries do you pay your women? Do you know? 

~ Mr. Carat. We pay them the going rate for casual labor, which 
is very low. Sng 

Mr. Karsten. What is that? 

Mr. Carat. It was at the time the minimum wage, 75 cents an 
hour. 

Mr. Karsten. Do you still pay 75 cents an hour? 

Mr. Carattit. No; we pay $1.10 an hour. And we are the only or- 
ganized outfit in this town in our business. The rest of them still pay 
the other wages. 

Mr. Karsten. If you were not organized, would you still pay the 
75 cents an hour? 

-Mr. Carertt. We would pay some more than that. As it is, we 
are just penalized in our situation. 

Mr. Karsten. I say if you were not organized, would you pay the 
minimum or would you pay the $1.10 as you are doing now? 

Mr. Carer. We would not pay the $1.10. We would pay less. 








ou™~ 
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Mr. Karsten. Was the increase brought about in the pay by 
new union or the old union / 


Mr. CarRGIL.. by the new union. 

Mr. KARST! N. W hen you had the old union, local 54 lk, were 
any increases 1n ] / 

Mr. CARGILL. Krom time to time there were: ves. 


Mr. Benper. You paid some less and some more, is that it? 


mv over the minimum wage at the time 


Mr. CARGILL. We wer able to maintain irae ott Ore OF a qu \ 
payment. lia person was better, they got a little more. Undea 
present union, it is on a line, We don’t dare pay anybody anyth ne 
more for good work or it immediately becomes the minimum for 


them all. 

Mr. Motnonan. Mr. Cargill, do vou have any reason for any 
plaint now in your present relationships 4 

Mr. Caroitz. ‘Thank you for asking that. 1 very detinitely 

Mr. Motionan. You do? 

Mr. Careitt. 1 do. Iam the only firm of my kind that is unionized 
as far as I know in the whole United States. 

Mr. Horrman. You are in fear more than any of the rest of then 

Mr. Karsren. Was it a fear of being organized ? 

Mr. Careity. Iam glad you brought that up. Tony Schullo thought 
we ought not to be organized because we do use variable numbers of 
casual labor and all of our « ompetition with whom we have to e mpete 
are able to use variable numbers of casual labor at the current market, 
whereas I am paying and not willingly a $1.10 an hour instead of 75 
to 85 cents an hour with which I have to compete. 

Mr. Motionan. Mr. Cargill, the point I was trying to make a 
moment ago is it seems you were under certain pressures in your 
former union relationships. Are you under those same pressures now 4 

Mr. Caroriti. Not the same kind, but very definitely under pressure. 

Mr. Karsren. There is one final question and I will be through, 
Mr. Chairman. The new Secretary of Labor has advocated a min- 
imum wage, I think of $1.25 an hour, or talked about its coming. Are 
you opposed to that or would you be for it? Are you opposed to 
that or would you be for it ; 

Mr. Caraitu. I don’t know. I can compete with anybody on an 
even basis. 

Mr. Karsten. I am not talking about a minimum wage, not a com- 
peting basis. How about if the law were to be passed tomorrow ? 

Mr. Caretiu. If it were to be passed, that would mean my compe- 
tition would pay that. 

Mr. Karsren. No, the minimum wage would raise them up from 
75.to $1.25. Would you be opposed to that ? 

Mr. Carerty. Not atall. | 

Mr. Osmers. I do not think we want to go into political philoso- 
phies of witnesses here. We are to investigate certain criminal ac- 
tivities and not to find out the philosophies. 

Mr. Karsten. We have legislation before Congress to increase min- 
imum wages and one of the functions of a congressional committee 
is we legislate. I was pursuing the line of questioning perhaps that 
might be helpful later on if the new administration does decide to 
go ahead with an increase in minimum wages. 

Mr. Osmers. I suppose we eught to find out his views on foreign 
trade, too. 
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Mr. Benner. Thank you very much. 

Call the next witness. 

Mr. Rice. Mr. Donald Gabbert’? I think that Mr. Hoffman asked 
that the contract which had no welfare provision in it be submitted, 
if vou have it Mr. ¢ ‘argill. 

(‘J he document to be supphed follows :) 


WORKING AGREEMENT 


This Agreement entered into by and between the Miscellaneous Drivers and 
Helpers Union, Local 638, A. F. L., hereinafter referred to as the Union ana 
Associated Activities, Inc. (Formerly Cayol Foods), hereinafter yeferred to as 
the Employer. 

ARTICLE 1 
UNION RECOGNITION 


A. The Union shall be the sole representative of those e«lassifications of em- 
ployees covered by this Agreement in collective bargaining with the Employer 

B. Upon the execution of this Agreement by the parties hereto, this contract 
shall be binding upon the respective parties during the term of this Agreement 
and no Agreement relating to wages, hours, or working conditions entered into 
previously or subsequently with any other organization or individual shall 
recognized by either party hereto. 

C. The Employer recognizes the right of the Union to designate a Job Steward 
or Job Committee to handle such Union business as may from time to time be 
delegated to such Job Steward or Job Committee by the Union 

D. Wherever the words Employee or Employees appear in this Agreement they 
shall be construed to mean respectively the person or persons employed by the 
Company on a full-time basis for more than ninety (90) consecutive calendar 
days and assigned to the work covered by the job classifications as set forth here- 
inafter in this Agreement. The Union agrees that it will not arbitrarily expel 
from the Union or refuse membership in the Union, to Employees of the Com 
pany who have been retained in the employ of the Company beyond the period 
of probation which is referred to herein. 

All Employees as hereinbefore defined shall be required as a condition of 
their continued employment to immediately become and to remain members of 
the Union in good standing during the term of this Agreement. The term “in 
good standing” for purposes of this agreement, shall be limited to the payment 
of an initiation fee not to exceed Five Dollars ($5.00) and thereafter monthly 
dues not to exceed Two Dollars and fifty cents ($2.50). Provided. however. 
that this clause shall not become effective unless and until an election is held 
pursuant to the provisions of the Labor Management Relations Act of 1947 
and a majority of the employees vote to ratify such clause or until said Law may 
be changed so that an election is no longer required. 

Ek. Any Employee may authorize the Employer in writing to deduct monthly 
from his accumulated earnings his Union membership dues, and he may request 
the Employer to pay same to the order of the Secretary and Treasurer of the 
Union. The Employer will make such deductions and payments only when 
the Employer receives from an Employee, properly filled in and signed, a wage 
order as follows: 

On this the . day of : _., 194__, I authorize the Associated Activi- 
ties, Inc., until further notice, to deduct monthly from my accumulated earnings 
the sum of $3.00 and I request that same be paid to the order of the Secretary 
& Treasurer of the Miscellaneous Drivers and Helpers Union, Local 638, A. F. L. 


lige 


ARTICLE II 
LEAVE OF ABSENCE FOR UNION BUSINESS 


The Employer agrees to grant the necessary time off without discrimination 
and without pay or loss of seniority to any employee designated by the, Union 
to attend a labor convention or serve in any capacity on other official Union 
business, provided at least ten (10) days written notice is given. 


oO 
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ARTICLE III 
UNIFORMS 


The Employer agrees that if any employee is required by the Employer to we 
any kind of uniform same shall be furnished and maintained by the Employer 
free of charge. 


ARTICLE L\ 
BOND 


Should the Employer require any employee to give bond, the premium o 
shall be paid by the Employer. 
ARTICLE V 


SENIORITY 


A. Each employee who has been in the service of the Company on a full tim 
basis for at least ninety (90) consecutive calendar days shall have a seniority 
status in accordance with his length of continuous service, and in all cases of 
promotion, as well as in cases of increase or decrease of forces, employees shal 
subject to their ability to perform efficiently the work in question, be granted 
preference in order of their seniority status. 

Bb. The Employer agrees to furnish the Union with an up-to-date list of em 
ployees arranged in the order of their seniority standing upon request 

C. Employees who have been laid off may be recalled through any means pre 
ferred by the Employer, provided, however, that no employee shall lose his 
seniority rights unless he fails to respond within a reasonable time to a registered 
letter directed to his last known address recalling him for available work. 

Db. Any controversy over the seniority standing of an employee shall, be settle 
in accordance with Article XIV of this Agreement. 


ARTICLE VI 
APPEARING ON COMPANY PROPERTY 


Whenever it is necessary for a bona fide representative of the Union to appear 
on the property of the Employer it shall be considered as a lawful act and not 
in violation of the signed contract, provided approval is first obtained from the 
business office of the Employer. 


ARTICLE VII 
VIOLATIONS OF AGREEMENT 


A. In the event the Employer violates, or if there is collusion between the 
Employer and an individual employee to violate, any of the terms or provisions 
of this Agreement relating to wages, overtime differentials, holiday pay, and 
vacation pay, and back pay owed to the employee because of such violation shall 
be paid by the Employer at the rate of two (2) times the amount involved as 
liquidated damages. Reasonable evidence of clerical error or honest mistake 
in the interpretation of this Agreement shall exempt the Employer from the 
double rate provision. 

B. Any claim of alleged violation of seniority rights, wages, hours of work, 
overtime differentials, holiday pay or vacation provisions of this Agreement to 
receive consideration must be filed in writing specifying the details of the 
alleged violation with the Employer within ten (10) days after the regular 
pay day for the period in which the alleged violations occurred. The ten (10) 
day limitation shall not apply where there is evidence of collusion between the 
Employer and employee to violate this contract. 

C. The Employer shall not arbitrarily charge employees for any loss or dam- 
age. The Employer may prefer charges against an employee for alleged negli- 
gence resulting in excessive loss or damage. The Union shal! make immediate 
investigation of the charges and a settlement of the case shall be made between 
the Union and the Employer. 











26 RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 


ARTICLE VIII 
LEAVE OF ABSENCE FOR REASONS OTHER THAN UNION BUSINESS 


Any employee desiring a leave of absence from the job shall secure written 
permission from the Employer and a copy shall be furnished the Union. Failure 
to comply with this provision shall result in the complete loss of seniority rights 
of the employee involved. Inability to work because of sickness or injury shall 
not result in loss of seniority rights. 


ARTICLE IX 


MILITARY 


An employee on the seniority list inducted in the military service under the 
provisions of the Federal Selective Service Training Act of 1940 and any Amend- 
ments that may be made hereafter, or voluntarily enlisting into the military 
service of these United States at time of war for the duration of the war, or 
compulsorily inducted by the Federal Government into employment in a defense 
industry, will be considered upon leave of absence and will accumulate seniority 
during such compulsory military service period or the duration of such war, 
respectively, and upon termination of such service will be reemployed in line 
with his seniority at the then current rate for such work, provided he has not 
been dishonorably discharged from such service with the United States Govern- 
ment and is physically able to do work available, and further provided he re- 
ports for work within ninety (90) days of the date he is discharged from such 
service with the United States Government. 


ARTICLE X 
WORK WEEK 


A. The regular workweek shall be eight (8) hours and the regular workweek 
shall be forty (40) hours. 

B. Overtime at the rate of time and one-half shall be paid for all time worked 
in excess of forty (40) hours per week. Time and one-half shall be paid for all 
time worked on New Year’s Day, Memorial Day, July Fourth, Labor Day, 
7 - unksgiving Day and Christmas Day. 

. Employees whose regular shift assignment requires them to work on Sun- 
inn shall receive straight time pay for their regular Sunday hours and another 
day shall be assigned as their regular day off and they shall receive double time 
pay for all time worked on that day, provided it is the seventh (7th) consecutive 
day of the regularly scheduled workweek. 


ARTICLE XI 
VACATIONS 


A. All employees who have been in the service of the Employer for a period of 
at least one (1) year shall be entitled to one (1) week’s vacation and all em- 
ployees who have been in the service of the Employer for a period of at least 
tive (5) years shall be entitled to two (2) weeks’ vacation with pay. 

B. Employees’ who have worked not less than sixteen hundred (1,600) hours 
during their qualifying year shall receive their vacation pay based on forty (40) 
times their basic hourly wage rate in effect at the time the vacation is taken for 
those entitled to one (1) week’s vacation and eighty (80) times their basic hourly 
w age rate for those entitled to two (2) weeks’ vacation. 

. Employees who have worked less than sixteen hundred (1,600) hours dur- 
soni ‘their qualifying year shall receive their vacation pay based on the number 
of hours resulting from dividing the total number of hours worked during the 
year by fifty-two (52) times their basic hourly wage rate in effect at the time 
the vacation is taken. : 

D. Vacations shall be taken between May 1 and September 1, unless some other 
time is mutually agreed upon between an individual employee and: the Employer. 
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ARTICLE XII 
COMPENSATION INSURANCE 


The Employer agrees to assist in securing prompt payment from his Compen 
sation Insurance Carrier of any claim for compensation arising out of injury 
to an employee which are compensable under the Minnesota Workmen’s Com 
pensation Act. 


ARTICLE XIII 
DISCHARGE AND SHOP RULES 


Employees shall comply with all properly posted working rules which do not 
conflict with the terms and provisions of this Agreement. The Employer shall 
not discharge any employee without just cause and shall give at least one warn 
ing notice of the complaint against such employee, except that 
need be given to an employee before he is discharged if the cause of such dis 
charge is dishonesty or drunkenness while on the job. Any 
quest an investigation as to his discharge and should such investigation prove 
that he was unjustly discharged he shall be entitled to reinstatement with com 
pensation at his regular rate of pay for all time lost. Appeal from discharge 
must be taken within five (5)-days by written notice to the Employer and shall 
be settled in accordance with Article XIV of this Agreement 


ho warning notice 


employee may re 


ARTICLE XIV 


ARBITRATION 


Any controversy arising over the interpretation of, or the adherence to, the 
terms and provisions of this Agreement shall be settled by the Union and the 
Company. If the controversy cannot be so settled within five (5) days, such con- 
troversy shall be referred to a Board of Arbitration composed of one (1) repre 
sentative of the Union and one (1) representative of the Company, and a- third 
neutral member to be selected by the first two (2). In the event that the 


first 
two (2) cannot agree upon the third neutral member, such third neutral meniber 
shall be appointed by the United States Conciliation Service. A majority 
decision of the Board of Arbitration shall be final and binding upon both the 
Union and the Company, and such decision shall be rendered within twenty (20) 
days after final submission of such controversy to such Board. 


ARTICLE XV 
CALL IN PAY 


In the event an employee reports for work and is sent home because of lack 
of work or other cause beyond his control, he shall be entitled to a minimum of 
four (4) hours’ work or four (4) hours’ pay, Unless he shall have received notice 
not to report for work prior to his regular starting time. [Employees shall be 
required to perform any work assigned to them for which they are qualified. 
Provided, however, that this section shall not apply in cases where employees 
are sent home for causes beyond the Employer's control. 


ARTICLE XVI 
CLASSIFICATIONS AND WAGE RATES 


The following shall be the classifications of work and the basic minimum 
hourly rates of pay covered by this Agreement except that employees may be 
hired in at ten (10) cents less than the rates listed below for the first ninety 
(90) days of employment : 


Classification: Minimum rate 
Group Leaders__......-..----- iieccuiilaasa Ot RM eats is ot ain ce eae ae 
I eRe 8 Deas 2 hd ctl abe alnkaeabbhbela apie mmenaloned . 70 
CD. VIGTENAD  RUCUIO OO tcc cid isk a wiih stbde ilies . 
ON i tas hdeiinineencehenglcipnipiceesiaaidlalans lp abiplenmshtmnaiininlenamdyione .70 


BI EI sissy taped cpalga daeannenehineiacinsiaeg elie ariainiaailiiaanebailii cla ieial .70 
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ARTICE XVII 
TERMINATION 


This Agreement shall be effective as of August 1, 1949, and shall remain in 
full force and effect until August 1, 1950, and shall continue in effect from year 
to year thereafter unless written notice is given by either party sixty (60) days 
prior to the annual expiration date. 

UT TS i re ec GOO teas eee , 1949. 

Misc. Drivers & HELPERS UNroN, 
Loca No. 6388, A. F. or L., 
By F. J. ScHULLO. 
By ROBERT SWAN, 
ASSOCIATED ACTIVITIES, INC., 
By A. O. TWEDTEN. 

Mr. Benner. Would you raise your right hand? You do solemnly 
swear to tell the truth, the whole truth, and nothing but the truth, 
so help you God? 

Mr. Gapsert. I do. 


TESTIMONY OF DONALD GABBERT, PRESIDENT, GABBERT STORES, 
ST. LOUIS PARK, MINN. 


Mr. Rice. Your name is Donald Gabbert ? 

Mr. Gappert. That is correct. 

Mr. Rice. G-a-b-b-e-r-t ? 

Mr. Gapsert. That is correct. 

Mr. Rice. Where do you live? 

Mr. Gappert. 4525 Vallacher. 

Mr. Rice. I don’t believe I heard that. 

Mr. Gapperr. 4525 Vallacher. 

Mr. Rice. In Minneapolis ? 

Mr. Gasper. St. Louis Park. 

Mr. Rice. Now, sir, with what organization are you associated ¢ 

Mr. Gaspert. Gabbert Stores. 

Mr. Rice. Gabbert Stores ? 

Mr. Gappert. That_is right. . 

Mr. Rice. What is that, a chain of stores ? 

Mr. Gappert. We have three stores. 

Mr. Rice. Where are they located ? 

‘Mr. Gappert. Lake and Nicollet, Eighth and Nicollet, and Broad- 
way and Emerson. 

Mr. Rice. All in Minneapolis? 

Mr. Gappert. Yes, sir. 

Mr. Rice. What is the line of business of these stores ? 

Mr. Gasper. Retail, appliances and television. 

Mr. Rice. Electrical appliances? 

Mr. Gapsert. That is right. 

Mr. Rice. Are you an officer or owner? 

Mr. Gappert. I am president. 

Mr. Rice. It is a corporation, then ?. 

Mr. Gassert. That is right. 

Mr. Rice. You have been sitting in the audience during the previous 
testimony and you have heard the name of Tony Schullo mentioned. 
I wonder if you would tell the committee what if any experience you 
have had with Tony Schullo or his local of the teamsters. 
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Mr. Gapeert. Back in 1950 I had 2 stores and not 3. Two weeks 
before Christmas one day I took a trip downtown and upon calling 
back to the stores I learned that banners were in front of the stores. — 

Mr. Rice. What do you mean by banners ! 

Mr. Gaspert. Well, boycott banners, unfair to labor. 

Mr. Rice. Picketing ? 

Mr. Gapspert. That is right, pickets were in front of the stores. 
I was alarmed because it was 2 weeks before Christmas and my first 
experience of that nature. I immediately made an attempt to find 
out who the people were. I made an attempt to contact them. 

Mr. Rice. Whien you say you were alarmed because it was 2 weeks 
before Christmas, what difference does that make ? 

Mr. Gappert. Well, we do our biggest retail business just before 
Christmas. ; 

Mr. Rice. So it. was a vital period to the life of your business, was 
it not? 

Mr. Gassert. That is right. 

Mr. Rice. You had some pickets and you decided to find out. who 
was doing it? 

Mr. Gaspsert. That is right. 

Mr. Rice. What happened ? 

Mr. Gappert. I contacted the stores and found out the number on 
the banner and the picket and located or made an attempt to locate 
the union office. I finally found the union office and tried to find out 
who the people were and what had happened. 

Mr. Ricr. Which one was it? 

Mr. Gappsert. I don’t know him now. 

Mr. Rice. You don’t know which local it was? 

Mr. Gaprert. No. 

Mr. Rice.. Wiio did you find ? 

Mr. Gappert. I finally ended up talking with Mr. Schullo. 

Mr. Rice. You talked to Tony Schullo? 

Mr. Gapsert. That is right. 

Mr. Rice. What was that about? What conversation did you have 
with him ? 

Mr. Gappert. He told me that they were interested in organizing 
our television service people. In connection with our retail store we 
carry on television service. I told him I would be willing to negoti- 
ate with him and talk with him, but I thought it was a bit unfair 
that he had the banners up without any notice of any kind. I made 
the offer to negotiate if he would give me the opportunity and I would 
like to get the pickets off in front of the stores. 

Mr. Karsren. Had you previously made any offers to negotiate 
with him before the pickets came on the scene ? 

Mr. Gappsert. We had no previous contact. 

Mr. Osmers. Had you received any letters or proposals from your 
employees asking that you be unionized prior to this? 

Mr. Gappert. No. 

_Mr. Osmers. None at all? 

Mr. Gappert. None at all. 

Mr. Rice. The first thing that happened was the picket line? 

Mr. Gapspert. That is right. 
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Mr. Rice. What was the result of your conversation with Schullo? 

Mr. Gaspert. It was very limited. We discussed the picket, and 
I told him I was uphappy to see it there. It was a bad time of the 
year for me asa retailer. I told him that if my people were. —s 
or wanted to be in the union that I would talk with them, that 
would sit down and negotiate a contract or anything that was in the 
standard practices and procedures of their representation of my 
employees 

Apparently, as I recall now, we discussed some future possibilities 
in a very general way. But I said it is important that we get the 
pickets off tod: ay, not after Christmas. I said, “I have 2 weeks of 
important business to do.” I ans to pay the initiation fee for 
these 18 people. 

Mr. Rice. Did he suggest that? 

Mr. Gasserr. I don’t recall. We just decided—I think I 
volunteered. 

Mr. Horrman. Get the substance of the conversation. You don’t 
want the words, we are not. asking for that. He is asking for the 
substance of the conversation. In effect what did you say and what 
did he say? ; 

Mr. Gassert. I said, “I want the pickets off.” I said, “I will do 
anything to get them off. I have 2 weeks until Christmas.” I said, 
“TI will pay the initiation fee, I will do anything to get this thing 
started.” 

Mr. Horrman. What did he say? 

Mr. Gassert. “I cannot negotiate fairly and reasonably for myself 
or for the employees if the pic ckets are in front of the stores. Get the 
pickets off and we will sit down and talk about it.” 

Mr. Hitietson. Did you volunteer to pay the initiation? 

Mr. Horrman. Wait a minute. 

That is what you said, what did he say back to you? 

Mr. Gaspert. Well, I don’t recall. Apparently he sounded 

Mr. Horrman. Well, the substance of it. The last you said was 
that you said to him that you would pay the initiation fee. Is that 
right ? 

Mr. Gappert. Yes. 

Mr. Horrman. What did he say? 

Mr. Gassert. He said, “Fine.” 

Mr. Horrman. Go ahead. What is the rest of it? How did you 
find out how much it was? 

Mr. Gapsert. I asked him how much it was. 

Mr. Horrman. Tell us. What did he say? 

Mr. Gappert. He told me what the initiation fee was, and I told 
him I would bring it in. 

Mr. Horrman. How much was it? 

Mr. Gapsserr. It was $17 for 18 men or $18 for 17 men. 

Mr. Horrman. It figured up to how much ? 

Mr. Gaxssertr. Three hundred and six dollars. 

Mr. Horrman. Did you have it in your pocket? 

Mr. Gapsert. No. I told him I would be back in an hour or 2° 
hours with the money. 

Mr. Karsten. Did he threaten you in any way? 

Mr. Horrman. Let him tell it. 
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Mr. Gapsert. It was the latter part of that same afternoon. The 
pickets went on at noon. 

Mr. Horrman. When you told him you would be back in 2 hours 
with the money, what did he say? 

Mr. Gaspert. He said, “Fine, I will wait for you.’ 

Mr. Horrman. Then what did you do? 

Mr. Gassert. I went.back to the store and got: the money. 

Mr. Horrman. Then what did you do? 

Mr. Gapspert. I went back to his office and gave him the money and 
he gave me a receipt. 

Mr. Horrman. Have you the receipt ? 

Mr. Gaspert. I have the receipt. 

Mr. Benper. What notation did you make on your books? 

Mr. Rice. I will read it into the record. 

Mr. Horrman. Do you want to read it? 

Mr. Rice. Read what the receipt says. 

Mr. Gasserr. This is a receipt from the union office: 

Miscellaneous Drivers and Helpers Union, AFL 638, December 15, 1950, re- 
ceived dues from Gabbert Appliance Store, for 18 initiation fees, totat $306 
Signed and received for S. Brennan, by G. P. 

Mr. Rice. Who signed that ? 

Mr. Gaspert. S. Brennan. 

Mr. Rice. S. Brennan? | 

Mr. Gappert. He didn’t sign it. It is G. P. 

Mr. Rice. Does that have a number on it? 

Mr. Gappert. 23747. 

Mr. Rice. And the date? 

Mr. Gaseertr. December 15; 1950. 

Mr. Rice. And it is for initiation ? 

Mr. Gaspert. That is right. 

Mr. Hitterson. Does it show the names of the people to be 
itiated ¢ 

Mr. Gaspert. No, it does not. 

Mr. Horrman. There is a short and clear statement. I would sug- 
gest while it is clear in our minds so there can be no confusion by cross- 
examination, that you call this man—was it Tony ? 

Mr. Gaspert. Mr. Schullo. Right. 

Mr. Rice. Tony Schullo. 

Mr. Horrman. I suggest you call him and swear him. He is sit- 
ting in the room and has heard that. Ask him what he has to say 
about that. 

Mr. Benper. He will be called next, but if you would like, I can 
vall him now. 

Mr. Rice. I think if we can complete this examination and keep this 
witness and bring Mr. Schullo on next—— 

Mr. Horrman. That was so interesting, I would like to hear what 
Tony has to say about it. 

Mr. Mottouan. Why not complete this witness’ testimony in an 
orderly way? 

Mr. Horrman. All right, go ahead. 

Mr. Benpver. What was the notation you had on your books? 

Mr. Gaspert. Miscellaneous expense. 

Mr. Benper. Miscellaneous expense for what? 
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Mr. Gassert. We have an account as such. We have a limited 
number of accounts in our bookkeeping system, and this was listed as 
such. It did not come under any of the general classifications. It isn’t 
necessary to detail it in the journal record as long as you have an 
itemized statement. 

Mr. Benper. Did you make the notation on the stub, the notation 
for bribery ? 

Mr. Gaspert. No. 

Mr. Brnver. Did you not testify to that—— 

Mr. Gappert. No. 

Mr. Benper. Before a member of our staff ? 

Mr. Gappert. No. 

Mr. Rice. Did the bookkeeper make an entry with respect to that 
notation ? a: 

Mr. Gasperr. This is the only record I have, and it is all I know 
about. . 

Mr. Rice. Are you sure about that? 

Mr. Gaspert. Right. 

Mr. Osmers. I assume you drew a check for $306 and cashed it and 
brought the cash to the union headquarters; is that correct? 

Mr. Gaspert. It ‘was late that afternoon, and whether we had the 
$306 in our cash drawer at that time or whether I cashed the check, 
I don’t know. But I did take $306 in cash. 

Mr. Osmers. Somewhere in your business transaction $306 had to 
leave the assets of the Gabbert Appliance Stores and there had to be a 
notation as to what happened to it, and there must be.- The question 
is what is the notation on your books as to the disposition of the 
$306. 

Mr. Gapsert. We have it listed only as miscellaneous expense, sub- 
stantiated by this receipt. 

Mr. Rice. The staff informs me, Mr. Osmers, that they interviewed 
the bookkeeper. - What is the name of your bookkeeper? 

Mr. Gapsert. Mr. Vern Anshus. 

Mr. Rice. And he produced a ticket and the notation for bribery 

was on the petty cash ticket. Did you know about that? 

Mr. Gassert.. I am sorry; I do not. 

Mr. Rice. You can produce 3 your bookkeeper ; can you not? 

Mr. Gappert. Yes. 

Mr. Rice. I think it would be helpful if you can do that. 

Mr. Karsten. The counsel is making the record and not the witness. 

Mr. Rice. I am trying to refresh his recollection. 

Mr. Karsten. We want to find out whether there was a notation for 
bribery on this receipt. Was there or was there not? 

Mr. Gassert. This is the only receipt that I received, and this is 
the entry as it was made. 

Mr. Motiowan. You can check your records and determine whether 
or not you put a petty cash voucher in your cash drawer and withdrew 

$306 or whether you wrote a check for $306. Your bookkeeper can 
determine that. 

Mr. Gaspert. Yes, sir; definitely. 

Mr. Rice. You can present the cash 

Mr. Mot.ouay. I hate to insist, Counsel, but would you mind not 
interrupting me too much. 
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You can produce the $306 petty cash receipt or the check; can you 
not? ‘That is a matter of record ¢ 

Mr. Gaspert. Right. 

Mr. Mottonan. Your bookkeeper would be glad to do that? 

Mr. Gasperr. I am sure he would. 

Mr. Motion an. I would suggest to the chairman that he present it. 

Mr. Benver. We will be glad to subpena the bookkeeper, unless 
vou have him come here as a witness without a subpena. 

” Mr. Dawson. May I ask what could the bookkeeper add who had 
no discussion with the members or representatives of the union at all; 
what could he add to the te$8timony of this witness who has testified 
so clearly as to what he said to each one of the representatives of the 
labor union that he came in contact with. 

If I follow you, you talked to Mr. Schullo. 

Mr. Gappert. Right. 

Mr. Dawson. And you offered in order to get those pickets off, that 
yu would put up the amount of initiation fee ? 

Mr. Gappsert. That is right. 

Mr. Dawson. He told you for those 17 or 18 people it would be $306 ? 
Mr. Gapsert. Right. 

Mr. Dawson. You told him, “I will have it for you in 2 hours.” 
Mr. Gappert. Right. 

Mr. Dawson. He said “I will wait here.” You got the $306. You 
later got a receipt from the office of the union ? 

Mr. Gaseert. That is right. 

Mr. Dawson. And on there it had for initiation fees? 

Mr. Gappert. That is right. 

Mr. Dawson. You produced it here. And it had Brennan’s name, 
signed by G. P. 

Mr. Gaspert. Right. 

Mr. Dawson. That was the extent of your negotiation of this $306 
with the union. 

Mr. Gaspert. That is right. 

Mr. Dawson. And that money was at all times conveyed by you to 
them; is that right? 

Mr: Gasser. That is right. 

Mr. Dawson. That is all. 

Mr. Horrman. And did you have any further conversation with 
Tony about your employees joining the union or signing a union con- 
tract for them or : anything? 

Mr. Gappert. They removed the-pickets an hour or two later. 

Mr. Horrman. Was that the end of the deal ? 

Mr. Gapsert. We received in the mail initiation cards and the nec- 
essary detail for the employees, ‘and that was the end of it for that 
immediate period of time. 

-Well, as I recall, 3 or 4 months later, they gave us a contract, by 
mail, which we did nothing about and which they enforced in no ws ay. 

Mr. Horrman. Did you consult with them about the terms of the 
contract ¢ 

Mr. Gaspert. No; we discussed the thing no further. 

Mr. Horrman. Did you consult with your employees about their 
standing as union members or anything? 

Mr. Gassert. I did not. 
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Mr. Horrman. So from a practical standpoint, the deal ended when 
you paid the $306 and got your receipt? 

Mr. Gassert. That is right. The pickets were off, and as far as I 
was concerned it was closed that night. 

Mr. Moitionan. Was the $17 per employee just for initiation fees 
or did it cover the initiation fee plus a certain period of dues? 

Mr. Osmers. The receipt here said initiation fee. 

Mr. Totu. Read the receipt again, please. 

Mr. Gapsert. Just the detail. 

Mr. Tot. Yes. 

Mr. Gassert. “For 18 initiation fees.” 

Mr. Motionan. Then the cards that you got in the mail, did they 
show that they were paid up, dues-paying members for a certain 
period ? 

Mr. Gassert. As I remember, they came to me and I did nothing 
with them and later destroyed them. - 

Mr. Motionan. You did not hand them out to your employees? 

Mr. Gaseert. No; I didn’t. 

Mr. Hitxetson. Were the cards in blank? 

Mr. Gaspert. No; everything was in detail. The cards were made 
out for each of the people. 

Mr. Hititetson. Where did they get the names? 

Mr. Gazpert. We apparently Sarnidhed the names. 

Mr. Hitietson. When did you furnish the names? 

Mr. Gappert. That I don’t remember. Probably when I gave him 
the money. It was a transaction, 2 weeks before Christmas, in one 
afternoon. I was only intending to accomplish something and that 
was to continue my retail business. I didn’t enter into each transac- 
tion thinking that I might have to recall the details of when I gave 
the name or how, but apparently we did give the names. 

Mr. Hizxrson. Did you ever mention this to any of your repair- 
men ? 

Mr. Gaspert. That I don’t recall. 

Mr. Hitiexson. I mean, they never knew whether they were mem- 
bers or whether they were not, is that correct, as far as you know? 

Mr. Gaspert. No; I don’t know whether they were members. 

Mr. Osmers. Have you seen or talked to Mr. Schullo since then? 

Mr. Gaspert. No; 1 haven’t. I saw him here today. 

Mr. Rice. Did your employees talk to you about whether they 
wanted to picket or whether they wanted to belong to the union or 
not ? 

Mr. Gapsert. There was no discussion. Nothing preceded the 
time of the picket. 

Mr. Rice. After you paid this money, did you get any cards? 

Mr. Gassert. No; I did not. 

Mr. Rice. They never knew they were members of the union. 

Mr. Gassert. No; they didn’t. ' 

Mr. Horrman. As far as you know. 

Mr. Gappert. As far as I know. 

Mr. MotioHan. That was because you didn’t tell them? 

Mr. Gassert. That is right. 

Mr. Karsten. Why did you not tell them? Can you advise us 
why you did not tell them and why you destroyed the cards? That 
might be helpful in a proceeding of this kind. 
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Mr. Gaspert. Well, I had no interest in furthering the thing or 
creating any further discussion about it. The initiative laid with 
the union, and I was operating a business. When the picket was off, 
I could go ahead and do business. I was busy all day. I wasn’t 
going to pass out cards that didn’t help me. 

Mr. Karsren. You paid these dues on a voluntary basis that day 
and figured it was all over and just forgot about it, is that what 
happened ? 

Mr. Gassert. That is right. 

Mr. Osmers. I would not call it a very voluntary basis. 

Mr. Karsren. Well, is that correct, you paid that on a voluntary 
basis and the cards came and you figured it was all over and destroyed 
them and forgot about it ? 

Mr. Gassert. That is right, and for all practical purposes I thought 
I was acting in good fi aith for my business, if you will. I had a busi- 
ness that was No. 1 to protect. If they had come to me and wanted to 
negotiate the day after Christmas, I would have been h: appy to sit down 
and probably at that time thought they would be coming in. 

Mr. Karsten. You are not opposed to unions ¢ 

Mr. Gaspert. No. I have union agreements now. 

Mr. Horrman. All your story amounts to is that you were in busi- 
ness, and the Christmas season when you made your money or did your 
volume of business was on, you came down and found pickets in front 
of your place, and you found Tony, and Tony could get them away 
for $306 and that is all there was to it? 

Mr. Gassertr. That is right. 

Mr. Rics. Did you deduct the payments from the employees’ 
salaries 4 

Mr. Gapspert. No; we didn’t. 

Mr. Horrman. Did you get credit for that on your income-tax 
return ¢ 

Mr. Gaspert. Yes; we did. 

Mr. Karsren. When was the decision rendered in that case? I 
would like to find out. Can you say that? 

Mr. Benver. You have no dispute with the income-tax collector? 

Mr. Gaprert. We have had no dispute. Our auditors entered it as - 
an expense and it has not been disputed. 

Mr. Motitonan. Are you operating a unionized business now ? 

Mr. Gappert. Yes. 

Mr. Mottonan. How Kang after this incident was it that it did be- 
come a union shop? 

Mr. Gapsert. In relationship to the service people who 638 were 
interested in having under their jurisdiction, probably a couple of 
years or just about 2 years. Then another union, a CIO union, the 
number I don’t recall, again entered into negotiations with us, and 
we now have a signed contract with that union. 

Mr. Motionan. With the CLO union? 

Mr. Gappert. That is right. 

Mr. Motitonan. What was the date of the $306 transaction ? 

Mr. Gappert. December 15, 1950. We do, however, have truck 
drivers on our own trucks who are members of the truck drivers union. 

Mr. Mottonan. Were not the truck drivers previously members of 
the union before your shop was picketed ? 

Mr. Gassert. I think they were, two of them. 
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Mr. Motionan. In other words, you had two union employees. on 
December 15, 1950? 

Mr. Gaseert. That is right; trueckdrivers. 

Mr. Motironan. And this was an effort on his associate’s part to 
make your business a completely union business? 

Mr. Gazpserr. They wanted to include the service department em- 
ployees. 

Mr. Motionan. But there was some contact made by the CIO union 


that brought about your service-appliance people under contract ! 
Mr. Ganpert. That is right. 


Mr. Benver. Thank you very much. 

Mr. Rice. I wonder if you would get together with Mr. Plant and 
work out that problem of the petty- cash ticket with your bookkeeper. 

Mr. Gassert. All right. 

Mr. Karsren. I would like to know what the counsel means about 
working out that matter about the petty-cash ticket. I thought it 
was decided on the witness table. I am going to object to anything 
being brought in like that. 

Mr. Rice. We can put Mr. Plant on and find out. 

‘Mr. Karsten. I think that is the way it, ought to be done. 

Mr. Benper. Mr. Plant, will you take the witness stand, please? 
Do you solemnly swear that you will tell the truth; the whole truth, 
and nothing but the truth, so help you God? 

Mr. Puanr. I do, sir. 


TESTIMONY OF FRANCIS X. PLANT, ASSISTANT COUNSEL, PUBLIC 
ACCOUNTS SUBCOMMITTEE 


Mr. Rice. Your name is Francis X. Plant? 

Mr. Puant. That is right. 

Mr. Rice. You are assistant counsel of this subcommittee # 

Mr. Puiant. Correct. 

Mr. Rice. In recent weeks, have you had occasion to conduct an 
examination of the books and records of the Gabbert Appliance Store? 

Mr. Puanv. I did. 

Mr. Rice. Directing your attention to this testimony that has just 
occurred, do you have any recollection of the procedure in the books 
as to the payment of this $306? 

Mr. Pianr. When we checked the books, Mr. Gabbert ' bookkeeper 
had in his possession a 3-by-5 petty-cash slip on which the amount 
$306 is entered with the date, with a pencil notation in parentheses, 
“For bribery.” He has taken a pencil and crossed through that, but 
it is still very discernible. . 

Mr. Karsten. I ask that we call the bookkeeper. Our witness here 
has given us the information we want, and I ask that we call the 
bookkeeper. 

Mr. Benver. We will call the bookkeeper. Thank you, Mr. Plant. 

Now we will have Tony Schullo. 

Mr. Karsten. I want to call the bookkeeper in connection with 
this. 

Mr. Benper. He is not here now, but we will call him. You do 


solemnly swear to tell the truth, the whole truth, and nothing but the 
truth? 


Mr. Scuutyo. I do. 
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TESTIMONY OF TONY J. SCHULLO, SECRETARY-TREASURER, LOCAL 
630, MISCELLANEOUS DRIVERS, HELPERS, AND INSIDE WORKERS, 
MINNEAPOLIS, MINN.; ACCOMPANIED BY FRANK J. COLLINS, 
ATTORNEY, MINNEAPOLIS, MINN. 


Mr. Ryan. My name is Elmer J. Ryan. I am attorney for Sidney 
L. Brennan. 

Mr. Rice. Are you representing this individual? 

Mr. Ryan. I am not, but let me say this, Mr. Counsel: Mr. Collins 
is representing him and Mr. Kachelmacher, representing the union 
and other union men, who are here. Mr. Brennan’s name has been 
mentioned in connection with this matter. I have an objection which 
at some time will be made. 

Mr. Benpver. We have nothing before us on Mr. Brennan at this 
moment. 

Mr. Ryan. This objection will apply, Mr. Chairman. 

Mr. Hitzeson. I think he should wait until the witness is called. 

Mr. Osmers. Mr. Ryan is representing Mr. Brennan. 

Mr. Ryan. I would just as soon have Mr. Collins put in the ob- 
jection, except that we have agreed that it would apply to all of these 
witnesses and I was going to read it. It is an immaterial matter as 
to who reads the objection. 

Mr. Benper. The objection is out of order and will be overruled. 

Mr. Horrman. Was that the receipt that they were talking about, 
Brennan by somebody ? 

Mr. Ryan. That is correct: 

Mr. Karsten. I think we ought to explore what this objeetion is. I 
think I would like to have more information. 

Mr. Benper. When Mr. Brennan is called I have assured Mr. Ryan 
he would have an opportunity to appear with Mr. Brennan. Now he 
presents some manuscript to this other gentleman for him to read on 
this occasion. Obviously he has this matter in mind in connection 
with Mr. Brennan. 

Mr. Karsten. Who is representing Mr. Brennan? 

Mr. Ryan. I do. Mr. Frank Collins represents Mr. Schullo, and 
Mr. Tom Kachelmacher represents 

Mr. Hitterson. I think the counsel representing the man who we 
are calling is entitled to be up here and I do not think we have to 
listen to anyone else. 

Mr. Benper. The Chair so rules. 

Mr. Rice. You have identified yourself as who? What is your 
name? 

Mr. Coutiins. My name is Frank J. Collins and I am appearing here 
presently for Mr. Schullo. 

Mr. Rice. What is your address, office address ? 

Mr. Couurns. 415 Minnesota Building. 

Mr. Rice. Now we can identify the witness. 

What is your name? 

Mr. Scuutyio. Tony Schullo. 

Mr. Rice. Is it S-c-h-u-l-l-o? 

Mr. Scuutio. Yes, sir. 

Mr. Rice. Where do you live? 

Mr. Scuvtxo. 3135 Benjumin Street NE., Minneapolis, Minn. 

Mr. Rice. What is your job? 
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Mr. Scuutxo. Secretary-treasurer of Local 638, Miscellaneous 
Drivers, Helpers, and Tiside Workers. 

Mr. Rice. You are the secretary-treasurer of local 638. What is the 
name of the union again? 

Mr. Scuuiio. Miscellaneous Drivers and Helpers and Inside 
Workers. 

Mr. Rice. Of what parent organization ? 

Mr. Scuvut.o. International Brotherhood of Teamsters. 

Mr. Rice. Of the International Brotherhood of Teamsters. 

Mr. Scuutxo. Yes. 

Mr. Rice. Is that a member of another organization ? 

Mr. Scuvtio. No; that is our international. 

Mr. Rice. You have been sworn; have you not ? 

Mr. Scuu.io. Yes, sir. 

Mr. Rice. Now, do you want to identify yourself ? 

Mr. Cotuins. Yes. As I previously stated, Mr. Chairman and dis- 
tinguished members of your committee, I should like permission from 
this committee to read in behalf of Mr. Schullo and other witnesses 
pertaining to the union involved, a statement which Mr. Ryan re- 
ferred to a moment ago, when he asked permission to do so. 

Mr. Benver. We have no question which has been asked Mr. Schullo 
which would precipitate a stutement. 

Mr. Cotuiws. Mr. Congressman, that is true at the present time, but 
it has been called for and it has to do with whether or not Mr. Schullo 
should testify. Whether it is a statement overruled by the committee 
is another point. 

Mr. Horrman. Is it a question as to the jurisdiction of the com- 
mittee ? 

Mr. Couutns. I believe so. 

Mr. Benpver. Is there any reason why the witness cannot talk? 

Mr. Coturs. I do not know of any reason that he cannot at the 
moment, at least. 

Mr. Rice. Let’s proceed with the witness until we get to a place. 

Mr. Horrman. Being a member of the legal profession myself, I 
haven’t any objection, Mr. Chairman, to lawyers appearing for the 
witnesses. I think you stated in yeur original statement that these 
attorneys had a right to appear. If they want to make an objection 
to the jurisdiction of the committee in calling a witness or asking 
for sworn testimony, I think to-avoid any charges of unfairness on 
our part we ought to at least let them make their objection. 

Mr. Karsten. I agree with that. 

Mr. Horrman. If these great champions of liberties and civil rights 
do not want to make it, it is all right. 

Mr. Cotitns. May I answer the gentleman ? 

Mr. Benper. You may proceed. ‘ 

Mr. Couiins. Thank you. On behalf of Mr. Schullo and Mr. 
Brennan——__.. 

Mr. Benper. You are not representing Mr. Brennan. 

Mr. Cotuins. Very well. 

On behalf of Mr. Schullo, I would like to read into the record the 
following objection : 

That inquiry into the personal affairs of this witness is improper 
and a violation of due process of Jaw; and that it is improper to in- 
quire into personal, private affairs of the witness; that such inquiry 
is not pertinent or material; that the questions go outside the jurisdic- 
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tion and authority of this subcommittee under rule 9, subsection 8, of 
the Reorganization Act: that this particular phase of the investiga- 
tion and the questions asked are contrary to the expressed will of the 
House of Representatives as expressed in the debate of February 25, 
1954, Congression: al Record, pages 2184-2192, and are contrary to the 
provisions of House Resolution 468 and to the expressed will of the 
House in enacting said resolution and to the debate occurring on and 
in connection with said resolution on March 29, 1954, Congressional 
Record, pages 3729-3733, and particularly page 3731 where the dis- 
tinguished Congressman from Iowa, Mr. LeCompte, chairman of the 
House Committee on House Administration, said in referring to re- 
marks of the chairman of the House Committee on Government Oper- 
ations, Mr. Hoffman: 


Mr. Speaker, I might say to the House that the gentleman from Michigan is 
eorrect to this extent, namely, that there is no authority for investigation of 
rackets or crime in this resolution 





Mr. Horrman. In what resolution ? 

Mr. Coutuins. This resolution. 

By the terms of a committee amendment already adopted the inv estigation by 
the Bender committee is limited to certain departments. 

Further quotation is made from the Congressional Record of the 
House of Representatives, Monday, March 29, 1954, page 3728, when 
the following committee amendment was adopted : 

On page 1, line 9, after the word “additional”, insert the following: “for inves- 
tigations in the Department of Agriculture, Commerce, Justice, Interior, Post 
Office, and Treasury.” 

This is the committee amendment which was adopted strictly limiting 
the jurisdiction of the subcommittee to the investigation of the depart- 
ments named. 

In order that the committee might have some further background, 
there is hereafter quoted from page 3730 of the Congressional Record 
of March 29, 1954, the following statement by the distinguished and 
able chairman of the Government Operations Committee, Mr. Hoff- 
man, the following: 

The gentleman who is chairman of the Bender Committee on Publie Accounts 
issued subpenas requiring witnesses to appear at 10 o’clock Friday morning, the 


26th of March, in room 308 of the Federal building in Minneapolis. He never 
notified the members of the committee. 





The distinguished chairman went on to say 

Mr. Horrman. Did you say distinguished or extinguished ? 

Mr. Co.uins. I am quoting and it says distinguished. I quote Mr. 
Hoffman again: 

He was going to have the witnesses appear before a staff member—something 
they cannot do legally—and there produce records and testify. It does not show 
that they are acting in good faith, does it? No. Yell about a gentleman from 
Wisconsin exposing Commies illegally—what about the procedure to which I 
just made reference? 

In questioning the jurisdiction of this committee and objecting to 
the question, we cite the Legislative Calendar of the House of Repre- 
sentatives, 83d Congress, d: ated February 11, 1954 (No. 4), page 10: 


PUBLIC ACCOUNTS SUBCOMMITTEE 


_ Under rule XI, section 8 (a) (c) (2), House Rules; R. 15, 16, rule XI, see- 
tion 8 (a), (c) (2), 88d Congress; L. R. 15, section 121 (b)—rule XI (b) (1) 
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(4) (2) (B), this subcommittee is charged with the duty of examining budget 
and accounting measures, other than appropriations as well as studying the 
operations and activities of the Government departments and agencies, includ- 
ing General Services Administration, at all levels. 

The area covered by this subcommittee will be the activities of the regular 
departments in the executive branch, except the State Department. These are: 
Agriculture, Commerce, Justice, Interior, Post Office, and Treasury. 

It will, of course, except as herein otherwise stated, include all bureaus and 
agencies of these departments and those which may hereafter be established 
or assigned to these departments. 

The subcommittee doés not have jurisdiction over any of the military estab- 
lishments, intergovernmental relations between the United States and the States 
and municipalities, or relations between the United States and international 
organizations of which the United States is a member. 


Reference is made to the Congressional Record of February 25, 
1954, pages 2183-2192 and particularly to page 2185, where Mr. Mc- 
Connell, the distinguished chairman of the House Labor Committee, 
said: 

I can see where the Committee on Government Operations would naturally 
investigate those types of performances which have not either been efficient 
or correctly done by various Government bureaus, and so on. But, when you 
come to the actual investigation of labor practices from the outside without 
the Government bureau being involved, that I feel should be under the juris- 
diction of the Committee on Education and Labor, and particularly the investi- 
gations and studies of the union welfare fund activities—I feel that most defi- 
nitely belong to the Committee on Education and Labor. I believe that is the 
gentleman’s understanding; is it not? 

The distinguished minority leader, Mr. Rayburn, on the same page 
made a statement of which we quote a part: 

It would appear to me from what has gone on here that the jurisdiction of this 
matter which has been complained of clearly lies in the Committee on Education 
and Labor. It appears to me that the only way to get out of this situation is to 
withdraw this resolution (H. Res. 419 proposing to grant $100,000 to the Public 
Accounts Subcommittee) and take the resolution back to committee and have it 
amended so that we will know specifically whose field of jurisdiction we are 
legislating on and appropriating for. 

On page 2192 of the Congressional Record of February 25, 1954, it 
appears that said House-Resolution 419 was recommitted to the Com- 
mittee on House Administration and has not emerged from that 
committee. 

It, therefore, appears clear that the House on two occasions—on 
February 25, 1954, and on March 29, 1954—specifically and definitely 
voted to restrict the jurisdiction of the Public Accounts Subcommittee 
to the field set forth by rule 9, which is investigation of the operation 
of the Departments of Agriculture, Post Office, Commerce, Treas- 
ury, Interior, and Justice. We submit that that is the extent of the 
pene of the committee and that the matters being questioned 
rere do not pertain to a subject matter within the authority of the 
subcommittee; that the matters herein being inquired into have no 
bearing on interstate commerce or on any matter in which Congress 
could conceivably legislate. 

We also reserve the right to object to any inquiry bearing on the 
income of the witness on the ground of the fifth amendment to the 
Constitution because income-tax investigation is still pending against 
this witness despite the fact that the local and regional tax officials 
have twice recommended to Washington against criminal prosecution. 

Mr. Benver. The Chair is ready to rule. In the first place, on the 
question of issuing subpenas, they have all been properly signed by 
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the chairman of the subcommittee. The objection raised by the gen- 
tleman is overruled. 

Mr. Karsten. In order to get a vote on that, I would like to make a 
point of order that the committee does lack jurisdiction, that we vote 
on it. 

Mr. Benper. I will call for a question. 

Mr. Horrman. Do you want to be heard on it # 

Mr. Benper. Did you want to be heard ¢ 

Call the roll. 

Mr. Horrman. I want to be heard on my position on it. I cer- 
tainly do. I do not know whether those gentlemen do or not. 

Mr. Dawson. I will be heard after you. 

Mr. Horrman. My situation is this: From the beginning, and I 
have been on this Committee on Government Operations since 1935 
or 1936, I have always upheld the jurisdiction of the full committee 
to go into any executive department, because as the members well 
know, it is a consolidation made in 1927 of 11 other committees 
charged with investigating certain irregular departments of the Gov- 
ernment and agencies, and it was given overall jurisdiction. Then 
when the question came up, the gentlemen on the chairman’s right 
there, they raised the question, which is now raised, of jurisdiction. 

You gentlemen sitting on this side all agreed with them at that 
time, with three votes you agreed with them, that our committee did 
not have any jurisdiction over this kind of an investigation. I always 
contended that they did. I was very happy, indeed, to see that you 
changed your minds on January 20. It pleases me greatly. But inas- 
much as I am a member of the House Committee on Education and 
Labor, which disputes this authority, I have not any hesitancy at all 
in expressing my opinion to the effect that you have jurisdiction. I 
don’t care to vote on it. 

There are three of you on each side, fight it out. I am an innocent 
bystander. 

Mr. Benper. Any comments that any other member wishes to 
make ? 

Mr. Dawson. Mr. Chairman, the subcommittee well knows, and the 
chairman of the full committee well knows, I have never questioned 
the jurisdiction of the Committee on Government Operations to go 
into this matter concerning labor. The chairman rightly says that if I 
have ever taken a position I took the position that the Labor Com- 
mittee should have jurisdiction there. As a former chairman of this 
committee I am very jealous of its jurisdiction and of its powers. I] 
do feel and I do think that in this matter it does not come within the 
jurisdiction of the Committee on Government Operations as set up 
by the laws of Congress. 

The jurisdiction of the Committee on Government Oper: ations is 
one of the broadest in the Congress. We have authority to follow all 
appropriated funds spent by the executive department. It was one 
time known as the Committee on Expenditures in the Executive De- 
partments. 

This is not such an investigation. I have yet to find how it comes 
within the purview of the law author izing the committee, and in light 
of the actions of the Congress recently, as brought out in this state- 
ment, I feel today that it is the express will of the C ongress that this 
matter of welfare funds and labor should not be handled by this 
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subcommittee or by the Committee on Government Operations. I felt 
that way all along. 

Mr. Karsten. Mr. Chairman, I subscribe to the views of the gen- 
tleman from Illinois. I think it is conclusive in the House that a vote 
was taken on this matter, and I point to the rules under which we are 
operating. We are empowered to investigate the agencies and not col- 
lateral individuals. 

We would be going pretty far afield. There would be no limit to 
our jurisdiction if we did otherwise. 

Mr. Benver. The Chair’s ruling is made that this objection is over- 
ruled, and as a basis for it in my opening statement the action of the 
full committee on January 20 definitely and clearly indicates that we 
do have jurisdiction. 

Mr. Karsten. May I be heard for a moment? 

Mr. Benoer. I have overruled the objection, and if any member of 
the committee wants to appeal to the committee from my ruling—— 

Mr. Karsten. I appeal, Mr. Chairman. 

Mr. BenvEr. We will have a vote. 

Mr. Horrman. I would like to have incorporated at this point in 
the record the statement as to the jurisdiction of the full committee 
which I filed with the committee back some months ago. 

_Mr. Touu. The question is whether the chairman’s ruling should he 
reversed by the committee. 

Mr. Bender ¢ 

Mr. Benper. No. 

Weare voting to overrule the decision of the Chair 

Mr. Touxt. Mr. Dawson? 

Mr. Dawson. Aye. 

Mr. .To.u. Mr. Hillelson ? 

Mr. HuxeEtson. No. 

Mr. Toti. Mr. Hoffman? 

Mr. Horrman. I pass. 

Mr. Tout. Mr. Karsten? 

Mr. Karsten. Aye. 

Mr. Tout. Mr. Mollohan? 

Mr. Moitionan. Aye. 

Mr. Tou. Mr. Osmers? 

Mr. Osmers. No. 

Mr. To.u. There are three ayes 

Mr. Benpver. I have a proxy from another gentleman (Mr. Me- 
Donough) and he votes “no.” 

Mr. Karsten. I have a proxy, too (Mr. Fountain). 

Mr. Tout. The voting is tied. The ruling will stand. 

Mr. Benver. You may proceed. 

Mr. Rice. Are you appearing under subpena, Mr. Schullo? 

Mr. Scuuto. Yes, sir. 

Mr. Rice. Do you have a copy of that subpena with you? 

Mr. Scuut1o. Yes, sir. 

Mr. Rice. That was served on you by the United States marshal? 

Mr. Scuutyo. Yes, sir. 

Mr. Rice. I wonder if you would tell me the names of the or 
officers of the local to which you belong. 

Mr. Scuu.yo. Do you mean the entire executive board ? 
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Mr. Rice. No; you said you belonged to what; 638 ? 

Mr. Scuutvo. That is right. 

Mr. Rice. Who are the other officers of 638 ? 

Mr. ScuuL.o. You are requesting the entire executive board ? 

Mr. Rice. Who is the president ¢ 

Mr. Scuutyo. Robert Willis. 

Mr. Rice. What other officers are there? 

Mr. Scuut.o. The vice president is Mr. Robert Hawn. 

Mr. Rice. How do you spell that? 

Mr. Scuu.io. H-a-w-n. 

Mr. Rice. What other officers are there? — 

Mr. Scuutxio. Then we have the trustees and recording secretary. 

Mr. Rice. ‘Trustees and recording secretary. What is your capacity ? 

Mr. ScHvuLo. Secretary-treasurer. 

Mr. Rice. Do you have offices for this local ? 

Mr. Scnu.wo. Yes. 

Mr. Rice. Where is that located ? 

Mr. Scuvutyro. 706 First Avenue North, Minneapolis, Minn. 

Mr. Rice. And what do you have there? Do you have a room? 

Mr. Scuvutyio. A regular office to do business. 

Mr. Rice. And you have office equipment in there? 

Mr. Scuvt.o. Yes, sir. 

Mr. Rice. And books and records and things like that ? 

Mr. Scuvutyo. Correct. 

Mr. Rice. And you are the custodian of the books, are you? 

Mr. Scuutwo. Yes, sir. 

Mr. Horrman. As long as we cannot have it televised and cannot 
have radio, I think the press ought to at least have a look-in at it. 

Mr. Mottonan. They can all hear. 

Mr. Horrman. They said they couldn’t. I asked them. Is that 
right? They cannot hear in the back. What is the use, George? 
We. have to have the papers in back of us. You can laugh, but it is 
the papers that make the sentiment and get the reaction. 

Mr. Benper. I did not hear the colloquy. 

Mr. Horrman. Some of the gentlemen behind are not hearing, the 
newspapermen. 

Mr. Benper. It is too bad. Iam sorry. If the witness will raise 
his voice, we will appreciate it, and if we will have quiet on the part 
of the members of the committee and other interested spectators. 

Mr. Horrman. If you expect to gag me, you are clear off base. 

Mr. Benper. I have certainly never tried and my good friend 
knows it. 

Mr. Horrman. You have never succeeded. You have tried it sev- 
eral times. 

Mr. Benper. For that reason I have never tried. 

Mr. Horrman. If you gentlemen of the press do not hear, let us 
know. 

Mr. Rice. Mr. Schullo, you were present in this room this morning ? 

Mr. Scuu wo. Yes, sir. : 

Mr. Rice. Did vou hear a man by the name of Cargill testify ? 

Mr. Scuutyo. Yes, sir. 

Mr. Rice. And Mr. Cargill went on to tell about making certain 
payments to you. Did you hear that? 

Mr. Scuutyo. Yes. 
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Mr. Rice. What do you have to say about that? 

Mr. Cotuins. Mr. Chairman and distinguished members of the com- 
mittee, may I make a statement? 

Mr. Rice. Let’s have the witness answer. 

Mr. Coturins. That is what I am rising to my feet for. 

Mr. Rice. Are you answering for the witness ? 

Mr. Coutts. I-ask leave of the distinguished chairman and mem- 
bers of the committee to make a statement with respect to the question. 

Mr. Schullo is under income-tax-violation investigation, allegedly. 

Mr. Rice. Is there a reason why he cannot say that ? 

Mr. Cours. If I may be permitted, I may be in error, but I think 
I would like to express my views with respect to it. He has in his 
hands the subpena that yout office caused to be served upon him, and 
it requires that he bring with him his Federal and State income-tax 
returns from the taxable years of 1950 to 1953, inclusive, all books, 
records, and other memoranda which relate to his business interests 
and other sources of income, passbooks, checkbooks, and statements 
for all bank accounts in which he has an interest, direct or indirect, 
all records or documents relating to any property, real, personal, or 
mixed, in which he had any interest, direct or indirect, which, of course, 
has to = with income-tax investigation. 

Mr. Cargill’s testimony here this mor ning is a base for further forti- 
fication of what I believe his position should be. He has been inves- 
tigated but he has never been cleared as of yet. He recently, quite 
recently I believe, signed another waiver so that the statute of limita- 
tions has not run and he is still being investigated by the Treasury 
Department. 

Mr. Rice: Are you testifying now, sir? I am going to suggest to 
the Chair that you be sworn, if you are to testify. 

Mr. Mottonan. Mr. Chairman, I think he is making a statement 
for the witness in defending a point and should be heard without 
interr uption. 

Mr. Benpver. Any other comments from any other members of the 
committee ¢ 

Mr. Hitietson. I don’t see the point. 

Mr. Dawson. His point is there and he is bringing it out nicely. 

Mr. Hitierson. He is taking a long time. 

Mr. Couuins. I am trying to make it factual. As I started to say, 
it seems clear to me that this question now asked of Mr. Schullo and 
the transactions involving his income, whether it is $150 a month or 
whatever the testimony was, that by reason of those things he is en- 
titled to the protection of the fifth amendment. I have and do hereby 
advise Mr. Schullo that, in view of the income tax and other matters 
I have stated, that he has a right in my opinion, under the fifth amend- 
ment, to decline to answer the questions propounded to him or any 
other questions with respect thereto on the grounds that the same 
might tend to incriminate him. 

Mr. Benper. Is that your statement ? 

Mr. Coxtitns. That is what I advise Mr. Schullo. The decision is 
his, of course. 

Mr. Benper. Mr. Schullo, do you refuse to provide these records on 
the grounds that your testimony might incriminate you ! 

Mr. Scrvtzo. | respectfully refuse to answer the question for the 
general reasons stated by my attorney and for.the further reason that 
my answer might tend to. incriminate me. 
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Mr. Rice. Let the record show he is reading something. What is 
that you are reading from ? 

Mr. Scuunio. Exac tly what I read. 

Mr. Rice. Where did you get that ? 

Mr. Scuu.w. It was pr inted by me so I had the wording correc tly. 

Mr. Rice. You printed that? Where did you get the words 1 
print ? 

Mr. Scuutio. My counsel. 

Mr. Rice. Your counsel gave those to you ? 

Mr. Scuuto. Yes. 

Mr. Rice. Let me ask you the preceding question. You were asked 
if you heard about Cargill and his making some statements to you. 
What do you have to say to that? 

Mr. Scnvutso. I respectfully refuse to answer that question for the 
general reasons stated by my attorney and for the further reason that 
my answer might tend to incriminate me. 

“Mr. Rice. I am going to suggest to the Chair that the witness be 
directed to answer the question. 

Mr. Benner. I direct you to answer the question. 

Mr. Scuutto. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer might tend to incriminate me. 

Mr. Horrman. May Lask a couple of questions ¢ 

Mr. Bennver. Yes. 

Mr. Horrman. Do you know Donald Gabbert? 

Mr. Scuvu.wo. Yes. 

Mr. Horrman. Personally? You saw him here on the witness 
stand ¢ 

Mr. Scuutso. Yes. 

Mr. Horrman. You heard his testimony ? 

Mr. Scuutxo. Yes. 

Mr. Horrman. You heard him say that on the 15th of December 

1950 he paid you $306? 

Mr. Scuvtiw. Yes. 

Mr. Horrman. And that after that payment was made you with 
drew the pickets ? 

Mr. Scuutxo. Yes. 

Mr. Horrman. Did you do that? 

Mr. Scuvubo. Yes. 

Mr. Horrman. And you took that money ? 

Mr. Scuutxo. Yes. And he was given a proper receipt for it, and 
recorded, 

Mr. Horrman. What did you do with the money? 

Mr. Scuutwo. It was put into the union treasury. 

Mr. Horrman. Have you any records to show that? 

Mr. Scuutxio. The records will show in our office. 

Mr. Horrman. Have you got them? 

Mr. Scuutxo. I don’t have them with me, but they are in the office 

Mr. Kacnetmacuer. May I say a word to the Chair? 

Mr. Horrman. He is getting along fine. He is smarter than you 

and I. 

Mr. Kacnetmacuer. I represent local 638 as well as the other 
unions, 
51777—54—-4 
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Mr. Rice. Is that as an individual? 

Mr. Kacnetmacuer. Mr. Schullo has been subpenaed in connection 
with the books and records. 

Mi. Rice. Can we not make an agreement that one lawyer represent 
Schullo? 

Mr. Kacuetmacuer. I represent the union and the officials of the 
union in that capacity. 

Mr. Benper. We are not subpenaing the union. 

Mr. Kacuetmacuer. You have subpenaed the union. Mr. Schullo 
has been given the subpena and the question now arises as to the rec- 
ords. I wish to staté that I have made arrangements with counsel, 
Mr. Toll, and with Mr. Fisher that these records would be available. 
The arrangement is because of the bulk that the counsel or the counsel 
for the committee is going to arrange to have a man examine them. 
That is the statement I want to make. 

Mr. Horrman. And those records, were made at approximately 
the same time, that is, around the 15th of December of 1950% When 
were those records made? 

Mr. Scuutvo. In my opinion, those records must have been made 
either the day that the receipt was issued to Mr. Gabbert or the 
following day, whatever time. 

Mr. Horrman. You have seen the records since, yourself ? 

Mr. Scuvtyo. Back about that period. 

Mr. Horrman. And you know that the union records show that you 
took that $306 down and paid it into the union? 

Mr. Scuutyo. That is right. 

Mr. Horrman. And do you know what became of it as an officer of 
the union? What became of it? 

Mr. Scuvutvo. It went into the general fund. 

Mr. Horrman. The welfare fund ? 

Mr. Scuvtvo. Our general treasury. 

Mr. Horrman. What became of it after it got into the general fund? 

Mr. Scuutxo. Then it is used otherwise. 

Mr. Horrman. What does the “otherwise” mean ? 

Mr. Cours. I am sure Mr. Schullo has no objection to answering 
Congressman Hoffman’s questions of the committee. We take the 
position with respect thereto that it is not a waiver of his previously 
claimed privilege. Upon that basis, he would have no hesitancy in 
answering these questions. 

Mr. Horrman. He had no objection to answering them. 

Mr. Coxtrns. On the basis that the committee would not accept his 
answering these questions as a waiver of his previous position. 

-Mr. Horrman. That is all right so long as he answers. 

Mr. Osmers. Do the union books show the receipt of $150 a month 
from Cargill? 

Mr. Scuvtxo. I respectfully refuse 

Mr. Horrman. Let me finish first. 

Mr. Scuutwo. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer may tend to inc riminate me. 

‘Mr. Horrman. But the $306, that is all Hatt 

Mr. Benper. I direct you to answer the question. 
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Mr. Scuutwo. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer may tend to incriminate me. 

‘Mr. Motiowan. May I ask a question to clear something up in my 
own mind? The $306 on your official receipt was ide ntified as an in- 
itiation fee. Is it all initiation fee or should it not have been identified 
as possibly ‘dues for a certain period ? 

Mr. Scuuxxo. Our receipts, when'they pay an initiation fee, is 
broken down approximately to dues, whatever assessments or death 
assessments, or billing assessments, or whatever it is, is broken down 
in the records. 

Mr. Motxonan. I recall the testimony by a previous witness, whose 
name I have forgotten. The basis for the initiation fee was $5 per 
member. I thought possibly inasmuch as this was based on $17 per 
member, that possibly $12 of it covered dues for a certain period of 
time, possibly $3 a month for 4 months. 

Mr. Scuvut.o. Our initiation fees when paid for the first month 
automatically cover the first month’s dues. 

Mr. Motionan. In other words, the $17 was the initiation fee and 
the first month’s dues? 

Mr. Scuutxo. And the current month’s dues. 

Mr. Horrman. Let us go back to the $306. Had you had any talk 
with Mr. Gabbert prior to the 15th day of December, 1950, with refer- 
ence to organizing his employees? 

Mr. Scuutzo. I can’t recall that, sir, if I had any previous meeting 
with him. 

Mr. Horrman. If you had negotiations with him or any member of 
the firm with reference to the organization of his employees, you 
would remember it? It is part of your duties and part of your busi- 
ness. You would remember it, would you hot? 

Mr. Scuvuti. I am trying to think, sir. That is quite a way back. 

Mr. Horrman. All right. Think hard on it. 

Mr. Scuvtxo. I think I did talk to Mr. Gabbert prior—— 

Mr. Horrman. All right. You tell us when it was or about when it 
was. 

Mr. Scuutyo. I couldn’t give you the exact date, because prior to 
the date of the pickets that he is referring to, we did have two mem- 
bers in his organization, dues-paying members of our organization, 
a driver and the helper on the truck. 

Mr. Horrman. On the truck? 

Mr. Scuutio. Yes. 

Mr. Horrman. But you did not have any talk with Mr. Donald Gab- 
bert prior to the 15th of December with reference to organizing his 
employees, did you? 

Mr. Scnutio. No. We don’t organize through the employer. 

Mr. Horrman. I say you did not have any talk ‘with him? 

Mr. Scuutxo. No, I didn’t have any reason to talk with Mr. Gabbert. 

Mr. Horrman. You never requested that he ask his employees to 
join ? 

Mr. Scnutzo. No. 

Mr. Herrman. And excepting two employees, you never talked with 
any of the rest of them ? 
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Mr. Scuutxo. We talked to the employees; yes. We don’t talk to 
the employer. 

Mr. Horrman. Had you talked to his employees prior to the 15th 
of December ? 

Mr. Scuuto. Yes. 

Mr. Horrman. Who did you talk to? | 

Mr. Scnuxww. I can’t recall their names now. 

Mr. Horrman. Give us the name of one that you talked to. 

Mr. Scuutxo. I talk to thousands of people during the month. 

Mr. Horrman. Sure you did, but they do not all work for him. 

Mr. Scuu.1o. That is right. So 1 couldn’t specifically pick one out 
from them. 

Mr. Horrman. So what happened was this: It was approaching 
Christmastime, was it not? 

Mr. Scuu.yvo. That is right. 

Mr. Horrman. And that is when merchants do the bulk of their 
business ? 

Mr. Scuutxo. That is probably right. 

Mr. Horrman. That is the good time for them ? 

Mr. Scuutwo. That is right. 

_Mr.. Horrman. So you threw pickets around his store when? On 
the 15th of December ? 

Mr. Scuvuiio. Approximately that. I wouldn’t give you the exact 
date. I don’t know. 

Mr. Horrman.. And you had never given him any warning? 

Mr. Scuutyo. That is right. 

Mr. HorrmMan. You never asked him to negotiate? 

Mr. Scuutyio. No. You can’t negotiate when you don’t have the 
members in the union. 

Mr. Horrman. You did not have members there? 

Mr. Scuuxxo. Didn’t have the members. 

Mr. HorrmMan. You just had two? 

Mr. Scuuto. That is right. ; 

Mr. Horrman. Youhad not asked him to negotiate for the two, had 
you ¢ 

Mr. Scout. Yes, we had 

Mr. Horrman. You had not asked Gabbert to negotiate for the two? 

Mr. Scuutio. We had a working agreement with Mr. Gabbert on 
the driver and helper. 

Mr. Horrman. You did? 

Mr. Scuu.to. Yes. 

Mr. Horrman. You had that in writing? 

Mr. Scuutio. Yes. I think so. 

Mr. Horrman. You would not swear to it, would you? 

Mr. Scuutxo. I would have to go back into the records. 

Mr. Horrman. But you never said a word to him with reference to 
negotiating a contract for the employees in the store other than those 
two you have mentioned, prior to the 15th of December, did you? 

Mr. Scuu.w. There was no reason to. 

Mr. Horrman. No, but you never had, had you? 

Mr. Scuutio. No. - 

_ Mr. Horrman. So on the 15th of December, you threw a picket line 
down there and you met him, did you not? 
Mr. Scuutxo. I met him when he came into the office. 
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Mr. Horrman. Did you not meet him over by the store? 

Mr. Scuutxo. No. 

Mr. Horrman. You did not ever see him ? 

Mr. Scuutvo. I heard of him. 

Mr. Horrman. On the 15th of December it was the first time you 
saw him, that day, when he came into your office? 

Mr. Scuutxo. I think that is correct. 

Mr. Horrman. And at that time, he walked in with $306? 

Mr. Scuu tw. No, he didn’t walk in with $306. 

Mr. Horrman. Did he go out and get it? 

Mr. Scuutio. Yes. 

Mr. Horrman. But he came over to you, and what did hie say when 
he came in? 

Mr. Scuuiio. He wanted to know what we could do about getting 
the pickets off his place. 

Mr. HorrmMan. What did you tell him? 

Mr. Scnurw. That there was an unfair banner up there, that the 
employees were unfair to our organization. 

Mr. Horrman. Who were unfair to your organization ? 

Mr. Scuutxo. Anyone that doesn’t belong to our organization. 

Mr. HorrmMan. Anyone who does not belong to your organization is 
unfair to your organization? That is to say they have to pay dues to 
your organization ? 

Mr. Scnutxo. That is right, if under our jurisdiction. I told him 
there was nothing we could do about it. 

Mr. HorrMan. Except if he paid $306, you would call the pickets 
off ¢ 

Mr. Scuuttw. No, I didn’t say that. 

Mr. Horrman. You told him that in substance ? 

Mr. Scuutxo. No. 

Mr. Horrman. What did he tell you? 

Mr. Scuutwo. I can’t answer for him. 

Mr. Horrman. Did you hear his testimony ? 

Mr. Scuutto. Yes. 

Mr. Horrman. Was it true in substance ? 

Mr. Scuutxo. No. 

Mr. Horrman. What was false about it? 

Mr. Scuutio. He went back and came back with the money, and I 
don’t remember whether it was cash or a check, and he had authoriza- 
tion cards with signatures from his employees, and turned them over 
to our union at the time he turned the money over. 

Mr. Horrman. Turned the money over? 

Mr. Scuut.o. Yes. 

Mr. Horrman. Where did he get the cards? 

Mr. Scuutio. I don’t know. He got blank cards and had them 
filled in; authorization cards. 

Mr. Horrman. Then his statement that y you agreed to withdraw the 
pickets in return for the $306 is not right? 

Mr. Scuvtx.o. That isn’t right. The only thing is that people who 
were members, union, and paid their initiation fee, they were no longer 
unfair and I had to take the pickets off. 

Mr. Horrman. That is all it took, the $306, to make it fair’ ? 

Mr. Scuvutio. The membership of the people in the union. 








o0 RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 


Mr. Horrman. After that, did his employees pay any dues to your 
union, other than those two? 

Mr. Scuu.xo. I would have to go.back into the records to find out. 

Mr. Horrman. I think you ought to get the records and come back. 
Let us find out what it is about. 

Mr. Ricr. They have been subpenaed. 

Mr. Horrman. In any event, you never entered into a contract with 
him with reference to those employ ees for whom you collected dues 
of $306; did you? 

Mr. Scuutyo. No; I think at the time—well, I would have to go 
into a little story on how we negotiate here. For instance, we take 
the big stores, Donaldson’s, Dayton’ s, Power’s, with whom we nego- 
tiate. We negotiate their contract 

Mr. Horrman. I do not want to hear about that. 

Mr. Scuv xo. It is pertinent to the story. 

. Mr. Karsten. I would like to hear about that myself. 

Mr. Horrman. Anyway, this is a situation, if you boil it down, that 
that day, for some reason, you had pickets around his store, the 15th 
of December. You ordered them around there; did you not? 

Mr. Scuutvo. Correct. 

Mr. Horrman. He objected and came over to your office and the 
result was on the payment of $306 by him to you, you called the pickets 
off ? 

Mr. Scuvutxo. They became members. He paid the initiation fee. 

Mr. Horrman. And you called them off? 

Mr. Scuvutro. We had to call them off. Otherwise, our banner 
would not be correct. 

Mr. Horrman. That is all Ihave. If that is not extortion of $306, 
I do not know how you are going to get at it. 

Mr. Motionan. Those authorization cards you.made reference to, 
those are signed by each individual employee; is that true? 

Mr. Scuutio. Whenever a member comes into our organization or 
wants to join, we have them fill out an authorization card so it gives 
us the right to represent them. 

Mr. Mottonan. Did I understand you to. say that Mr. Gabbert 
brought you an authorization card for each one of his employees? 

Mr. Scuvutio. He was given the cards and when he came back they 
were signed. What happened to them or anything, I can’t tell you. 

Mr. Mottonman. But as far as you are concerned 

Mr. Scuu.io. That is how we got the list of the people to make out 
the records in the union of who his employees.were. 

Mr. Motitonan. There was some reference made to contacts between 
you and Mr. Gabbert. 

Mr. Rice. Is Mr. Gabbert still here? 

Mr. Motxronan. Mr. Chairman, I would be pleased and happy if 
our ringmaster would cease to interrupt me. I seem to be his pet man. 

Mr. Benver. I apologize for him and myself. - 

Mr. Rice. I was acting on instructions. I am sorry. It was Mr. 
Hoffman who wanted to locate Mr. Gabbert. 

Mr. Motionan. Is it not union practice to only contact employers 
when you have some problem to work out with them? In other words, 
vou do not go in and pat them on the back and say, “It is a nice day, 
Mr. Gabbert, I am happy to see you.” You never contact him unless 
you have something specific to take up with him ? 
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Mr. Scuut.o. That is right. We get the people in the organizatio 
to join a union and then if we have to hold an election we go through 
the National Board and hold the election, and the employer is brought 
in the election. 

Mr. Mottonan. And then the only time you contact them then is 
when you have agreements or something which commands your 
attention ? 

Mr. Scuvutio. That is correct. 

Mr. Benpver. Are you through? 

Mr. Karsten. I have one question to ask, if you are going to adjourn. 

Mr. Osmers. I have two or three. 

Mr. Karsten. Those membership cards bore the signature of the 
employee, did they ? 

Mr. Scnutxo. They were supposed to when he brought them in. 

Mr. Karsten. How can you get into your union? Do you have to 
apply or can any employer put a person in without their knowledge? 

Mr. Scuvuiio. If your employer wants to carry a book for you, and 
calls up and says, “I want to carry a book for ” 

Mr. Karsten. Do I have to sign some sort of application myself 
or not ¢ 

Mr. Scuvutio. Not especially, but 99 percent of the time, B , that 
is the way it is done. 

Mr. Karsten. Did these employees sign authorizations to join? 

Mr. Scuvuixo. That I cannot tell truthfully, because he took the 
cards with him. 

Mr. Karsren. He came back with the cards bearing signatures / 

Mr. Scuvu.wo. Yes; with the cards and the names and with the names 
of these fellows so we can fill = m in in our book. 

Mr. Motitonan. When you say “check” you do not know whether it 
was cash or check? 

Mr. Scuutvo. I am inclined to think it was a check. 

Mr. Osmers. As I understand, it is possible for an employee within 
the jurisdiction of your union to be a member of your union without 
even knowing it; is that right? It is possible, as you just said, that 
an employer could call up and ask for a book and pay the man’s dues 
and under those circumstances the employee could be a dues-paying 
member of your union and not even know it? 

Mr. Scuutwo. It is possible. | 

Mr. Osmers. That is possible ? 

Mr. Scuutyo. Yes. 

Mr. Osmers. In other words, it is possible that you have a number 
of members in your union who are members of your union against 
their own will, possibly. You would not know until you asked them ? 

Mr. Scuvutyo. That is right. 

Mr. Osmers. So, it is possible. The payment made for the 18 
employees was $17 each, according to the receipt which was read, and. 
I am not disputing it. It does not make any difference whether it 
is $17 or $1,700. How much of the $17 per each was for initiation 
fee and how much for dues? 

Mr. Scuvutyo. That I would have to go back to the records and check. 

Mr. Osmers. How long a period 

Mr. Scuui.o. Sometimes we have a billing assessment, sometimes 
we have a death assessment, sometimes we have a strike assessment. I 
don’t know just how it would be broken down at that time. 
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‘Mr. Osmers. I will just disregard that. That is not the important 
part, as to how much it was or how much it was not. The important 
thing is how long a period of time did the $17 carry along the em- 
ployees in good standing in your union ? 

Mr. Scuutxo. I would say a paid-up member, it would carry him 
through for 1 full month. 

Mr. Osmers. One full month? 

Mr. Scuutwo. Yes. 

Mr. Osmers. As I understand it, there having been no one come 
forward and say that any more than $306 was paid by Gabbert’s firm 
to you or to your union, that their employees were members for only 
1 month and possibly 2 months? 

Mr. Scuut.o. If-no additional money was paid; yes. 

Mr. Osmers. No one has come forward stating that any additional 
money was paid. 

How long a period of time did the contract cover ? 

Mr. Scuutio. We never had a contract covering this group. 

Mr. Osmers. You never had a contract covering the group? 

Mr. Scuutio. No. That is what I was trying to get to Mr. Hoff- 
man when you people stopped me, why we did not have a contract with 
this group. 

Mr. Karsten. I would like to know. 

Mr. Osmers. Why did you not have a contract? 

Mr. Scnvtx. For the simple reason we negotiated with the bigger 
concerns first and then go into the smaller firms and say, “Here is the 
contract that the men have drawn up and we request you to sign it.” 

Mr. Benper.. When a man pays an initiation fee, does he become 
liable for all of the assessments that have been made previously or 
does he pay a fixed initiation fee? 

Mr. Scuutxo. No; he pays a fixed initiation fee and it is broken 
down at that time. 

Mr. Benver. Without regard to assessments, these strike assess- 
ments or death assessments or whatever these payments are that you 
described ? 

Mr. Scuutio. Whatever is due on that current month would be 
added in on the initiation fee. 

Mr. Benper. But you have a fixed initiation fee, without regard to 
any of these other things, i is that correct? 

Mr. Scuutxo. That is correct. : 

Mr. Osmers. I want to ask one question. As I understood it from 
Mr. Gabbert’s testimony, his employees, at least the service employees 
of his organization, are no longer members of your union? 

Mr. Scuvutyo. That is correct. 

Mr. Osmers. Would you describe to the committee how their union 
‘membership in your union terminated ? 

Mr. Scuutxo. The only way I can figure it was terminated was by 
quit paying dues and giving us no authority to go in and negotiate a 
contract. 

Mr. Hitxzerson. Did you try to collect dues after that first month? 

Mr. Scuutxo. I don’t think I did. 

Mr. Hitietson. Why did you not? 

Mr. Scuutio. Well, when a member is a member, he comes in and 
pays his dues himself. If they delinquently fall back behind 3 months 
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or so, they are no longer a member of the organization and they are 
expelled. ‘ 

Mr. Hitxietson. Why did you not put pickets up again at that same 
store in February, because they were not members then or de ‘linquent 
in their dues? 

Mr. Scuur1e. Well, there is a little story that goes with that. 
He wasn’t the only one picketed at that time. 

Mr. Hizitetson. How many did you picket ? 

Mr. Scuuto. His store, a Johnson store, and a store across the 
street from them, with a German name. I cannot recall it. I will 
look it up, if I can. We were defeated in the other two stores. 

Mr. Hittetson. What do you mean by “defeated”? 

Mr. Scuutxo. In other words, we didn’t get an vy membership in 
either one of the other stores and these members drop ped out or quit 
paying dues at the end of the month. 

Mr. Rice. Johnson got an injunction against you, did he not? 

Mr. Scnuutio, Not that I know of. No injunction was served on me. 

Mr. Totx. Mr. Schullo, is it a common practice now to have each 
employee sign an authorization card to become a member of the 
union ¢ 

Mr. Scuutxo. Not if the gentleman comes into the hall and wants 
to join a union and says, “I am working for ‘so and so, and it is a 
union shop and I have to belong to the union.”. Then, the girl 
takes the money and writes in his book. Then we don’t get an 
authorization card.. But you have to now, under your National 
Labor Relations Act, and State deal, for an authorization, you have 
to show so many authorization cards signed by the people in order 
to get an election. 

Mr. Toru. And after the cards are signed and received by your 
union, what do you do with them ? ; 

Mr. Scuutxo. After it is completed, we destroy them. 

Mr. Toit. You do not keep them ? 

Mr. Scuutno. Very seldom. 

Mr. Torn. What hap ypened to the authorization cards of the Gab- 
berts ? : 

Mr. Scnutxo. I couldn’t tell you. They probably were destroyed 
after the initiation fees were paid. 

Mr. Torx. Then, all we have to go on as proof that they ‘did sign 
authorization cards is your statement that they did 4 

Mr. Scuvttio. I would say that is probably so. 

Mr. Hittetson. Why do you have to have an application card if 
you do not keep it? 

Mr. Scuutxio. You have to have an application—maybe I sound 
smart or something, but the National Labor Relations Board has 
some rules. I don’t think you people are up on them. 

Mr. Horrman. You are right. They are changing them faster than 
we can fix them. ; 

Mr. Hitierson. You said that every member that belonged to your 
union had to applv and sign his name, did you not ¢ 

Mr. Scuvtro. No, I didn’t say every member that belonged to the 
union. I said when we organize the place we have authorization 
cards signed because we have to have them as evidence for the Na- 

tional Labor Relations Board or the State’s agent, for an election. 
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Mr. Hititetson. Why did you not keep the cards here ? 

Mr. Scuvutio. Because they were already members, dues-paying 
members, and there was no election called for. 

Mr. Hituerson. In other words, you do not have to keep cards on 
members if they are already members; is that right ? 

Mr. Scuutxo. That is right. 

Mr. Hitietson. But you \ do have to keep cards on members—I do 
not follow you. 

Mr. Scuutxio. No; we don’t. What I am trying to tell you, and 
I will try to make it as plain as I can, that whenever we are organizing 
a place, we have to get authorization cards signed by these people, be- 
cause if they demand an election we have to show that we do repre- 
sent them. 

Mr. Hitietson. You said you did not know whether these people 
had signed it or not. 

Mr. Scuvtuo. Let me answer it. 

Mr. Hirietson. Answer this, too. You said you did not know 
whether or not these people in Gabberts had signed the cards or not. 
You assumed they had. 

Mr. Scuvutxo. ‘That is right. And there was no use for the cards, 
because there was no election demanded, so the cards were not any good 
to us and we didn’t need them anymore. 

Mr. Hitietson. You did not follow through the next month ? 

Mr. Scuutyo. As I told you, we got defes ted on the other two stores, 
and these people didn’t pay their dues, and we didn’t follow it up. 

Mr. Horrman. And Christmas was over. 

Mr. Scuutyio. And we had a nice Christmas. 

Mr. Rice. Why was that receipt signed “S. Brennan” ? 

Mr. Scuutxio. At that time we were under trusteeship of the inter- 
national and Mr. Sidney L. Brennan was the trustee at that time, and 
all receipts were signed by him by the girls with their initials, or if I 
signed a receipt that day for anybody it would be Sidney L. Brennan 
with my initials under it so they would know who made it out. 

Mr. Rice. Whose mitials were under that? 

Mr. Scuutxo. G. P., and that would be Genevieve Peterson, one of 
the girls in the office. 

Mr. Rice. What is your salary as an official of this local ? 

Mr. Scnutxio. Well, I respectfully refuse to answer the question 
for the general reasons stated by my attorney and for the further rea- 
son that my answer may tend to incriminate me. 

Mr. Rice. All I asked you was what they paid you as salary. 

Mr. Scuutxo. I respectfully refuse. 

Mr. Rice. You mean to say 

Mr. Benver. I direct you to answer. 

Mr. Scuut.o. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason 
th: at my answer may tend to incriminate me. 

Mr. Rice. What expenses do you draw as a member or official of 
this local? 

Mr. Scuvutw. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer may tend to incriminate me. 

‘Mr. Rice. Do you have any other sources of income other than | your 
salary and expenses from the local ? 
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Mr. Scuutvo. I respectfully refuse to answer the question for the 
general reasons stated by my *ctorney and for the further reason that 
my answer may tend to incriminate me. 

‘Mr. Karsten. Let me ask one question, if I may, Mr. Chairman. 

Mr. Benver. I direct you to answer. 

Mr. Rice. Let us make this agreement: We will agree that he is 
<lirecting him to answer each time. Will that be satisfactory 4 

Mr. Cours. It may be so stipulated. 

Mr. Karsten. Let me ask a question. After the Bureau of Internal 
Revenue completes its action, would you then be willing to answer? 
Do you feel that you prejudice your case before the Bureau of Internal 
Revenue 

Mr. Scnutwo. That is right. 

Mr. Karsren. You are not admitting that you may say something 
that would not be in accordance with the facts, is that the position 
you are taking? 

Mr. Scuutwo. That is right. 

Mr. Karsten. And your action may prejudice a case that is pres- 
ently pending before a quasi-judicial agency of the F eder al Govern- 
ment? 

Mr. Scuvuivo. That is correct. 

Mr. Horrman. Is that the only reason? 

Mr. Scuvutio. That is the only reason. 

Mr. Horrman. I submit he should answer, because the fact that it 
might prejudice his case—does that entitle him to refuse, Mr. Dis- 
trict Attorney? I thought it would be because he might incrimi- 
nate himself. Now, he says it is on the collection of the tax. 

Mr. Dawson. The Internal Revenue Department can initiate a crim- 
inal procedure. 

Mr. Horrman. He said it may prejudice his case. 

Mr. Karsten. Prejudice is a big word, and I think my friend from 
Michigan is splitting it too thin. 

Mr. Horrman. Apparently, he is talking about the amount of money 
he would have to pay them. That is not a criminal offense. 

Mr. Karsten, But you say you would be willing to answer the 
questions after the action is completed ? 

Mr. Scuutyo. Yes. 

Mr. Rice. Do you have a copy of your 1950 Federal income-tax 
return with you? , 

Mr. Scuutwo. No, sir. 

Mr. Rice. Why not? 

Mr. Scuutxo. I refuse to answer. 

Mr. Rice. You refuse to answer why you do not have? Were you 
directed by the subpena to produce a copy of your 1950 Federal income- 
tax return ? 

Mr. Scuutxo. Yes, sir. 

Mr. Rice. Mr. Chairman, I suggest that you call upon him to pro- 
duce that document at this time. 

Mr. Benper. I call upon you to produce the document at this time, 
the 1950 income-tax return. 

Mr. Scuutxo. I haven’t got it with me. 

Mr. Benver. Why not? 

Mr. Scuutxo. I refuse. 

Mr. Karsten. Do you not generally carry your 1950 income tax 
with you? 











56 RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 


Mr. Benver. Not generally, except that he has been subpenaed to 
bring it with him today. 


Mr. Dawson. Mr. Schullo, the: Government has the original of 
your income-tax form, does it not? 

Mr. Scuutto. I respectfully refuse to produce it for the general 
reasons stated by my attorney and for the further reason that my 
answer may tend to incriminate me. 

Mr. Rice. Mr. Chairman, I am going to submit a copy of the original 
of the subpena served upon Mr. Schullo, calling for production, among 
other things, of a copy of his Federal income-tax return for the year 
1950. 

Let us make it perfectly plain, now, that you are refusing to pro- 
duce a bare copy of your Federal tax return in response to this sub- 
pena because you fear it may tend to incriminate you; is that right; 
is that your answer ? 

Mr. Scuuo. Yes. 

Mr. Rice. All right, sir. 


I would suggest to the Chair that he be directed again to produce 
that copy in response to that subpena. 


Mr. Benper. I so direct you to produce the. copy. 

Mr. Scuu tuo. I respectfully refuse to produce for the general rea- 
sons stated by my attorney and for the general reason that my answer 
may tend to incriminate me. 


Mr. Benper. We will make the subpena a part of the records. 
(The subpena is as follows:) 


[Original] 


By AUTHORITY OF THE HOUSE OF REPRESENTATIVES OF THE CONGRESS OF THE 
UNITED STATES, OF AMERICA 


To United States Marshal, Minneapolis, Minn.: 


You are hereby commanded to summon Tony J. Schullo to be and appéar before 
the Public Accounts Subcommittee, Government Operations Committee of the 
House of Representatives of the United States, of which the Honorable George H. 
Bender is chairman, and bring with him copies of his Federal and State income- 
tax returns for the taxable years of 1950 to 1953, inclusive, including books, rec- 
ords, or other memoranda which relate to any business interests and sources of 
income; passbooks, checkbooks, canceled checks, and statements for all bank 
accounts in which he has an interest, direct or indirect ; and all records or docu- 
ments relating to any property, real, personal, or mixed, in which he has any 
interest, direct or indirect, to room 312, United States Courthouse, Third and 
Marquette, Minneapolis, Minn., at the hour of 10 a. m., April 9, 1954, then and 
there to testify touching matters of inquiry committed to said committee; and 
he is not to depart without leave of said committee. 

Herein fail not, and make return of this summons. 

Witness my hand and the seal of the House of Representatives of the United 
States, at the city of Washington, this 26th day of March 1954. 

GEORGE H. BENDER, Chairman. 

ATTEST : 

[SEAL] LYLE O. SNADER, Clerk. 

[Original] 


Subpena for Tony J. Schullo before the Committee on the Public Accounts 
Subcommittee, Government Operations. 
Served Tony J. Schullo on March 31, 1954, at 603 Hennepin Avenue, Minne- 
apolis, Minn., at 12:10 p. m. 
; C. ENARD ERICKSON, 
United States Marshal. 
Rosert L. ALLIE, 
Deputy United States Marshal. 
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Mr. KARsTEN yr. I would like to state that the committee of which 


you are chairman has the authority to obtain this information from 
the Internal Revenue Bureau. It is my understanding that the com- 


mittee has already secured this man’s income-tax return and that is 
one of the bases for the committee’s investigation. 
I would like to have it explained. 

Mr. Rice. You are in error, because the committee has not received 
the 1950 original. We called upon him to get it. 

Mr. Karsten. Do we have authority to get it ? 

Mr. Recs. I presume so. 

Mr. Motiouan. You stated in executive session that we did have 
the authority. 

Mr. Karsten. If they are there, they are your words and not mine. 

Mr. Rice. You will find we have it for the years 1947, 1948, and 
1949, 

Mr. Motionan. Why do we not have it for 1950? 

Mr. Rice. That is something we are calling for from this witness. 

Mr. Motzonan. What this amounts to, your objection, is that any- 
thing that relates generally or specifically to your income, you feel, in 
any ‘of these years, would tend to prejudice | your case and you would 
decline to answer for the time during which your income-tax returns 
are under consideration by the income-tax officials? 

Mr. SCHULLO. That is right. 

Mr: Karsten. I would like to know why we did not get the 1950 
income-tax return. Could counsel advise me?: 

Mr. Benver. Under the law, the witness is compelled to produce it. 

Mr. Karsten. I recognize that. I am asking the counsel why he 
did not obtain that. 

Mr. Benver. Why did you fail to produce it? 

Mr. Scuutio. For the simple reason I refuse to prodiice it under 
the general reasons stated by my attorney and for the further reason 
that my answer may tend to inc riminate me. 

- Mr. Dawson. May I ask the chairman a question? Is it the pur- 
pose of this investigation to aid the Internal Revenue Bureau in 


making out a case against the defendant on matters now pending 
before them ? 


Mr. Benner. It is the purpose 

Mr. Hitietson. I object. I think our colleague used the word 
“defendant.” 

Mr. Dawson. I mean the witness. We are not out on a scouting 
expedition, trying to entrap witnesses into admitting against their 
constitutional rights. 

Mr. Hiixierson. He is still only a witness, and not a de fendant. 

Mr. Dawson. The Government has copies of all income taxes and 
statements that are filed. 

Mr. Benper.. We are endeavoring to pursue the Treasury Depart- 
ment in their diligence or failure to treat all witnesses with the same— 
or all taxpayers—manner as has been testified previously today, and 
obviously one witness was produced who had made so-called illegal 
payments, or payments that he considered to be illegal, and his request 
that they be allowed on his tax was refused and the other 
said that he had been allowed to deduct them. 

Mr. Dawson. That is strictly within the province of this committee 
todothat. But our activity should first be with the Internal Revenue, 


If I am in error, 
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if we know it. Since we have this information, why do we not do it 
with the Internal Revenue Department ! 

Mr. Benper. I say to my friend that is the basis of our further 
contact with the Internal Revenue Department. 

Mr. Dawson. The chairman knows he is splitting a hair. The 
chairman knows that is not the basis of this investigation here in 
order to charge the Internal Revenue with dereliction of duty, be- 
cause if that has been the basis, and we had the information, we would 
first go to the Internal Revenue. 

Mr. Benver. That is not our only purpose. Iam not splitting hairs, 
I say to my good friend. We are endeavoring here to determine 
whether these acts are committed under the law and what laws are 
required in order to clarify this situation and to correct the situation. 

Mr. Karsten. Mr. C hairman, I have not yet found out why our 
counsel did not secure complete information concerning income-tax 
forms. I do not want to question the counsel, but I would like to 
know oe we obtained three income-tax returns and failed to obtain 
the 1950 or the one in question here. Why did we fail to obtain that? 

Mr. Rice. The only thing I can say on that is that as I understand 
the committee has an alternative under the law. The committee 
under an Executive order has the right and power to demand from 
the Internal Revenue copies of Federal tax returns, just as surely as 
it has a right to demand of the witness the production of his copy. I 
would say that there is an option there. In this case, frankly, limita- 
tions of time, knowing the redtape in the Internal Revenue, the dif- 
ficulty it takes, we called upon the witness, at the direction of the 
chairman to produce his copies. I would like to ask the witness, also, 
if he has with him a copy 

Mr. Dawson. I do not accept your statement, and I want to ask a 
question. 

Mr. Karsten. Neither do I. 

Mr. Dawson. The right of any committee of the Congress to view 
the income-tax returns of any person is based upon an Executive order 
by the President; is it not‘ ‘There is no right under the law that we 
have by virtue of the law. But the President is given the right by 
order to direct the Internal Revenue to release them. It is not any 
power within our committee. That is right; is it not? 

Mr. Rice. No, sir. 

Mr. Dawson. I beg your pardon? I thought I knew the law. I 
read the Executive order directing the Internal Revenue to let us look 
into tax returns and it cannot do it except on order of the Presi- 
dent. If you have that order, then why did we not ask for them? 

Mr. Osmers. I think we are indulging in a great deal of legal hair- 
splitting here. Here is an able, competent witness, and I do not see any 
reason why the United States Government and the committee of Con- 
gress cannot ask him to produce his 1950 income-tax return, and I do 
not know why he did not bring it here. Now, I want to ask him: 
Where is your State income-tax return? That was also asked for in 
the subpena. The President does not have anything to do with that. 

Mr. Scuuo. I respectfully refuse to produce it for the general 
reasons 

Mr. Osmers. In other words, you refuse to show the committee any 
of your income-tax returns? Tell me about the State return. Are you 
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having a dispute with the State of Minnesota on your State tax 
returns ? 

Mr. Scuutso. I don’t know. 

Mr. Osmers. You do not know? 

Mr. Scuutio. No; about the State. 

Mr. Osmers. You do not know whether you are having a dispute 
with the State of Minnesota on your State tax returns? Who would 
know! Is your guardian here or something? 

Mr. Scuuxo. I respectfully 

Mr. Horrman. The proposition is if he produces those papers, it 
would tend to show that he was guilty of some criminal offense. 

Is that not all there is to it, Mr. Counsel? Is that not your objec- 
tion ? 

Mr. Benper. Mr. Witness, I direct you to produce that State income- 
tax return. 

Mr. Scuutxo. I respectfully refuse to produce for the general rea- 
sons stated by my attorney and for the further reason that my answer 
may tend to incriminate me. 

Mr. Benver. The meeting stands adjourned until 9 2 o'clock. 

(Whereupon, the committee recessed at 12:40 p. m 
at 2 p. m., the same day.) 





., to reconvene 


AFTERNOON SESSION 


Mr. Benpver. The subcommittee will come to order. 

We have two communications here, one from WCCO—— 
Mr. Motionan. What are the lights for? 

Mr. Benver. Which says: 


The barring of television and radio from live telecasting or broadcasting of 
your committee session in Minneapolis or the use of film or tape recordings de- 
prives an estimated 1 million television viewers in the Minneapolis-St. Paul area 
of the complete news coverage of your committee’s activities that only television’s 
exact reproduction of the testimony can provide. 


Mr. Karsten. We passed upon that this morning, did we not, Mr. 
Chairman, at the earlier hearing? 

Mr. Benper. We did, and that is why I am reading it, so as to in- 
form the people what the situation is. 

Mr. Karsren. In order to avoid any further delay in the hearings, 
I object to the use of television. 

Mr. Horrman. You object to reading the letter? 

Mr. Karsten. I object to the television, if that is what this is for. 

Mr. Horrman. I think because he is the chairman, and that is a 
very exaltant and powerful committee position, I think the chairman 
of the subcommittee, to say nothing of the chairman of the full com- 
mittee, ought to be able to state the situ: ition, and I cannot imagine a 
champion of the press, which guarantees free speech, would shut off 
a thing of this kind. I do not know where the committee gets author- 
ity, when the Constitution expressly gives free speech and all of that; 
I do not. know where the committee gets the authority to shut off a 
broadcast. 

Mr. Karsten. I hope this will not develop into a sideshow or circus. 

Mr. Horrman. There is no sideshow about it. 

Mr: Karsten. I must object to the use of television cameras, klieg 
lights and other devices, which is provided for under the rules, with 
one objection necessary to—— 
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Mr. Horrman. And there is no authority to say that in the Federal 
courtroom representatives of the radio can be barred anymore than 
representatives of the press. The courts have held time and time again 
that where the judge excluded the public from a trial, the conviction 
would be reversed. This is no trial. 

Mr. Karsten. I ask that the gentleman from Michigan be in order. 
We have ruled on that. One objection is sufficient, and I have 
objected. 

Mr. Horrman. You do not mean that the full committee can over- 
rule the constitutional privileges of protection, do you ? 

Mr. Benper. I ask that the entire committee be in order. I will 
finish the reading of the letter.. 

Mr. Horrman. In spite of the objections of the gentleman from 
Missouri. 

Mr. Hitietson. Please designate which one. 

Mr. Benver. I am sure it is inorder for the Chair to read the 
communication. 

It states: 

We respectfully suggest that any other type of 

Mr. Karsten. That has already been ruled upon, Mr. Chairman, by 
the chairman. 

Mr. Benver. I would like to read this letter. 

Mr. Karsten. I insist upon my point of order. Overrule me, if 
you wish. I insist it has already been ruled on, this question. 

Mr. Benver. I will not submit to your point of order until I com- 
plete this letter: 





We respectfully suggest that any other type of reporting this important event 
cannot perform the complete service to your committee and public of which tele- 
vision is capable. Your decision to bar live or film television coverage has left 
us no alternative but to inform the television viewers of this area of discriminas 
tion against them. 

We earnestly request your committee to reconsider its objections to telecasting 
or filming the proceedings in view of the outstanding and unique opportunity 
for public service your sessions in Minnéapolis afford. 

It is signed, “Respectfully, Charles McCuen, News Director of 
WCCO.” 

Let me have that rule under which we are operating. 

In order that your viewers in this area might have a correct pic- 
ture, I want to again read the resolution that was passed by the Gov- 
ernment Operations Committee under which 

Mr. Karsten. A point of order, Mr. Chairman. This has already 
been decided upon. 

Mr. Benper. I am going t» read this resolution. 

Mr. Karsten. Mr. Chairman, if we are going to proceed with order, 
how shall we proceed? Are you going to suit yourself or not? 

Mr. Benver. We will proceed in order. 

Mr. Karsten.: Let us proceed in order. This has been decided. 

Mr. Horrman. I object to the exhibition of loss of temper by the 
gentleman. 

Mr. Karsten. I do not lose my temper. 

Mr. Benper. I am trying to sustain your point of order and in sus- 
taining it, since this question has been raised, read an order, because 
of the confusion, why this procedure was adopted. 

Mr. Karsten. The point of order, Mr. Chairman, is that the deci- 
sion has been rendered by the committee earlier this morning. 
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Mr. Horrman. Now, he is reversing it. 

Mr. Karsten. This is simply a. kangaroo court, apparently, that 
you are running. 

Mr. Horrman. I move to reconsider the situation. 

Mr. Karsten. All right. 

Mr. Benpver. The gentleman from Michigan moves that we recon- 
sider. 

Mr. Hitxierson. I second it. ; 

Mr. Benper. In order that we know what is before us, the full com- 
mittee has adopted a resolution. That was in the record this morning 
and all present are aware of what our procedure is. If there is one 
objection to televising or to radio, that objection prevails. When the 
motion was put in this morning, there was not only one objection, 
there were a number of objections. Mr. Hoffman now moves that we 
reconsider the action that was taken this morning. 

Mr. Horrman. May I be heard? 

Mr. Mottonan. Mr. Chairman, I register the required objection. 
Inasmuch as one is required, I register it. Now, can we move on? 

Mr. Horrman. Now, may I state my position ? 

Mr. Karsren. It isall over. Let us proceed with the hearing. The 
gentleman from Michigan is out of order. 

Mr. Horrman. The Chairman has said I can be heard on it. 

My proposition, Mr. Chairman, is this: Inasmuch as the Constitu- 
tion guarantees free speech and the free ‘press, and we have gone so 
far as to uphold the free-press business, that provision of the Con- 
stitution, there is no authority in the committee or in the House it- 
self. I understand tlrat the Constitution provides that the House may 
make rules to govern itself. But there is also that other provision in 
the Constitution that you cannot muzzle the press. We have heard so 
many times about times have.changed. As long as radio and television 
combined are today a part of free speech, I cannot understand how any 
committee of Congress can overrule the Constitution, no matter how 
vigorously they try to do it. 

Mr. Karsten. Mr. Chairman—— 

Mr. Horrman. I have not quite finished yet. I have not quite 
finished. 

Now, look, this is a courtroom of the United States. The judge lets 
us use it. If he wants to kick us out, he can kick us out. If he is con- 
tent to have the radio and television here, and we do not like it, and if 
he tells us to get out, we can peddle our papers somewhere else. I can- 
not see how or why a committee of Congress is all powerful. It has to 
go under the Constitution, and I know the chairman is one of the most 
ardent supporters of the Constitution. And I think my colleagues 
will bear me out in that, would you not? Why, sure you would. 

A committee, a committee on operations, Government operations, 
how can they bar the press and television ? 

Mr. Karsten. Mr. Chairman——- 

Mr. Horrwan. It is rank discrimination, a denial of civil rights. IJ 
have heard the gentleman champion the civil rights on the floor many, 
many times. 

Mr. Karsren. I suggest the gentleman from Michigan go some- 
where else to make a speech and we should proceed with the business 
before us. 
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Mr. Benper. The hearing will be in order. Since there has been 
objection before our committee, the Chair. has no other alternative 
except to pursue this matter under the rules of the committee. 

Mr. Horrman. What are you going to do, throw them out? If I 
were the judge, I would throw you out. 

Mr. Mottonan. The television has the same rights that the news- 
papers have, to take pictures and use them in the same manner as 
the newspapers, to take down notes and use them by their com- 
mentators over the television programs. There is no discrimination. 
Can we go on? 

Mr. Horrman. The newspapers are taking photographs. You will 
not let television do it. 

Mr. Motionan. They can take still photographs. 

Mr. Horrman: They have their machines recording every word that 
is being said. 

Mr. Motitonan. They can line themselves up and there will be no 
objection. 

Mr. Karsten. Regular order, please, Mr. Chairman. 

Mr. Horrman. You better consult your topman in the Democratic 
Party up here because you are hurting Senator Humphrey’s chances, 

Mr. Motitonan. I am speaking for myself, Mr. Chairman. 

Mr. Brenper. The issue was resolved this morning. 

Mr. Horrman. May I have the television take pictures of me? 

Mr. Karsten. We would be happy to have them all take a good 
look at you. ! 

If that will satisfy him, Mr. Chairman, I move that the gentleman 
from Michigan get his picture taken and then let us proceed. 

Mr. Horrman. I want them taken all along, all the time. 

Mr. Benper. We will proceed in order. As was indicated this 
morning, according to the rules of the committee, there will be no 
televising of this committee. 

Mr. Horrman. And what will the fine be, if they do telev ise ? 

Mr. MotitoHan. We will ask the United States marshals to take 
care of that. 

Mr. Benper. We will not proceed until the television cameras are 
removed and the radios are removed. ‘I have no desire. 

Mr. Horrman. I never thought I would live to see the day. 

Mr. Benner. I have no desire to deny anyone the right to see what is 
going on here. There is no effort on the part of the Chair. The Chair 
voted for television and voted for radio. But our rules provide if 
there is one objection 

Mr. Horrman. You voted for the rule to cut them off. 

Mr. Motionan. You understand that in violation of the ruling this 
morning your television cameras are going now. 

Mr. Horrman. We have not started yet. 

You fellows get me back to the chairmanship of this committee and 
you can take all the pictures you want. 

Mr. Benper. Television apparatus and the radio apparatus will be 
removed. 

Mr. Horrman. I have not been stealing anybody’s chickens; 

Mr. Benver. The committee will come to order. 

Mr. Horrman. One other point of order, Mr. Chairman. 

The chairman of this committee and the Republican members here 
had their pictures taken and gave statements to the radio and television 
during the recess. Was that proper? 
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Mr. Karsten. On their own time, Mr. Chairman, we certainly have 
no objection. 

Mr. Horrman. I move we take a recess for a while then. 

Mr. Benper. The gentleman’s motion is out of order. 

Mr. Horrman. I appeal from the decision of the Chair. 

Mr. Benper. Mr. Rice, will you proceed ? 


FURTHER TESTIMONY OF TONY J. SCHULLO, SECRETARY-TREAS- 
URER, LOCAL 630, MISCELLANEOUS DRIVERS, HELPERS, AND 
INSIDE WORKERS, MINNEAPOLIS, MINN.; ACCOMPANIED BY 
FRANK J. COLLINS, ATTORNEY, MINNEAPOLIS, MINN. 


Mr. Rice. The record will indicate that the witness, Tony Schullo, 
is in the witness chair and has been previously sworn, is that not right ? 

Mr. Scuutto. That is correct. 

Mr. Rice. Directing your attention to an individual by the name 
of Gene Williams, do you know him? Do you know Gene Williams? 

Mr. Scuutio. Yes. 

Mr. Rice. Who is he? 

Mr. Scuutto. I think he is the recording secretary of local 544. 

Mr. Rice. Of local 544 of the teamsters ¢ 

Mr. Scuutxo. International Brotherhood of Teamsters. 

Mr. Rice. ‘Now, sir, was there an occasion when you had a Cadillac 
automobile with which you had a transaction with Gene Williams? 

Mr. Scuutxo. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer may tend to incriminate me. 

Mr. Ricr. Let us see. Do you know what the question was? Do 
you know what it was? 

Mr. Scuutxo. I answered it. 

Mr. Rice. Do you know what it was? 

Mr. Scuutzo. I answered it. 

Mr. Rice. Do you know what the question was? 

Mr. Scuutw. Yes. 

Mr. Rice. What was it? 

Mr. Scuvtio. You repeat it and I will tell vou if it is correct. 

Mr. Rice. The question was did you have a transaction with Gene 
Williams respecting a Cadillac automobile? 

Mr. Scuutxo. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer might tend to incriminate me. 

Mr. Rice. All right. Let me ask you this: Is it true that on June 
10, 1949, you delivered a 1948 Cadillac to Gene Williams? 

Mr. Scuutxo. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer may tend to incriminate me. 

Mr. Rice. All right, sir. 

I think we will continue under the previous ruling, if that is agree- 
able with counsel, that with respect to these refusals, it will be agree- 
able that the Chair has ordered him to answer ? 

Mr. Cotutns. It may be so stipulated. 

Mr. Horrman. He need not repeat the same objection. May we 
consider that he refuses on the same grounds each time ? 
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Mr. Coriins. Yes. Briefly say, “I refuse to answer on the same 
grounds previously stated.” 

Mr. Karsten. And that his statement will be printed in the record 
in lieu of the full statement, is that correct ? 

Mr. Rice. There is a man by the name of Rocky Lupino who, I 
understand, is in jail in South Carolina for burglary. Do you know 
him ? 

Mr. Scuuto. Yes. 

Mr. Rice. Have you had any transactions with him? 

Mr. Scuutxo. I respectfully refuse to answer the question on the 
same grounds. 

Mr. Rice. On January 8, 1944, Rocky Lupino, who is now in jail, 
and several other men were arrested by the Alcoholic Tax Unit for 
selling whisky to the Elks and Moose Lodges in Iowa. Were you with 
Lupino on that occasion ? 

Mr. Scuvu.1o. I respectfully refuse to answer on the same conditions, 

Mr. Benper. Will you speak louder ? 

Mr. Scuut1o. I respectfully refuse to answer the question for the 
general reasons stated by the attorney 

Mr. Rice. Were you arrested on that occasion ? 

Mr. Scuvtxo. I refuse under the same deal. 

Mr. Benver. You say you refuse under the same deal ? 

Mr. Scuvtxo. Do you want me to go through the whole thing each 
time ? 

Mr. Benver. No; just say that you refuse on the same grounds, 

Mr. Scuvtso. Allright.” I refuse on the same grounds. 

Mr. Rice. Have you been arrested on any other occasion? 

Mr. Scuutwo. I refuse to answer on the same grounds. 

Mr. Karsren. I do not like to interrupt the counsel, but could the 
counsel enlighten me as to what Federal agency is involved here, 
what Federal officials and what the Federal law is that we are oper- 
ating and pursuing this line of questioning under? That is just. for 
my information. 

Mr. Rice. Just for your information, Mr. Karsten, the resolution 
or the scope of the authority of this subcommittee, as I understand 
it, has to do with the activities in the various Government departments. 

Mr. Karsten. That is what I am asking you to identify for me. 

Mr. Rice. To determine among other things if internal-revenue 
agents are efficiently functioning. 

Mr. Karsten. Could you answer my question specifically for me, 
please ? 

Mr. Rice. Yes, sir; to deveeeaing if this man, who has a criminal 
record, at least to see if he does have a criminal record, is engaging in 
activities detrimental to this country. 

Mr. HorrMan. Supposing he is, suppose he stole chickens. What 
business is it of ours? Supposing he has been convicted of horse 
stealing? How does this committee get into it, unless he transports 
the horses across the State lines? 

Mr. Benver. We will have order here and we will proceed i in order 
and there is no occasion for this levity. This is serious business. I 
am not accusing the gentleman 

Mr. Karsten. I am not engaging in levity. I would like an answer 
to my question, Mr. Chairman. 
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Mr. Benver. I am not directing my remarks to the gentleman from 
Missouri and I am not directing them at anyone except that we are 
operating under sufficient authority here, as was indicated when I 
read the opening statement, and the gentleman, Mr. Rice, is entirely 
in order. 

Mr. Karsten. I am not challenging his order, Mr. Chairman. I 
am asking for information. Can he give it to me 

Mr. Benper. He has given it to you. 

Mr. Karsten. He has not. 

Mr. Benper. Give it to him again. 

Mr. Horrman. I say that counsel has no right to ask the witness 
the broad general question as to whether he has ever been arrested 
and convicted. If this was in a court of law and he appeared volun 
tarily as a witness as affecting his credibility that would be right. 
But when we subpena him here and then as sk him that —— f 
we ask him a question which had to do with his arrest and conviction 
as to the violation of some Federal law that we were inquiring into, 
all right, but he might be guilty of a dozen offenses under State law 
which are none of our business. 

Mr. Benpver. We are developing testimony here that will prove 
relevant if we.can proceed in order. 

Mr. Horrman. You can never get him cited for contempt of Con 
gress by the House for refusing to answer a question of that kind. 1 
appeal to my colleagues here. What do you say? 

Mr. Benper. He has the privilege to refuse to answer. 

Mr. Horrman. But he does not have to claim the fifth amendment. 
He can object to that question on the grounds that it is irrelevant and 
immateria!. I do not believe counsel, when he thinks a moment, will 
contend that he has a right to ask him the broad general question. 

Mr. Benver. The gentleman from Michigan is doing a good job of 
objecting for him, so it is all right. 

Mr. Horrman. I certainly am. I will protect a fellow. I do not 
care if it is before a congressional committee or before a court. You 
need not worry about that. 

Mr. Benper. The gentleman is in order and the gentleman has made 
the proper protest for the witness. 

Mr. Horrman. I will ask for a vote of the committee as to whether 
that is a proper question. 

Mr. Karsten. I will certainly say that I agree with the dis inguished 
gentleman from Michigan. 

Mr. Horrman. Get that “distinguished” in there; be sure. 

I have no objection, and I will go along with counsel to the end of the 
road as long as we are within our authori ity. But when you ask him 
that question—if you ask him if he was convicted of white slavery, I 
would say sure, but if you ask him the broad question of conviction— 
do you see my point, Mr. Rice? 

Mr. Rice. All right. 

Mr. Karsten. What Federal law are we proceeding under, Mr. 
Counsel, and what Federal agency is involved that we are going to 
determine the economy and efficiency of in this investigation 4 

Mr. Rice. I would say we are proceeding to shed a little light on 
the situation for the benefit of you legislators, to show what type of 
individual the witness is, what his background is, to show what activi- 
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ties he is engaged in, so you can better pass laws to alleviate conditions 
which may be disclosed. 

Mr. Karsten. Do you mean labor legislation 4 

Mr. Rice. I do not care what kind of legislation, corrective legisla- 
tion of any kind. : 

Mr. Karsten. That is not the function of thiscommittee. But if you 
do not want to answer the question, we will proceed. 

Mr. Toru. I think we should point out that we are working under 
the resolution of January 20, 1954, which was adopted, which ‘author- 
ized this subcommittee to investigate the subject of labor racketeering. 
That resolution has never been rescinded by the full committee. Asa 
subcommittee of the full committee, we are engaging in that at this 
moment. 

Mr. Karsten. It was overied by the House. 

Mr. Osmers. It was never before the House. 

Mr. Horrman. If counsel] will ask .the question, has he ever been 
‘rested and convicted of any Federal offense, I have no objection. 
Mr. Ricr. Have you ever been arrested and convicted of any Federal 
offense ? 

Mr. Scuu to. I respectfully refuse under the same conditions. 

Mr. Rice. I will show you a photograph bearing a number, Bureau 


7927 ~ 


of Police 37237, 5-18-45, St. Paul, Minn., and ask you if you recog- 
nize that man. 

Mr. Scnui.o. You don’t have to pass it this far. ‘That is me. 

Mr. Rice. Would you like to say in what connection that photo- 
-aph was taken ? 

Mr. Scnut1o. I refuse to answer under the same conditions. 

Mr. Rice. There was some testimony 
Mr. Karsten. Before we leave that, what was the photograph, Mr. 
Counsel? Do you have the information? 

Mr. Rice. I do not know. I think the witness knows better than I 
do, Mr. Karsten. He was there. 

Mr. Horrman. You must know, or you would not put it in. 

Mr. Rice. I do not know. 

Mr. Karsten. This is a charge‘of disorderly conduct. Is that your 
interpretation of it? What has that to do w ith the Federal law? Is 
thata F — offense ? ! 

Mr. Rice. I do not know know what it was for. I asked him what it 
was for. 

Mr. Karsten. I am asking the counsel, Is that a Federal offense that 
you are proceeding under th: at we are talking about ? 

Mr. Rice. I do not know. I thought he would tell us. 

Mr. Karsren. I am asking you. 

Mr. Motitonan. Are you saying you do not know whether or not a 
disorderly charge is a Federal offense ? 

Mr. Karsren. If he does not know, I recommend that we discharge 
the counsel and get a better one. 

Mr. Motionan. I think possibly our counsel has had too much train- 
ing in the Kefauver investigation techniques 

Mr. Rice. Wait a minute, Mr. Mollohan. Let us get these things 
straight. I do not have to take anything from you. You do not have 
to attack me. If you want to attack me, you can step behind. And I 
resent the inference and.I will stand up and fight for it. I will tell you 

that. 
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Mr. Mouionan. There are no inferences. Iam saying that you are 
following the same techniques that have been followed in another 
pattern of investigation and they do not apply here. 

Mr. Rice. We do not understand each other. You have said it. 

Mr. Karsten. The counsel is an employee of this committee. 

Mr. Rice. And a professional man. 

Mr. Karsten. And a professional man. I will suggest that the 
committee staff and committee personnel retain their positions, Mr. 
Chairman. 

Mr. Rice. It is a two-way street, Mr. Karsten. 

Mr. Karsten. I think that the chairman should not permit the staff 
to run roughshod over the committee members, because if you leave 
it up to me, Mr. Chairman, I will get up and walk out of the committee. 

Mr. Benner. I think there is a 

Mr. Karsten. We are going to tell 

Mr. Benper. If you are going to ask me a question, I will answer 
you. 

Mr. Horrman. I object to this shitting: Calm him down, fellows. 

Mr. Benper. As chairman of this committee, I want to say- that 
obviously there is a disposition on the part of some people to create 
confusion here rather than to proceed in order. This committee will 
proceed in order. The gentleman—— 

Mr. Karsren. Wait a minute. 

Mr. Benper. Just a moment. I am not making any charges, but 
I can appreciate what this confusion does. You can readily appre- 
ciate what I am up against here with our committee, on the one hand 
one member of the committee shouting at the other. I thought I 
would do a little shouting myself. 

Mr. Karsten. We may have members of the committee shouting 
at each other, but when you have a staff member shouting at a Member 
of Congress on this committee, we are going to have a difference of 
opinion. 

Mr. Benver. The members of the committee, certainly, every mem- 
ber of the committee, should be courteous. 

Mr. Karsten. That applies to the chairman also. 

Mr. Benver. The chairman as well. The chairman has been most 
courteous under great difficulty. I do not know how to be anything 
but courteous. But under this circumstance, it is very trying. 

Mr. Horrman. Will you permit a suggestion ? 

Mr. Benver. Just a moment. 

Mr. Horrman. When you get through, will you? 

Mr. Benver. Yes. I appreciate them. I always appreciate the 
gentleman’s suggestions. 

Mr. Horrman. Thank you. 

Mr. Benper. But I want to say this, that the witness is being 
examined by the counsel of this committee. 

Mr. Horrman. By the tolerance of the committee. 

Mr. Benver. By the counsel of the committee. And that the wit- 
ness is doing an excellent job. 

Mr. Horrman. No; the counsel is doing an excellent job. You said 
the witness. 

Mr. Benper. I mean the counsel. 

Mr. Mortzionman. I think the chairman is most gracious. May I 
get back to what I said a moment ago, in order that there may be 
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no misunderstanding about it? I feel that the counsel. is following 
the procedures that were necessary in- prosecuting the type of inves- 
tigation that the Kefauver committee was’ interested in. We are 
not interested in that type of investigation. I do not think we are 
trying to explore that field, and I do not think we should follow 
the same procedures. 

Mr. Bender. I do not know about the Kefauver committee. All I 
know is that we hired the best counsel in the United States to do 
ver job. We have him here today. And I am sure.the gentleman 

from West Virginia and the gentleman from Michigan will agree 
we could not find better counsel anywhere in. the United States 
than we have in Mr. Downey Rice. 

Mr. Rice. Thank you. 

Mr. Horrman. From a physical standpoint, I would say certainly. 
The other part, I do not know so much about. I assume that is 
correct, otherwise the chairman would not have mentioned it. I 
will go along with you, George—pardon the “George”—to the end 
of the road as long as you stick to uncovering racketeering and 
extortion. My suggestion only was, and I think counsel will agree 
with me, that his question was a little too broad. We have wasted 20 
minutes on it. 

If you have anything on these fellows, dig it up. I will go with 
you. 

Mr. Benver. I appreciate the suggestion of the gentleman, The 
gentleman’s observation is entirely in order. ~ 

Go ahead, Mr. Rice. 

Mr. Rice. Let me ask this, Mr. Schullo: There was some testi- 
mony a little earlier from a man by the name of Cargill that some 
money was passed to you. Did you invest any of that money in the 
510 Cigar Store with Nick Perry? 

Mr. Scuvtxo. I respectfully refuse to answer under the same con- 
ditions. 

Mr. Rice. Do you know what the 510 Cigar Store is? 

Mr. Scuutxo. I respectfully refuse on the same conditions. 

Mr. Rice. Do you know Nick Perry? 

Mr. Scuutwo. Yes. 

‘Mr. Rice. Have you had transactions with Nick Perry?. 

Mr. Scuutto. I refuse to answer. 

Mr. Rice. If Nick Perry said that you had a piece or part of the 
510 Cigar Store, which was a gambling establishment, would that be 
true ¢ 

Mr. Scuutxo. I respectfully refuse to answer 

Mr. Rice. Further, with respect to those funds that we spoke about 
that stem from Cargill, did you invest any part of those in the Bon- 
fire Restaurant / 

Mr. Scuvutio. I respectfully refuse to answer under the same con- 
ditions. 

Mr. Rice. Have you had any interest in the Bonfire Restaurant ? 

Mr. Scuvxxo. I respectfully refuse to answer. 

Mr. Rice. Do you know John Mancino? 

Mr. Scuutio. Yes. 

Mr. Rice. Have you had any mutual interest with John Mancino? 

Mr. Scuvtxo. I respectfully refuse to answer. 

Mr. Rice. Particularly in the Bonfire Restaurant ? 


: 
4 





SHE Ca 6 THE nis ed 





RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 69 


Mr. Scuvu two. I respectfully refuse to answer. 

Mr. Rice. Do you know an individual] by the name of Mitchell 
Swartz / 

Mr. Scuutuo. Yes. 

Mr. Rice. Do you know where he is? 

Mr. Scnu.o. I respectfully refuse to answer, 

Mr. Rice. Do you.know where he is? 

Mr. Scnunyio. No. 

Mr. Rice. You just refuse to answer : 

Mr. Horrman. Did you say you did not know where he was? 

Mr. Scuvx1o. I respectfully refuse to answer. 

Mr. Rice. Did you ever have any transactions with anyone respect- 
ing an attempt to obtain a parole for Mitchell Swartz ? 

Mr. Scuu yo, I respectfully refuse to answer. 

Mr. Karsten. Is this a Federal offense involved, Mr. Counsel / 

Mr. Rice. A Federal jail. 

Mr. Karsten. I say is it a Federal offense involved and this parole 

1 Federal parole ? 

Mr. Rice. Yes, sir. The facts or the allegations which we have on 
good authority is that Schullo told a lawyer in this town that $800 
was paid to Sidney Brennan in an effort to fix a parole for Mitchell 
Swartz, a Federal prisoner. 

Mr. Karsren. It is a Federal matter, then, 

Mr. Rice. Is that true? 

Mr. Scuvtwo. I respectfully refuse to answer. 

Mr. Rice. Did you ever tell anyone that ? 

Mr. Scuvtxo. I still respectfully refuse. 

Mr. Rice. You will not deny it? 

Mr. Scat LLo. I refuse. 

Mr. Rice. Have you had any telephone conversations with Luigi 
or Lou F ‘arrell, down in Des Moines ? 

Mr. Scuvutto. I respect fully refuse to answer, 

Mr. Rice. Do you know Leu Farrell? 

Mr. Scnvtx.o. I know of him. 

Mr. Rice. Who is he? 

Mr. Scuttio. I don’t know. 

Mr. Rice. Is it not true that he is a member of the Capone mob, 
down from Chicago, that has moved into Des Moines ? 

Mr. Scnutro. | respectfully refuse to answer. 

Mr. Rice. Do-you know the answer? 

Mr. Scuutvo. I gave you my answer. 

Mr. Rice. You just do not want to answer 4 

Mr. Scnutyo. That is right. 

Mr. Rice. Do you have any interest in Schullo’s Liquor Store here 
in Minneapolis? 

Mr. Scuvtwo. I refuse to answer. 

Mr. Karsren. At that point, what does the liquor store have to do 
with Federal legislation ? 

Mr. Rice. We have made an attempt to trace these funds that 
came from 

Mr. Karsten. Is that still income tax? 

Mr. Rice. Yes. We are interested in seeing where he puts that 
money, if he put it anywhere. 

Can you help us any on that? 
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Mr. Scuutio. You have my answer. 

Mr. Rice. You refuse to answer? 

Mr. Scuutxo. That is right. 

Mr. Rice. Have you h: id any telephone conversations with Rocky 
Lupino since his arrest down in South Carolina ? 

Mr. Scnutyo. I respectfully refuse to answer. 

Mr. Rice. Have you ever been in Kansas City ? 

Mr. Scuvutvo. I respectfully refuse to answer. 


Mr. Hitietson. Why would that incriminate him? I live in Kansas 
City. 
Mr. Rice. Would you like to answer the Congressman about that? 


Why would that incriminate you, having been to Kansas City ? 

Mr. Scuvtxo. I refuse to answer. 

Mr. Rice. Are you married ¢ 

Mr. Scuutw. Yes, sir. 

Mr. Rice. You will answer that one. 

Mr. Scuu.uo. Yes, sir. 

Mr. Horrman. Legally, too. 

Mr. Rice. On September 3, 1953, were you in Kansas City? 

Mr. Scucutyo. I refuse to answer. 

Mr. Rice. Did you call Rocky Lupino at Schullo’s Liquor Store on 
that date ? 

Mr. Scuctxo. I refuse to answer. 

Mr. Karsren. You are still tracing these funds, are you, Mr. 
Counsel ? 

Mr. Rice. Yes, sir. I am trying to see if he is involved in the 
liquor store. 

Mr. Karsten. I wanted to be sure. I want to keep myself clear on 
what you are doing. 

Mr. Rice. You previously mentioned that you knew Nick Perry, 
did you not? 

Mr. Scuutxo. Yes. 

Mr. Rice. Have you telephoned to him on any occasion? 

Mr. Scuvtxo. I respectfully refuse to answer. : 

Mr. Hitxerson. I resent the witness’ seemingly funny attitude on 
this. He seems to think this is a game. 

Mr. Benver. I cannot be responsible for the witness’ attitude. The 
witness will answer questions 1n order. 

Mr. Rice. Inviting your attention to Schullo’s Liquor Store at 424 
East Hennepin, do you know who does own that place? 

Mr. Scuutvo. I respectfully refuse to answer. 

Mr. Rice. Is it a relative of yours? 

Mr. Scuutxo. I refuse to answer. Excuse me if I laugh a little 
bit. I don’t mean to be funny. It is funny questions in my mind. 
Maybe I am a little different than somebody else. Continue. 

Mr. Benper. What was that you said? 

Mr. Scuuto. I said to excuse me if:I laugh a little bit when I 
answer these things because they kind of strike me funny. Maybe 
they wouldn’t anybody else, but they do me, sir. 

Mr. Benver. That is exactly what we are trying to determine, just 
how deeply you feel about this situation. 

Mr. Rice. Would you want to say what there was that was funny 
about those? 
Mr. Scuutxo. No. 
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Mr. Horrman. Mr. Chairman and counsel, this is true, he may find 
himself in contempt if he keeps on with a blanket denial all the time 
without consulting his counsel. There may be some of these questions 
that are proper. I would hate to have to vote in the House to cite 
him for contempt when it was apparent on the face of it that the 
answer that it might incriminate him would not be true. <A lot of 
them he might answer or some of them he might answer without 
hurting himself. 

Mr. Coxtuins. Congressman Hoffman, Mr. Chairman, and gentle- 
men of the committee, I do not know these people that are being re- 
ferred to here. I personally have no way of knowing whether his 
knowing one or other of these persons would incriminate him or what 
the background is. If you would give a reasonable period between 
each question to confer with this man, I would be delighted to give 
him the benefit of any judgment that I have in the matter, but [ am at 
sea. : 

Mr. Hitxerson. Is the counsel advising the witness not to answer 
on those grounds? 

Mr. Cortins. I have advised this witness, as previously stated, not 
to answer certain questions under his privilege of the fifth amend- 
ment. 

Mr. Hitterson. Each question that the counsel has asked have you 
advised the witness not to answer? 

Mr. Cours. I haven’t known the answers. I haven’t advised him. 

Mr. Hirierson. In other words, he has taken it on himself? 

Mr. Cotitns. I assume that is true. If the committee will give me 
an opportunity, after each one, I will confer with him and conclude 
if there is anything sinister in each one, or anything that he may 
wish to invoke the privilege of the fifth amendment to. 

Mr. Hitierson. May I make the suggestion that the counsel give 
the witness opportunity to consult with his counsel after each ques- 
tion ? 

Mr. Rice. I think that ie well taken, Mr. Hillelson. There are some 
very serious matters where the possibility. of contempt should be 
brought out to the witness. The penalty for it could be as much as 5 
years, I suppose. 

It is a serious business and there is nothing funny. We are making 
every effort to solicit your help in throwing light on this situation. 
There is not the slightest thing that is 1s wugh ible about this situation. 
Let us go back. : 

Mr. Cotirys. Mr. Chairman, may I ask counsel a question at this 
point? It was counsel’s own statement which unquestionably 
prompted the answers on the part of this witness. Counsel told Con- 
gressman Karsten that he was trying to trace certain moneys from 
one source or another, and it is obv iously a question to whic h he was 
entitled to invoke the fifth amendment. I think it is plain why he 
did this. 

Mr. Hitzetson. Mr. Chairman, I do not think there is any doubt 
about that. But the point is that the witness has been refusing to 
answer on his own rather than employing his counsel. I thought we 
should give him an opportunity to talk to the counsel. 

Mr. Corttys. I will thank the committee for that privilege, but it 
is not quite exactly on his own, gentlemen, because I have heretofore 
advised him what his rights were, generally, as I understood them to 
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be, under the fifth amendment, and I think he pretty well knows the 
answers himself. 

Mr. Benper. Proceed. 

Mr. Rice. He was anticipating trouble, then, was he not? 

Mr. Cotiryxs. Perhaps. 

Mr. Rice. Have you ever ‘been in Schullo’s Liquor Store? 

Mr. Horrman. That cannot hurt you. 

Mr. Scnutszo. I think I legally have a right to go into any liquor 
store. 

Mr. Horrman. He asked if you have been in that one. 

Mr. Scuvutuo. Yes. 

Mr. Horrman. You have one answer. 

Mr. Rice. When you went into Schullo’s Liquor Store, what did you 
do? 

Mr. Scnutio. Probably bought a bottle of whisky. 

Mr. Rice. Have you done anything in the store besides buying 

whisky? Have pe used the telephone there? 

Mr. Horrman. Or the men’s room? 

Mr. Scuutto. I oohudad to answer that one. 

Mr. Rice. You refuse to answer whether you have used the tele- 
phone? Have you gone behind the counter? 

Mr. Scuutrio. Yes. 

Mr. Rice. Where did you go when you went behind the counter? 

Mr. Scuvtio. There is nothing wrong with going behind the coun- 
ter but when I went behind the counter it was for a reason, and I think 
there are some ladies in the place. 

Mr. Rice. And did you go back into the office? 

Mr. Scnut.o. There is no office there. 

Mr. Karsten. Is there a restroom there? 

Mr. Scuuiyio. Going down behind the counter, downstairs; yes. 

Mr. Rice. Where do they keep the books and records there? 

Mr. Scuutxo. I wouldn’t know. 

Mr. Rice. You say you refuse to answer about whether you have 
ever used the phone there. Did you ever receive a telephone call 
there? 

Mr. Corus. Mr. Ch: iirman, I dislike to ask leave to speak so often, 
but counsel is still on the same overall inquiry that he publicly stated 
here that he was on, namely, the tracing of funds. These questions 
are again directed to whether or not some funds got into Schullo’s 
Liquor Store. It seems to me this witness would be justified in stand- 
ing on his privilege on the whole thing. 

Mr. Benper. There are more funds involved than the funds testi- 
fied to by the two witnesses this morning and there are more situations 
involved here that we are trying to de velop. I might say to the gen-- 
tlemen that this is not limited to the t testimony of the two witnesses. 
There are other witnesses that are to follow, and information that we 
have will be divulged as we proceed. 

Mr. Cotirns. I appreciate that, but they involved money in income, 
and he is in tax troubles now, and it is upon that ground that he is re- 
fusing to answer. 

Mr. Rice. If he does not have any interest in it, it would be easy for 
him to say that. 

I have a record here of some telephone calls on Main 6850, Schullo’s 
Liquor Store; 424 East Hennepin. I noticed that on August 13, 1953, 
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Lupino called from Conway, 8. C. Do you know anything about that 
call ? 

Mr. Scuutso. I refuse to answer. 

Mr. Rice. You refuse to answer. I notice on January 22, 1954, that 
Nick Perry called from Los Angeles to that liquor store. Do you 
know anything about that? 

Mr. Scuutwo. I refuse to answer. 

Mr. Rice. Did you ever run an account with Nick Perry 4 

Mr. Scuutwo. | refuse to answer. 

Mr. Rice. Did you ever make a bet with Nick Perry /. 

Mr. Scuutvo. | refuse to answer that. 

Mr. Rice. On September 3, 1953, there is a record of a telephone call 
from Kansas City, evidently, to the store, Tony calling Rocky Lupino. 
Do you know what that is? 

Mr. Scuutwo.. I refuse to answer. 

Mr. Rice. Could that be Tony Gizzo or Tony Schullo ? 

Mr. Scuvut.o. I refuse to answer. 

Mr. Rice. Do you know Tony Gizzo? 

Mr. Scuutxo. I don’t know this Tony Gizzo. 

Mr. Rice. Do you know that this Tony is not you that made the 
telephone call ? 

(The witness conferred with his counsel.) 

Mr. Scnuiio. Are you referring toa call from Kansas City ? 

Mr. Rice. It appears to be a collect call. Yes, sir. 

Mr. Scuvut.o. No, I don’t recall it. I know that I didn’t make it. 

Mr. Rice. You know you didn’t make it ? 

Mr. Scuutyo. Yes. 

Mr. Hitietson. Did you receive it? . 

Mr. Scuvutx.o. No. 

Mr. Rice. Do you know anything about it? 

Mr. Scuctwo. No. 

Mr. Rice. Do you know why Lupino was either using the phone or 
receiving calls at Schullo’s store. 

Mr. Scuvutw. No. 

Mr. Rice. It was shortly after his arrest for burglary down there 
in South C co age 

Mr. Scuutwo. I don’t know anything about that. 

Mr. Rice. Do you have any interest in Swanson’s Appliance Store? 

Mr. Scuutwo. No. 

Mr. Rice. Have you ever heard of Swanson’s ? 

Mr. Scuutyo. Yes. 

Mr. Rice. Do you know Swanson? 

Mr. Scuvtxo. Yes, sir. 

Mr. Rice. Who is he? 

Mr. Scuutvo. He happens to be my brother-in-law. 

Mr. Rice. He is your brother-in-law. Did you ever borrow money 
for your - brother-in-law ? 

Mr. Scuurso. Yes. as ? 

Mr. Rice. What was the occasion for that? 

Mr. Scuutxio. When he went into business. 

Mr. Rice.. From whom did you borrow the money ? 

Mr. Scuvutxo. From a bank. 

Mr. Rice. What bank, the Third National? 

(The witness conferred with his counsel.) 
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Mr. Scrvtxo. I don’t recall the bank. 

Mr. Rice. I have a record here which indicates you borrowed $2,000 
from the Third National Bank on September 9, 1949. Would that 
be right ? 

Mr. Scuutxo. I refuse to answer. 

Mr. Ricr. You refuse to answer? 

Mr. Scuutyo. Yes. 

Mr. Rice. You just said a little while ago that you borrowed some 
money ? 

Mr. Scuutxo. Yes. 

Mr. Rice. That was true, though, you. did borrow some money for 
your brother-in-law to put into Swanson’s Appliance? 

Mr. Scuutxo. Yes. 

Mr. Rice. Is that store still in existence? 

Mr. Scnu.xo. Yes. 

Mr. Rice. And it sells electrical supplies. Do members of your 
local union obtain a preferential rate at that store ? 

Mr. Scuut.o. I refuse to answer that. 

Mr. Rice. Are there any payments running from that store to your 
local union treasury ? 

Mr. Scuutxo. I refuse to answer that. 

Mr. Rice. Do you know ? 

Mr. Scuutxo. I refuse to answer. 

Mr. Rice. Did anyone endorse your note at the time you borrowed 
that money ? 

Mr. Scuutwo. I refuse to answer that. 

Mr. Rice. Is it not true that Fred Ossanna endorsed your note? 

Mr. Scuutxo. I refuse to answer. 

Mr. Karsten. This is income tax still, Mr. Counsel? 

Mr. Rice. We are trying to trace this man’s financial transactions 
and those of the local union, these payments going into the treasury. 

Mr. Karsten. It would be of income tax, though, is that correct? 

Mr. Rice. I think it would be of interest, also, to note if this local 
union has any interest in a local store. 

Mr. Karsten. What law is involved ? 

Mr. Rice. The Taft-Hartley law. 

Mr. Karsten. Is that within our jurisdiction ? 

Mr. Benper. Definitely, the Department of Justice. 

Mr. Karsten. The chairman has ruled. 

Mr. Benper. It is the National Labor Relations Board. There are 
any number of agencies. Our committee has under its jurisdiction all 
of the independent agencies with the exception of those agencies in the 
State *jaamemamge: and the Defense Department. 

Mr. Karsten. I dislike to take so much time, but do we have legis- 
lative authority to change the Taft-Hartley law, Mr. Chairman? 

Mr. Benper. We certainly have that authority. We are Members 
of Congress. 

Mr. Karsten. It is our committee I am talking about, Mr. Chair- 
man. 

Mr. Brenper. We have authority to make recommendations. 

Mr. Karsten. But not to change the law. 

Mr. Benper. Well, not as individuals. 

Mr. Karsten. To report legislation changing it, that is. 
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Mr. Torin. We still have the resolution adopted by the full Com- 
mittee on Government Operations on January 20, 1954, which au- 
thorizes this subcommittee to go into matters of alleged labor 
racketeering. 

Mr. Karsten. You cannot authorize something you do not have. 

Mr. Tout. Anything within the definition of labor racketeering can 
r brought out at this hearing, within the Reorganization Act of 1946. 

I do not think ‘it is necessary to assign to each question asked of a 
witness, the department of the Government which is involved. We 
still have specific authority to investigate labor racketeering granted 
to us by the full committee. 

Mr. Karsten. Are you through? 

Mr. Toru. Yes. 

Mr. Karsren. What you then think is necessary and what you think 
is not necessary does not amount to a row of pins as far as I am 
concerned. 

Let us proceed, Mr. Chairman. 

Mr. Benver. Have I permission to proceed ? 

Mr. Rice. At the time you said you borrowed this money 
bank, did anyone accompany you to the bank? 

Mr. Scuutwo. I refuse to answer. 

Mr. Rice. Did Sidney Brennan go with you? 

Mr. Scuvu two. | refuse to answer. 

Mr. Rice. I have a record here that said that Sidney Brennan bor- 
rowed money at the same time and both his note and your note were 
endorsed by Fred Ossanna. Do you know Fred Ossanna ? 

Mr. Scuuuwo. Yes. 

Mr. Ricr. Has he ever endorsed a note for you? 

Mr. Scuvutxo. I refuse to answer. 

Mr. Ricr. Did he on this occasion ? 

Mr. Scout. I refuse to answer. 

Mr. Rice. In refusing to answer, you have a specific offense in mind 
from which you fear prosecution, do you not ¢ 

Mr. Cotuins. I submit, Mr. Chairman, that was stated at the open- 
ing of the session, as to what the reasons were for his standing on 
this privilege under the fifth amendment. It involves taxes, it in- 
volves finances, it is financial transactions. They all seem to come 
wholly within the purview of the original objection. 

Mr. Rice. The only point, Mr. Counsel, is that I think it is con- 
ceivable if some contempt situations arise, that the judge ruling on it 
has a right to know whether the witness has a specific offense in mind 
or whether he is objecting on hypothetical grounds, simply to clear 
the air about his own thinking. 

Mr. Coturns. I submit the witness can even refuse to answer that 
point. But I am assuming, also, that on the questions this witness 
has answered, it is not being considered as a waiver of the privilege 
invoked in other questions. 

Mr. Rice. Now, I wonder if you would answer the question about 
whether you have a specific offense in mind when you refuse to answer 
the question about whether Ossanna endorsed your note ? 

(The witness conferred with his counsel.) 

Mr. Scuvutxo. The income-tax deal I am being investigated on. 

Mr. Rice. I am sorry, I did not mean for you to have to divulge 
what crime you think you have committed. I am wondering if you 
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think you have a crime in mind. You do not have to argue. Just say 
whether you have something in mind. 

Mr. Scuutzo. I refuse to answer that. 

Mr. Karsten. Is the witness proceeding on the advice of counsel ? 
Is that what you are trying to get at, Mr. Counsel ? 

Mr. Rice. Simply for a Federal district judge’s opinion later on 
as to considering possible contempt as to whether this witness has a 
real fixed notion of a crime he has committed or whether he is being 
arbitrary and capricious. 

Mr. Karsten. You use arbitrary and capricious. He is seated be- 
side his counsel. Is that what you are trying to get at? Iam won- 
dering. 

Mr. Rice. I am trying to get at what is in his mind. 

You understand me, do you not? You do have an offense in mind 
when you refuse to say whether Ossanna endorsed your note? 

Mr. Scuvtxo. I refuse to answer. 

Mr. Rrce. You refuse to say whether you do have an offense in mind ? 

Mr. Scuunyo. Yes. 

Mr. Benper. Are there any other questions ? 

Mr. Mottonan. You said this morning in a response to a question 
from me that the basis for your whole refusal or your refusal to answer 
the questions that have been directed to you by the committee and the 
counsel was because they had some bearing on your income-tax con- 
troversy with the Internal Revenue Bureau. Does that still hold true? 

Mr. Scuutyio. Yes. 

Mr. Mo.ton \N. In other words, all of the objections that you reg- 
istered here are predicated upon the fact that they may have some 
influence or in one way prejudice or hazard your pe nding settlement 
with the Internal Revenue Bureau ? 

Mr. Scnutxo. That is right. Counsel asked me a different ques- 
tion. He asked me if I knew I committed a crime. How could I 
answer a question like that. 

Mr. Osmers. Mr. Chairman ? 

Mr. Benper. Mr. Osmers. 

Mr. Osmers. Did 1 understand you, Mr. Schullo, to say that your 
income taxes were under study by the Federal Government at the 
present time / 

Mr. Scuvu iyo. Yes, su 

Mr. Osmers. Have you been charged with a civil offense or a crim- 
inal offense in connection with your income tax ¢ 

Mr. Scuvutvo. All I know is that they are still investigating. They 
have not charged me with either one. 

Mr. Osmers. You have not been charged by the Federal Govern- 
ment up to now with a criminal offense ? 

Mr. Scuvtyo. No. 

Mr. Benper. You have no other offense in mind in connection with 
any of your operations except that that might be developed by the 
Treasury Department / 

Mr. Scuvtio. That is right. 

Mr. Coututns. I believe Mr. Schullo stated for the committee this 
morning that when he is cleared from this income-tax investigation, 
he will be perfectly willing to tell this committee, and answer these 


questions, which he has heretofore refused to so do under the fifth 
amendment. 
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Is that right? 

Mr. Scuutyio. That is absolutely correct. 

Mr. Rice. How do you know you are under a tax investigation ‘ 

Mr. Scuvtwo,. I just signed a waiver for 1950 to give them a chances 
to go into it. ; 

Mr. Rice. Was that on a civil case? 

Mr. Scuviyo. I don’t know, It was on a pink slip, a waiver deal 
They sent it to me and gave me so Many cdi avs tO sign It ane | vet it back. 

Mr. Rice. You, I do not think, are signing any waivers for any 
criminal cases. Is he, Mr. Collins? 

Mr. Couurns. I do not know, sir. 

Mr. Rice. Do you know the difference between a eivil and a crim 
inal case ? 

Mr. Scucyo., To tell you the absolute truth, 1 don’t know. 

Mr. Rice. You just know you are under investigation / 

Mr. Sciaciio. That is right. 

Mr. Rice. That is all. 

Mr. Karsten. You have been under investigation. Could you tell 
us how these Bureau of Inte a Revenue agents operate ¢ Are they 
doing their job, do you think, carefully, efliciently, and thoroughly / 
You see, what we are trying to find out is whether this Bureat u of 
Internal Revenue is being operated economically, efficiently, and prop 
erly,.and that there isno malfeasance. I would like to know Son those 
fellows operate. Do they do their job good or not? 

Mr. Scuvtyo. I think they did their job very good. 

Mr. Karsren. They are very thorough ? 

Mr. Scnvtyio. Yes: I think they are very thorough. In fact, I just 
got through with 1947, 1948, and 1949, and don’t know if that is com 
pleted vet. But for the vear and a half or 2 years they investigated 
me, they did a very good job. 

Mr. Rice. They made you pay some additional taxes, did they not ? 

Mr. Scuutno. Yes. 

Mr. Hitierson. Do you recommend them for that particular kind 
of work? 

Mr. Scuuttro. I don’t know if I would recommend the same guys 
In my opinion, they did a very good job. I don’t think I would want 
them again. 

Mr. Rice. Have the tax investigators asked you about the Cargill 
payments? l 

Mr. Scuvutzo. I refuse to answer that. 

Mr. Rice. Wait a minute. Think what the question was. You do 
not have to answer whether you got the payments, just whether the 
tax investigators asked you about the Cargill payments. 

Mr. Scuutvo. I refuse to answer. 

Mr. Rice. Do you know whether they know about the Cargill pay 
ments or not ? a 

Mr. Scuvt.o. I refuse to answer. 

Mr. Rice. You are refusing on the ground that you may be incrimi 
nated as to whether they asked you about that ? 

Mr. Scuvutio. ¥es. That is why I am refusing. 

Mr. Rice. Do you want. counsel with him a little bit on that 
answer, Mr. Collins? 

(The witness conferred with his counsel.) 
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Mr. Scuutxo. No. 

Mr. Rice. They did not ask you? 

Mr. Scuvt1. No. 

Mr. Rice. Then, would it be a proper conc Jusion that possibly they 
do not know about that? 

(The witness conferred with his counsel.) 

Mr. Scuutvo. I wouldn’t know. 

Mr. Rice. I am sure you do not. 

I think, Mr. Chairman, before we excuse this witness, we have made 
a demand on him for certain records that Mr. Kachelmacher knows 
about. We will keep him under subpena for that purpose. 

Mr. Benner. Mr. Witness, you are not excused. 

Mr. Karsten. I was questioning the witness when the counsel took 
over a few moments ago. 

Mr. Hitievson. I am sorry; I took over. 

Mr. Karsten. You do feel that the Bureau of Internal Revenue is 
doing a very capable job at the present time; is that your conclusion? 

Mr. Scuutvo. Yes. I made that statement. I thought they did a 
very thorough job. 

Mr. Karsten. One final question: Are you cooperating with them 
in giving them the information they request ? 

Mr. Scuvutxo. I cooperated on everything they requested; that is 
correct. 

Mr. Karsten. -You-have not refused ? 

Mr. Scuuvtxo. I have not refused a thing. 

Mr. Karsten. That is all I have, Mr. Chairman. 

Mr. Benper. You are to understand that you are under subpena. 
You are excused for the moment, and just for the time being. 

Mr. Rice. We will restate that we have an agreement, Mr. Kachel- 
macher, with respect to the examination of the books under his juris- 
diction. 

Mr. Kacuermacuer. That is correct. 

Mr. Rice. Andrew Mollner. 

Mr. Benver. Andrew Mollner, will you please step forward ? 

Do you solemnly swear to tell the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. Moriner. I do. 


TESTIMONY OF ANDREW MOLLNER, GENERAL MANAGER, MIRIAM 
COLLINS PALM BEACH COSMETIC CO., MINNEAPOLIS, MINN.; AC- 


COMPANIED BY GEORGE N. GUTTMAN, ATTORNEY, MINNEAPOLIS, 
MINN. 


Mr. Rice. Your name is Andrew Mollner? 
Mr. Mouiner. M-o-]l-l-n-e-r. 


Mr. Ricr. You are appearing here as a substitute for Mr. Kaitz, 
who was subpenaed ? 


Mr. Motiner. Well, according to the subpena, it was either Mr. 
Kaitz or myself. 

Mr. Rice. You are appearing here, then, in response to a } subpena, 

Where do you live? 

Mr. Motiner. 3957 45th Avenue, South. 

Mr. Rice. Minneapolis? 

Mr. Motiner. Minneapolis. 
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Mr. Rice. At this point, I think we would like to have the gentle 
man with you identified. 

Mr. Gurrman. George Guttman. 

Mr. Benver. Are you a lawyer, sir? 

Mr. Gutrman. Yes, sir; for the firm, 

Mr. Rice. Where is your office ? 

Mr. Gutrman. 328 Midland Bank Building. 

Mr. Rice. Mr. Mollner, with whom are you associated in business? 

Mr. Mouiner. With the Miriam Collins Palm Beach Cosmetic Co. 

Mr. Rice. Where is that located ? 

Mr. Motiner. 2508 Nicollet, Minneapolis. 

Mr. Rice. The name answers itself. You are in the business of 
selling cosmetics? 

Mr. Motiner. Manufacturing and selling cosmetics. 

Mr. Rice. And about how many employees are in that endeavor? 

Mr. Motiner. It varies with the season, all the way from 30 to 70. 

Mr. Rice. So you run from 30 to 70 employees. What is your 
capacity with the company ? 

Mr. Motiner. At the present time? 

Mr. Rice. Yes. - 

Mr. Motiner. General manager. 

Mr. Rice. And the other gentleman that we talked about, Ben B. 
Kaitz; he is the president ? 

Mr. Motiner. He is the president. 

Mr. Rice. And he is unavailable; out of town? 

Mr. Motxiner. That is right. 

Mr. Rice. Now, sir, are your employees unionized ? 

Mr. Moitiner. No, sir. 

Mr. Rice. Have there been any efforts to unionize your employees 
that you know of? 

Mr. Mouiner. There was in the summer of 1952. 

Mr. Rice. In the summer of 1952? 

Mr. Mouiner. Yes. 

.Mr. Rice. I wonder if you would tell us about that? 

Mr. Moriner. A representative of the electrical workers union 
visited the plant, and he was given permission to talk to the employees. 
At a later date, a vote was held—pardon me. That was the machinists 
union. 

Mr. Rice. Machinists? And what happened ? 

Mr. Motiner. A vote was held. And the employees, by a far ma- 
jority, agreed not to have a union. 

Mr. Rice. They didn’t want a union? 

Mr. Motiner. That is right. 

Mr. Rice. Did there come a time when your eomeny was ap- 
proached by a man by the name of Connelly, Gerald Connelly 2 

Mr. Motiner. Not to my knowledge. 

Mr. Rice. Not to your knowledge? 

Mr. Motiner. No, sir. 

Mr. Rice. Do you know what happened in the Connelly case? 

Mr. Morxner. I know that at a later date I was told that dues were 

to be paid to Mr. Connelly. 

Mr. Rice. Who told you that? 

Mr. Motxner. Mr. Kaitz. 

Mr. Rice. Did you ever see Connelly? 
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Mr. Motxiner. No, sir. 

Mr. Rice. What did Mr. Kaitz tell you? 

-Mr. Motiner. He told me that it would be advisable for the com- 
pany to have the employees in the factory have a union there to repre- 
sent them. In that way, there would be no action on the part of an- 
other local trying to unionize them. 

Mr. Rice. Who told you that? Mr. Kaitz? 

Mr. Mouiner. Mr. Kaitz. 

Mr. Rice. Was he relaying something from Connelly? 

Mr. Motiner. I don’t know why he was relaying it. 

Mr. Rice. He told you that? 

Mr. Mottyner. That is what he told me. 

Mr. Rice. Did you agree to that? 

Mr. Mouiner. Evidently did. 

Mr. Rice. What did you do? 

Mr. Motiner. He told me to instruct the bookkeeper to send a check 
to one of the local unions, of which I have the evidence. 

Mr. Rice. And he told you when to send checks to the local union? 

Mr. Motiner. Once a month, starting with January 15, 1953. 

Mr. Rice. Starting—— 

Mr. Mouiner. January 15, 1953 

Mr. Rice. Tell us about those checks. . Who draws those and how 
are they made out? Do you have them with you? 

Mr. Motiner. I have them with me. 

Mr. Rice. Read off the first one. 

Mr. Mortitner. The first one is January 15, 1953, in the amount of 
$80. It is made out to the order of the A. F. of L., local 194. 

Mr. Rice. Is that the first one ? 

Mr. Motuner. That is the first one. 

Mr. Rice. Whose signature appears on there as the maker? 

Mr. Motiner. Mr. Ben B. Kaitz. 

Mr. Rice. What bank is that drawn on? 

Mr. Motuiner. It isthe Northwestern National Bank of Minneapolis. 

Mr. Rice. Turn it over and let’s see how it is endorsed. 

Mr. Moriner. “General Service Employees Union 194.” It is 
written out in pen. 

Mr. Rice. No individual’s endor sement ? 

Mr. Motiner. No, sir. - 

Mr. Rice. You have a series of other checks? 

Mr. Mortiner. Yes; I do. 

Mr. Rice. In what amounts are they ? 

Mr. Motiner. Subsequently, I was told that we were to send every 
month a check for $30. 

Mr. Rice. A check of $30? 

Mr. Motiner. Yes. 

Mr. Rice. What was the $80 one to cover ? 

Mr. Motiner. I am not sure what that covered. 

Mr. Rice. How did you account for it, in your books? 

Mr. Moriner. We entered it as miscellaneous operating expense. 

Mr. Rice. Miscellaneous operating expense? 

Mr. Motiner. Yes, sir. 

Mr. Rice. As such, did you charge that off in your tax return as an 

operating expense / 

Mr. Motiner. I don’t prepare the tax, sir. 
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Mr. Rice. As far as you know, they did? 

Mr. Motiner. I don’t know. 

Mr. Rice. Is it possible ¢ 

Mr. Mouttner. It is possible. 

Mr. KARSTEN. It is possible it was not charged off, too: is that cor- 
rect / 

Mr. Motiner. That is possible. : 

Mr. Rice. To the best of your knowledge, what was the $80 paid 
for? What did you get for it? 

Mr. Motiner. The $80, to my knowledge, was for payment of dues 
for 6 employees. 

Mr. Hitierson. Were any of them members of the union? 

Mr. Motiner. At the time? 

Mr. Hitietson. Yes. 

Mr. Mouxiner. I didn’t know what union or if they were associated 
with the union. 

Mr. Rice. Did you deduct that from the compensation of the em- 
ployees? 

Mr. Motiner. No, sir. 

Mr. Rice: Did the employees know who they were? 

Mr. Motuner. No, sir. 

Mr. Rice. Did they know they were having some payments made for 
them ? 

Mr. Motiner. The employees? 

Mr. Rice. Yes. 

Mr. Motiner. No, sir. 

Mr. Rice. They didn’t know that? 

Mr. Motiner. No, sir. 

Mr. Karsten. How did the witness know that ? 

Did you verify that; did you ask these people that 

Mr. Motziner. At’a later date I did. 

Mr. Karsten. You asked every one of them, did you? 

Mr. Moutuner. Yes, sir. 

Mr. Karsten. And they did not know that these payments were 
being made in their behalf. 

Mr. Rice. Why was the next payment made in the amount of $30 
rather than $80? 

Mr. Motiner. Because subsequently I was instructed to prepare a 
check for $30. That was the monthly dues. 

Mr. Rice. The monthly dues? 

Mr. Motuiner. Yes, sir. 

Mr. Hitxetson. For no membership. 

Mr. Rice. How were they charged in the books? 

Mr. Motiner. The same way. 

Mr. Rice. As an operating expense ? 

Mr. Moutiner. Yes, sir. 

Mr. Rice. How come you didn’t charge that off to union dues or tg 
salaries for employees, or something like that? . It wasn’t an operating 
expense for you; was it? 

Mr. Motiner. No, sir. 

Mr. Rice. You didn’t need any of it; did you? 

Mr. Motiner. No. 

Mr. Ricr. Would you say that your books truly stated the picture 
there ? 
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Mr. Moutiner. No, sir. 

Mr. Rice. Why not? 

Mr. Motuner. Because the evidence later shows that it was for 
union dues, because we got receipts at a later date for the moneys sent 
to them. 

Mr. Rice. When you started paying this $30, you got instructions 
from Mr. Kaitz to pay the $30, and that was ostensibly for what? 

Mr. Motiner. For monthly union dues. 

Mr. Rice. For how many people? 

Mr. Motiner. I was told it was for six people. 

Mr. Rice. Six people? 

Mr. Motiner. Yes, sir. 

Mr. Rice. How did they arrive at the six? You said you had be- 
tween 30 and 70 employees, if I am not mistaken. 

Mr. Motiner. The 30 employees would include salesmen on the 
road, technicians on the road, office personnel. The six were what you 
might call the older employ ees in the factory, the background of the 
fact tory help. Sometimes, it is as low as 10 during the slow season. 

Mr. Rice. This is kind of agreed between Connelly and Kaitz that 
they would pay dues on six people, unnamed ? - 

Mr. Motiner. I don’t know about that. 

Mr. Rice. What do these checks total; do you know ? 

Mr. Motiner. Five hundred dollars. 

Mr. Rice. Five hundred dollars? 

Mr. Mouuner. Yes, sir. 

Mr. Rice. I notice that the first check you submitted, the one on Jan- 
uary 15, 1953, is made payable to A. F. of L., Local 194, and endorsed 
by General Service Employees 194: The next one, on March 4— 
you are still paying; aren’t you? There is one now in March 1954, 
made payable to 548, Brotherhood of Teamsters. 

Mr. Motuner. Yes, sir. 

Mr. Rice. Why did they change it from 194 to 548? 

Mr. Motiner. Because at a later date, according to a letter received, 
we were instructed—I think I have it here. We received a letter on 
June 22, 1953, signed by Local 548, International Brotherhood of 
Teamsters, stating that in the future kindly make the checks payable 
to Local 548, International Brotherhood of Teamsters instead of local 
194, which is an obsolete union and local 548 union is in effect instead 
of local 194. 

Mr. Rice. Who signed that? 

Mr. Mouiyer. Gerald Connelly. 

Mr. Rice. What does he designate himself as, Gerald Connelly ? 

Mr. Motiner. Gerald Connelly, representative, under Local 548, 
International Brotherhood of Teamsters. 

Mr. Rice. He says he is a representative of 548 ? 

Mr. Motitner. According to this letter. 

Mr. Rice. I do not see any endorsements on these. 

Mr. Mortuner. They are bank endorsements. 

Mr. Rice. No signature endorsements at all, except a rubber stamp? 

Mr. Motiner. That is right. 

Mr. Rice. Do you know why that is? 

Mr. Mouuner. No, sir. 

Mr. Rice. Are you continuing to this day to make those payments? 
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Mr. Moiiner. Our last payment was made in March. We have 
not paid any money this month. 

Mr. Rice. Not paid any this month? 

Mr. Mouiner. No, sir. ' 

Mr. Rice. So far as you know, these employees are not members of 
any union ? 

Mr. Mouiner. Not as far as I know; no. 

Mr. Rice. Did you ever talk to your lawyer about that situation? 

Mr. Motiner. I didn’t; no, sir. 

Mr. Rice. Have you ever heard of section 302 of the Taft-Hartley 
Act which specifically prohibits payments from employers to repre- 
sentatives of employees / 

Mr. Mouiner. I understand that there is a law of that nature. 

Mr. Rice. Do you think you may have violated that section? 

Mr. Mouiner. I don’t think it was the intention to. 

Mr. Rice. You don’t think you had any intention to? 

Mr. Motiner. No, sir. 

Mr. Rice. What was the real purpose in ane, those payments? 
What were you getting out of it? 

Mr. Mouiner. Being a very small company, I think the purpose 
behind it was to leave us alone. 

Mr. Rice. To leave you alone? 

Mr. Mouiner. To leave us alone. 

Mr. Rice. If they didn’t leave you alone, what would happen to youY 

Mr. Motxner. I don’t know. 

Mr. Rice. You just don’t want to think what that would be; do you? 

Mr. Horrman. Were you buying protection ¢ 

Mr. Motiner. Were we? 

Mr. Horrman. Yes. 

Mr. Karsten. What was he buying protection from ? 

Mr. Horrman. You thought you were buying protection, didn’t 
you, from labor trouble? 

Mr. Motiner. That may be the money opinion. 

Mr. Horrman. What is that? 

Mr. Motiner. That might be the company’s opinion. 

Mr. Karsten. Aren’t you an officer of the company ? 

Mr. Motuiner. I am not an officer of the company. I am the 
manager. 

Mr. Karsten. What are we questioning the witness for, if he is 
not an officer of the company, other than to testify as to what the 
record shows? 

Mr. Horrman. Who speaks for the company ? 

Mr. Motxiner. I speak for the company, being the representative 
here in town. 

Mr. Horrman. Then, what did you pay that money for? 

Mr. Moutiner. This money was paid so that we would have a union 
in our plant and that other unions would let us alone. 

Mr. Hitietson. Without having one 

Mr. Motiner. That is the way it was explained to me. 

Mr. Horrman. You never had any negotiations with any repre- 
sentative of that union, did you, or any contract with them? 

Mr. Hinxietson. Did you have a union in the ~ int or not? 

Mr. Motiner. No; we didn’t. 
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Mr. Himterson. What do you mean you spent the money for a 
union / 

Mr. Osmers. Do you have a contract with the union? 

Mr. Moiiner. I have never seen one. We haven’t one in our files, 

Mr. Karsten. Is it possible one could be in existence? 

Mr. Benper. If there is one, you would know about it, wouldn't 
you?! 

Mr. Motuner. If there is one? 

Mr. Benpver. Yes. 

Mr. Motiner. I would probably know because it would be in the 
company’s files. 

Mr. Karsten. Can you state that as a positive fact that you would 
know about it? 

Mr. Motiner. No; I cannot. 

Mr. Osmers. Were there any changes—— 

Mr. Horrman. He is televising. 

Mr. Osmers. Were there any changes in the wages and working 
conditions of the employees of your firm after these payments 
started / : 

Mr. Motuner. The normal increases had nothing to do with these 
payments, 

Mr. Osmers. As a result of the beginning of these payments, and 
strictly as a result of the beginning of these payments, there were no 
changes in the wages and working conditions of your employees? 

Mr. Motiner. There were changes in the wages, because periodi- 
cally some of the people were given increases. 

Mr. Osmers. But without anything whatever to do with these pay- 
ments ¢ 

Mr. Motiner. That is right. 

Mr. Osmers. That is what I wanted to know. 

Mr. Horrman. You mean there were no negotiations between the 
company and any representative of a union which had anything to 
do with those increases in payments? 

Mr. Motuner. No, sir. 

Mr. Osmers. In other words, Mr. Chairman, I was trying to estab- 
lish that the e mp loyees of this company received absolutely no benefit 
from the so-called unionization or the payments which ensued. 

Mr. Horrman. He has not answered my question, Mr. Chairman. 

I wish to ask this same question. When you made those payments, 
you thought you were purchasing protection from labor trouble, didn’t 
you? That is an easy one. 

(The witness conferred with his counsel.) 

Mr. Motuiner. I don’t know. 

Mr. Horrman. What did you think you were paying out? . You 
paid out $500, was it? 

Mr. Moriner. In all. 

Mr. Horrman. What do you think you were paying that company 
money out for? 

Mr. Motiner. So that we would have a union in our plant and we 
wouldn’t have any interference with any other union. 

Mr. Hinttetson. You just got through saying you didn’t have a 
union. 

Mr. Karsten. You i paid it out so you would have a union in your 
plant, is that correct? 
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Mr. Mouiner. That is this. 

Mr. Karsten. Did you pay this out at the direction of some of the 
officers of the company, or how did you pay it out? Did you pay it 
out of your own volition or were you directed ¢ 

Mr. Motuner. I was directed to pay it. 

Mr. Karsten. You were directed and you had no discretion and tl 
reasons behind it were formed by the man who directed you to aah 
the payments. Who was that? 

Mr. Motuner. Mr. Ben B. Kaitz. 

Mr. Karsten. Why not have him here? 

Mr. Rice. We made an effort to locate him, and I understand that 
he has been out of the city for some time. 

Mr. Karsten. Obviously this witness is not competent to answet 
many of the questions we seek to ask. 

Mr. Benper. He is the general manager of the company. 

Mr. Horrman. Do you know about the income-tax return of thi 
company ¢ 

Mr. Motuner. Our auditor takes care of that, s 

Mr. Horrman. Where is he ? 

Mr. Mortuiner. He lives in Minneapolis. 

Mr. Horrman. What is your position with the company ¢ 

Mr. Motuner. I am the general manager. 

Mr. Horrman. Don’t you know now of your own knowledge how 
that payment was listed when you made your return on the income 
tax for the company / 

Mr. Mouuner. It isn’t necessary for a general manager to make out 
the income tax. 

Mr. Horrman. I didn’t ask you who made it out. I asked you don’t 
you know in a general way. Being general manager, don’t you know 
what that $500 was paid for and how it was accounted for or listed 
when you made out your income-tax return ? 

Mr. Motuner. I know that the $500 was charged as operating ex 
pense, yes, sir. 

Mr. Horrman. You are the general manager. What in your opinion 
was that $500 paid for? You said to get a union in, but you answered 
to Mr. Hillelson that you didn’t have any union in the company. 

Mr. Mottner.: At the time, sir, at the time. Because it is very obvi- 
ous to me that this shows that there is a union of some kind in the 
company ; there are receipts and there are checks. 

Mr. Benper. Who are the members of the union ? 

Mr. Motiner. It is supposed to cover six employees. 

Mr. Horrman. You didn’t have any contract with any union, did 
you! 

Mr. Motiner. Not to my knowledge. 

Mr. Horrman. Don’t you realize it is obvious to practically every- 
one that you paid that money in order to obtain protection from labor 
trouble, from attempts to organize your plant, and things of that 
kind ? 

Mr. Moituner. Yes, sit 

Mr. Horrman. Why did it take you so long to say so? Everybody 
knows it. Of course you did. Just the same as I would have done, if 
I was in the same situation. 

Mr. Karsten. I am trying to find out what he is trying to protect 
himself from. 
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Mr. Motuner. Are you asking a question ? 

Mr. Karsten. Could you tell me what you were trying to protect 
yourself from in this action of the payment of these moneys? 

Mr. Mouuner. I do not have full knowledge of what was taking 
place, and I only can tell what I know, sir. 

Mr. Karsten. But you made the payment not to buy protection but 
at the direction of your superior officer, is that what you did? 

Mr. Moutiner. Yes. Naturally, I would ask him what this was 
' for. 

Mr. Karsten. But you made it at his direction as distinguished from 
your own initiative or volition ? 

Mr. Mouuner. Yes, sir. 

Mr. Karsten. What does the general manager do down there? Do 
you supervise the office or do you make policy’ Do you set the policy 
for this company ? 

Mr. Motiner. I don’t set the policy; no, sir. I am in the committee 
meetings where we discuss policies. 

Mr. Karsten. You sit with the policy group. The stockholders 
are the owners of the company? — 

Mr. Motiner. In the management of the company, \ ves, sir. 

Mr. Karsten. But you have nothing whatsoever to say about the 
policy of the company, is that correct ? 

Mr. Motziner. About the policy of the company ? 

Mr. Karsten. The policy the company follows. 

Mr. Motiner. Not altogether. 

Mr. Karsten. If the company wants to join a union or see that cer- 
tain employees join a union, you couldn’t stop it, could you? 

Mr. Motiner. No. 

Mr. Benper. You don’t know of any employees that have joined the 
union and there are no employees’ names on the roster. Your company 
is on the roster and you pay for so many employees, is that correct? 

Mr. Motiner. That is right. 

Mr. Benver. And no one has a membership card in your company 
as far as you know? 

Mr. Motiner. Not to my knowledge. 

Mr. Mortronan. About 21% years ago you had some difficulties in- 
volving a machinist union, A. F. of L. They were trying to organize 
the company. You were familiar with that, weren’t you? 

Mr. Moxtuner.: Yes, sir. 

Mr. Motionan. As a result of that, I think the statement was made 
to one of our staff by Mr. Kaitz that after this difficulty he went out 
looking for a union to come in. Do you have any knowledge at all of 
that transaction, of that decision ? 

Mr. Motiner. He made that statement to a member of your com- 
mittee ? . 

Mr. Motionan. That is my understanding. 

I am not making that as a sure statement. It is my understanding 
that he had looked around for some union with which he could become 
affiliated and by which affiliation he might be or would be more or less 
insuring himself of labor peace. Do you know anything about the 
making | of that decision ? 

Mr. Motiner. No,I don’t. I was not in on it. 

Mr. Motionan. He had no conversation with you as to the reason 
for his seeking out Mr. Connelly ? 
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Mr. Motiner. No, sir. 

Mr. Osmers. What is the average annual gross of your business, Mr. 
Mollner, the Miriam business? 

Mr. Motiner. The gross sales? 

Mr. Osmers. Yes. 

(The witness conferred with his counsel. ) 

Mr. Motiner. Around $600,000. 

Mr. Osmers. Do you do all of your business within the borders of 
the State of Minnesota or are you engaged in interstate commerce ? 

Mr, Moiuner. It is national. 

Mr. Karsten. What wages do you pay at your plant? Could you 
give us a general idea of the kind of wages you pay 4 

Mr. Mottner. In the factory ? 

Mr. Karsren. Yes; on the people } you were talking about. 

Mr. Motixer. The minimum is 75 cents an hour, and it goes to 85 
and 90, depending on the type of work done, up to the highest one of 
$1.65 an hour with time and a half for overtime. 

Mr. Karsten. Those are skilled positions ¢ ¢ 

Mr. Motiner. Yes, sir. 

Mr. Benper. The gentleman that you speak of as your superior, you 
certainly discussed with him what these payments were for, hadn't 
you? 

Mr. Motiner. Yes, I did. 

Mr. Benpver. You couldn’t make these payments unless you had 
some understanding from your superior ? 

Mr. Mortiner. That is right. 

Mr. Bbenper. And you knew what it was for? 

Mr. Moutztnrr. I asked him for an explanation, and the explanation 
is the one I have given you. 

Mr. Benprer. That is was for protection ? 

Mr. Motiner.: That isn’t the word he used. 

Mr. Benper. What is the word he did use? 

Mr. Karsten. Mr. Chairman, why don’t we call this gentleman in 
as a witness? I would like to hear what he has to say. We.are re- 
ceiving hearsay evidence here. 

Mr. Benper. This gentleman is the general manager of the com- 
pany. 

Mr. KArsTE nw. We are receiving hearsay evidence, nevertheless. 

Mr. Benper. I am endeavoring to establish whether it is hearsay 
or otherwise. He was a party to the conversation. As a general 
manager he talked to his superior and they knew why this payment 
was made. 

Certainly, your superior wouldn’t permit you to make the payment? 

Mr. Motuner. He signed the check, sir. 

Mr. Benver. So you were aware of whit it was for, is that correct? 
You were aware what these payments were for ? 

Mr. Motuner. Yes, sir. 

Mr. Benver. We are not trying to confuse ‘you. We just want you 
to tell in your own way what the payments were for. 

Mr. Motuner. That is what I have attempted to tell you. 

Mr. Benver. You were paying the union, as you understood, be 

cause you had so many employees, they had no knowledge of who the 
employees were, they didn’t have their names, they had no commu- 
nication with them.’ The only contact the union had was with your 
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company by receiving this check, and they indicated to you how the 
check was to be made out. When the change was made from one 
union to the other, they indicated to you just exactly what had hap- 
pened, that the old union had gone out of existence or else that you 


were to make it out to the new union as these checks indicate, is that 
correct / 


Mr. Motiner. That is right. 

Mr. Benper. They didn’t send a letter to the employees, they sent 
a letter to the c ompany , 1s that correct ? 

Mr. Motiner. The only letter I saw was this one. 

Mr. Benper. And the company paid the dues? 

Mr. Motiner. Yes, sir. 

Mr. Karsten. I would like to ask a couple of questions, if I may, 
Mr. Chairman. 

Did you feel that these payments were illegal or improper? Did you 
question them ? 

Mr. Mouiner. I personally ? 

Mr. Karsten. Did you question them ? 

Mr. Motiner. I wanted to know what they were for. 

Mr. Karsten. Did you question them with your superiors 

Mr. Motiner. No; I didn’t question them. He was my superior. 

Mr. Karsren. He told you to pay it and that is all there was to it. 
You didn’t make any decision one way or the other ? 

Mr. Motuner. He had made the decision. We will put it that way. 

Mr. Karsten. Did he consult with you before he made the decision, 
or had he made the decision and then come and tell you to pay it? 

Mr. Motiner. The decision must have been made, and he told me 
‘ what to pay periodically. 

Mr. Karsten. You were simply his agent carrying out his instruc- 
tions ? 

Mr. Motiner. Yes, sir. 

Mr. Karsten. Do you think the payments were illegal or im- 
proper ¢ 

Mr. Motiner. You are asking mea personal viewpoint? 

Mr. Karsten. Yes; Iam now. 

(The witness conferred with his counsel. ) 

Mr. Motiner. I don’t feel free to give an opinion. 

Mr. Karsten. Mr. Chairman, I ask that the witness be required to 
answer, because, if we are exploring this, I would like to know if 
it is illegal or not, or what he thinks about it. He was there at the 
time, I assume. I ask that the witness be directed to answer. 

Mr. Motiner. Illegal, violating the law ? 

Mr. Karsten. Illegal or improper? 

Mr. Motuner. I don’t think it was illegal. 

Mr. Benner. You didn’t know that it was illegal ? 

Mr. Motiner. No, sir. 

Mr. Benper. You were not aware that there were illegalities in- 
volved here ? 

Mr. Motiner. I certainly did not. 

Mr. Benver. And from this one union that these checks were made 
out to originally, the General Service Employees Union, No. 194, you 
were notified by letter as a general manager, is that correct ? 

Mr. Motiner. Yes, sir; we were 

Mr. Benper. That letter is addressed to you, is that correct? 
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Mr. Motiner. No. 

Mr. Benner. ‘It is addressed to the company ? 

Mr. Rice. I wonder if you would submit that letter. 

Mr. Benpver (reading) : 

BEN B. Kairz, 
Miriam Collins Palm Beach Laboratory Co.? 

DEAR Sir: Your check of June 18, with $30, received, for which we thank you. 
In the future, kindly make the checks payable to Local 548, International 
Brotherhood of Teamsters, instead of Local 194, which is an obsolete union. The 
local 548 union is in effect instead of local 194. 

So you were paying these dues for six members, is that correct ? 

Mr. Moutuner. Yes, sir. 

Mr. Hiiietson. Why is Mr. Kaitz not able to appear ¢ 

Mr. Motuiner. He is out of the city. 

Mr. Hitxetson. Is there any particular reason for his being out to 
day ¢ 

Mr. Motiner. He will be out until probably Wednesday or Thurs- 
day. Heisin St. Louis. 

Mr. Hititetson. When did he leave # 

Mr. Motiner. When did he leave? 

Mr. Hitietson. Yes. 

Mr. Motiner. He left early this morning, sir. 

Mr. Hittetson. Early this morning? 

Mr. Moriner. Yes. 

Mr. Rice. What isthe nature of his trip? 

Mr. Karsten. Do you know why he is out of town? 

Mr. Motuner. I knew a long time ago that he and the sales manager 
had appointments in St. Louis. 

Mr. Karsten. I am going to ask that we call this gentleman who 
directed our witness to make these payments. I think we ought to go 
to the base of this thing if we are going to go into it. I think counsel 
ought to call this gentleman. 

Mr. Benper. | will direct the counsel, Mr. Karsten, to call the 
gentleman that you request. 

Mr. Horrman. To appear where and when? 

Mr. Benver. To appear at his convenience and the convenience of 
the committee. 

Mr. Horrman. Well, that is fine. That makes it definite. 

Mr. Benper. I am open to suggestion, Mr. Hoffman. 

Mr. Horrman. Sometime during the Easter vacation, when no oné 
is down here. I don’t care when you do it, as long as I know when it is. 

Mr. Benper. I can’t deputize you, because you are the chairman of 
the full committee. 

Mr. Horrman. Give me a little authority and you will get some 
action. We will get this thing televised right off quick, 

Mr. Benpver. You know we have rules and no one is a greater stick- 
ler for rules than you are. 

Mr. Horrman. That is right, when they are valid. This Jim Crow 
stuff and all of that 

Mr. Benper. Do you say this rule that we are operating under is 
not valid ? 

Mr. Horrman. Of course not. 

Mr. Benper. You were in the Chair at the time. 

Mr. Horrman. Yes; and you out-voted me. 
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Mr. Benpver. By Siena much ? 


Mr. Horrman. Practically unanimous, by all the Democrats and 
Republicans. 


Mr. Benper. But you didn’t vote. 

Mr. Horrman. I was the only one that was right it seems. 

Mr. Karsten. It was 24 to 1. 

Mr. Horrman. No; there were 7 Republicans there and 1 of them 
voted 2 proxies. 

Mr. Motionan. Do you remember or do you know when this first 
transaction took place, or rather the first meeting between Mr. Con- 
nelly and Mr. Katz? 

Mr. Motiner. I know nothing of that meeting. 

Mr. Mottonan. You know nothing about it? 

Mr. Motiner. No. 

Mr. Moiiouan. You don’t know whether Mr. Kaitz sought out Mr. 
Connelly to negotiate with him or whether Mr. Connelly came to Mr. 
Kaitz? 

Mr. Motiner. No; I really don’t. 

Mr. Motionan. You don’t know which way it was? 

Mr. Motiner. No. 


-Mr. Mottouan. Do you feel now that your company is paying a 
recognized union scale wage? 


Mr. Moriner. Yes. 

Mr. Motionan. Are they paying any higher wage than they were 
prior to the making of this understanding or agreement ? 

Mr. Motuner. To the employees, sir? 

Mr. Mottonan. I mean consistently. I how there are some in- 
creases given to this person and that person, but, on the basis of the 


basic wage, has there been any increase since the making of this? 
Mr. Moutiner. No, sir; not on the basic. 


Mr. Motionan. No increases at all ? 

Mr. Motzner. No. 

Mr. Motionan. And, as far as you know, there were no union 
membership cards issued to the individual members or individual 
employees ¢ 

Mr. Motiner. Not to my knowledge. 

Mr. Mottonan. And these items that were sent to you on 2 or 3 
occasions, were they ever taken out of your files, were they ever given 
to the individual employee? 

Mr. Motiner. No, they weren’t. 

Mr. Motronan. So far as he knows, he has no evidence whatsoever 
of union membership, is that right ? 

Mr. Mortiner. The eniployee ? 

Mr. Motionan. Yes. 

Mr. Motiner. No. 

Mr. Benpver. The gentleman is excused. Thank you very much. 

We will call the next witness. 

The next. witness is Gerald Patrick Connelly. 

‘Mr. Rice. I am sure he is not here. We called his name this morn- 
ing. I think the record should indieate, however, that we have made 
diligent efforts through the office of the United States marshal, both 
here and in Chicago, to try to locate Connelly. It has been indicated 
in the newspapers that Connelly cannot be found. Had he been here 
we would liked to have questioned him about these transactions. 
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I might say that Connelly is the same individual who appeared at 
the Detroit hearings of the Labor Subcommittee and who sought 
refuge in the fifth amendment with respect to certain questions. 

Mr. Karsten. Mr. Chairman, 1 would like to ask perhaps if next 
week or in the future we might be able to locate him and call him. Is 
he an officer in some union or some sort of thing ¢ 

Mr. Rice. He signed the communication as representative. We 
have an officer coming up now, Mr. Block, and perhaps he can throw 
some light on it. 

Mr. Benver. Mr. Block, will you take the witness chair, please 

Will you raise your right han id? Do you solemnly swear that you 
will tell the truth, the whole truth, and nothing but the truth, so help 
you God ¢ 

Mr. Brock. I do. 


TESTIMONY OF LOUIS BLOCK, ACTING PRESIDENT, TEAMSTERS 
LOCAL 548; ACCOMPANIED BY THOMAS KACHELMACHER, AT- 
TORNEY, MINNEAPOLIS, MINN. 


Mr. Rice. Your full name is what? 

Mr. Buock. L-o-u-i-s B-1-o-ce-k. 

Mr. Rice. Where do you live ? 

Mr. Biock. 726 Selby, apartment 3 

Mr. Rice. You are accompanied by your counsel ? 

Mr. Kacuetmacuer. Thomas Kachelmacher, counsel for 548, 525 
Plymouth Building, Minneapolis, Minn. 

Mr. Rice. Mr. Block, are you in business ? 

Mr. Buock. Yes. Iam the organizer for 548. 

Mr. Ricr. You are an organizer for loca] 548? 

Mr. Buock. Yes. 

Mr. Rice. Do you hold any other office? 

Mr. Brock. Well, as it stands now, I am acting president. 

Mr. Rice. You are acting president ? 

Mr. Buock. Yes. 

Mr. Rice. And that is 548 of the teamsters ? 

Mr. Brock. Correct. 

Mr. Rice. And for whom are you acting as president ? 

Mr. Brock. For local 548, the membership. 
Mr. Rice. Who is the president, the individual that you are acting 
for? 

Mr. Buiock. No one yet. 

Mr, Rice. Who was the last one ? 

Mr. Biock. We never had any before. 

Mr. Rice. You never had any president ? 

Mr. Buock. No. 

Mr. Rice. Since you have been organized ? 

Mr. Brock. Well, I have been organizing since last June. 
Mr. Rice. Since last June. And was that the beginning of this local 
548? 

Mr. Brock. As I understand, yes. 

Mr. Rice. Where did you come from ? 

Mr. Brock. Well, I have been in the labor movement for the last 14 


years. 


Mr. Rice. In what cities? 
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Mr. Brock. St. Paul and Minneapolis. 

Mr. Rice. Were you ever in any other cities in the labor movement. 

Mr. Buock. Yes. 

Mr. Rice. Where? 

Mr. Buock. In Chicago. 

Mr. Rice. ‘Who were you with? 

Mr. Burockx. The CIO Retail Clerks Union. 

Mr. Rice. Were you with the United Gas and Coke Workers? 

Mr. Brock. Yes, in St. Paul. I helped to organize Minnesota 
Mining. 

Mr. Rice. Tell us how this 548 came into being ? 

Mr. Brock. As it stands, I don’t know anything about it. 

Mr. Rice. You don’t know anything about it? 

Mr. Brock. No. I don’t know how it started. All I know is I was 
asked to work for 548 and I got on the staff and my job was to organize 
the unorganized, which I had been doing. 

Mr. Ricr. Who brought you into that?) Who asked you to do that? 

Mr. Brock. Well, I was told by the Teamsters Joint Council that 
there was an opening with Mr. Connelly, and I asked this Mr. Connelly 
at that time, that was last May-—— 

Mr. Rice. Who is Mr. C onnelly? Q 

Mr. Brock. Gerald Connelly, who I understand is secretary-treas- 
urer of 548. 

Mr. Rice. Who invited you to go with him ? 

Mr. Brock. Well, different fellows asked me if I wanted to work 
with him. 

Mr. Rice. Let’s get a little more specific than different fellows. 
Name a couple of them. 

Mr. Brock. There was Fritz Snyder. 

Mr. Rice. Snyder? 

Mr: Brock. Yes. He is in 544. 

Mr. Rice. With what? 

Mr. Brock. 544, 

Mr. Rice. What did that have to do with 548 ? 

Mr. Brock. I don’t know. 

Mr. Rice. He asked you to be an organizer for 548? 

Mr. Brock. No; he told me that there was an opening, that the fel- 
low that had been working with Mr. Connelly quit, and there was a 
chance for me to organize. 

Mr. Rice. What impression did you have of Connelly’s job? Who 
was he? ; 

Mr. Brock. At that time I didn’t know anything about him. The 
only thing I knew was he was secretary-treasurer of local 548. 

Mr. Rice. Secretary-treasurer ? 

Mr. Brock. I understand he was; yes, sir. 

Mr. Rice. Is this the Snyder that you are talking about? [Exhibit- 
ing photograph to witness. | 

Mr. Buocx. Yes. 

Mr. Rice. I am showing the witness a rogue’s gallery photograph 
of Snyder complete with a lengthy criminal record which we will 
offer at this time. 

Mr. Karsten. Is that for a Federal offense or what is it? 

Mr. Rice. Starting in 1939 he has an auto theft in Rochester, 
Minn.—— 
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Mr. Kacwermacuer. Could I ask a question as to what this ha 
do with this witness ? 

Mr. Rice. The w itness brought it mn. 

Mr. KachHeLMaAcHER. Brought in what? 

Mr. Rice. Mr. Snyder. 

Mr. Kacuetmacuer. With reference to the fact that he kne WN there 
was a job open. Do you mean that brings him in to be liable for Mr 
Snyder? 

Mr. Benper. Noconclusion has heen reached vet. 

Mr. Kacnetmacuer. I don’t suppose I have a right to make an 
objection. 

Mr. Benper. You may proceed, 

Mr. KacnetmMacuer. I wondered what the question was with 
lation to this witness. 

Mr. Benver. That will develop as we proceed. 

Mr. Rice. Through Snyder you went to see Connelly, is that right? 

Mr. Benper. Yes. : 

Mr. Rice. What arrangements did you make with Connelly? 

Mr. Buiock. The first time I contacted him was in the first week of 
May. At that time, I was working in the Cudahy Packing Co. in 
Newport, Minn. I asked him if he had an opening as an organizer 
and he said “Yes.” And they asked me my background and I told 
him who I organized for and the different companies I organized. 
He said, “Most likely I can use you.” But he wanted to check on me, 
and I understand he made different checks on me and—— 

Mr. Rice. What kind of a check did he make ? 

Mr. Buock. To find out if I had ability to organize and if I was 
honest. 

Mr. Rice. Did he check to see if you had a criminal record ? 

Mr. Brock. I don’t know. 

Mr. Rror. Have you? 

Mr. Buock. Well, back in 1936 I was about 21 years old at that time, 
and I wasn’t working, and I made a mistake. 

Mr. Rice. Was that 1926 or 1936? 

Mr. Brock. 1936, pardon me. 

Mr. Rice. You were convicted of auto theft, were you not ? 

Mr. Brock. That is right, the only conviction T have. 

Mr. Karsten. Wasthat a Federal offense ? 

Mr. Biock. No: a State. 

Mr. Karsten. What happened ? 

Mr. Buiock. I was given a suspended sentence. The district court 
in St. Paul, Minn. 

Mr. Karsten. Did anything further happen after that ? 

Mr. Buock. No, sir. And that is the only conviction I ever had in 
my life. 

‘Mr. Rice. You say Connelly investigated you to see if you were a 
proper person ? 

Mr. Brock. Right. 

Mr. Karsten. Before we leave that, were your civil rights restored 
to you or not‘ 

Mr. Brock. Yes, it was. 

Mr. Karsten. On whose recommendation ? 

Mr. Brock. By the Governor. At that time I think it was Governor 
Stassen. 
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Mr. Karsten. He recommended your civil rights 
Mr. Brock. I don’t know. I don’t. know the background. I un- 
derstand he did. And I was given my ¢ivil rights. I want to tell 
the counsel that is the only mistake I ever. made in my life and I don’t 
think that should be held against me, if a man makes one mistake, 
Mr. Rice. I was seeing What investigation Conne lly made. 7" he 


make an effort to determine whether you were a member of the Na- 
tional Socialist Party ? 


Mr. Buock. I don’t know. 

Mr. Rice. Were you ever ? 

Mr. BLocK. No. 

Mr. Rice. Are you sure about that ? 

Mr. Biock. Yes: Iam. 

Mr. Rice. Were you ever on the mailing list ? 

Mr. Buockx. Yes: I was. At that time ‘T was on the Retail Clerks, 
CIQ, and I had some fellows working at Montgomery Ward, where 1 
was attempting to organize, and I got to know these people and I 
found out they were Socialist Party workers. 

Mr. Rice. You never joined the party ? 

Mr. BLocK. No. 

Mr. Rice. Have you ever been a member of the Communist Party?! 

Mr. Buocxk. No. 

Mr. Rice. Are you sure about that ?. 

Mr. Biock. Positive. 

Mr. Rice. You made an arrangement with Connelly or he with you, 
and what was your compensation then as an organizer 4 

Mr. Buocx. At that time, when I started to work, in June, the local 
did not have much money, and my pay was $57 a week with expenses, 
with the understanding that after the- membership grew I was to get 
more money. 

Mr. Rice. What were the expenses ? 

Mr. Buock. Organizing expenses, like when I would go to a plant 
and I would attempt to organize the workers, I would have to buy some 
of the fellows some whisky or beer and have to hold meetings or stuff 
like that. That iswhat you call organizing expenses. 

Mr. Rice. When you had to buy. the fellows whisky or beer, you say 
you charged that to the local ? 

" Mr. Bioc K. I did, but I did not buy very much. 

Mr. Rice. ion many members were in ‘this local ? 

Mr. Buocx. At that time the way I understand, in June, when I 
started to work, there was about 100 members. That is what I under- 
stand. 

Mr. Rice. This is June of 1953 ? 

Mr. Buock. Correct. 

Mr. Rice. How many are there now ? 

Mr. Brock. There must be around 300. That is the way I under- 
stand. 

Mr. Rice. Don’t you know ? 

Mr. Buock. Well, I have nothing to do with the records of the local. 
Mr. Connelly, he takes care of everything. 

Mr. Rice. Mister who? 

Mr. Buocx. Connelly. 

Mr. Rice. Where is ¢ ‘onnelly ? 

Mr. Brock. I don’t know, and I haven’t heard of him for the last 3 
weeks. He hasn’t contacted me or anything like that. 
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Mr. Rice. Have you made an effort to locate him / 

Mr. Brock. Yes, and I can’t find him anywhere. 

Mr. Rice. Where have you looked for him? . 

Mr. Brock. I called his house and he wasn’t there, and I talked 
around town and nobody seems to know where he is at. 

Mr. Rice. Did you make calls out of town / 

Mr. Biockx. No, I didn't. 

Mr. Rice. Who are the other officers of the local / 

Mr. Brock. As it stands now, I am the president, and we have 
stewards. I told Mr. Connelly here about 4 or 5 months ago that he 
should have officers in the local and he told me I should mind my own 
business. 

Mr. Rice. Did you ever see him carrying a gun / 

Mr. Brock. No, sir; I haven't. 

Mr. Rice. Where did he live when he was here / 

Mr. Buock. I think he lived in the Parkway Hotel. 

Mr. Rice. Did you ever meet him at the Radisson Hotel ? 

Mr. Brock. In the lobby, yes. 

Mr. Rice. Did he have a room there / 

Mr. Brock. [I understand he did. 

Mr. Rice. Who paid for the room ? 

Mr. Brock. That I don’t know. 

Mr. Rice. How much do you draw now for salary / 

Mr. Brock. As it stands now, I am dr: awing $52 a week, after ex 
penses and income-tax payment. 

Mr. Rice. After income tax / 

Mr. Brock. Well, I get $58 and then $52 after everything is 
taken off. 

Mr. Rice. That is your take-home ? 

Mr. Biock. Yes, sir. 

Mr. Rice. You have been instructed or subpenaed to bring some 
books and records. 

Mr. Biock. Yes, sir. 

Mr. Rice. Do you know what period those books cover and what 
they consist of ? evra. 

Mr. Biock. Yes. All I could find in the office is the period of March 
1954 in the daybook and the checkbook is starting in at January of 
this year. As far as the other checkbooks, as far as where the other 
checkbook is, I don’t know. These records here go back—Let’s see. 
These records go back to June or July of last year. In other words, 
when people make payments of dues, they are marked down here on 
the steward’s sheet, and from the steward’s sheet we put them on a day 

‘ard, which is a membership card. 

Mr. Osmers. Mr. Chairman, may I interrupt just a minute? 

In the absence of the secretary and treasurer, Mr. Connelly, how 
do you get paid? Where do you get your money ? 

Mr. Buiock. Well, I have been getting paid by checks up until a 
couple of weeks ago, and now I am drawing from the money that I 
am taking in cash, I draw my check from that and then I give 
a voucher that I received my money from cash. 

Mr. Osmers. What do you mean you draw your check from that ? 

Mr. Brock. I mean I draw my check. 

Mr. Osmens. You take the money and put a slip in and exchange it 
for money ? 
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Mr. Buock. That is right. J only did that once. 

Mr. Osmers. I understood you to say in the beginning when you 
started out the union did not have very many members and you got 
> 57 a wee k, and your pay was to go up when you got more members. 


Now you have 300 members and you get $52 a week. You have been 
work ing too h urd. 


Mr. Buock. No, I haven't. 

Mr. Osmers. How do you account for that, Mr. Block? 

Mr. Brock, Well, as it stands, the local hasn’t much money. 

Mr. Osmers. What are the weekly dues of your local ? 

Mr. Buock. Three-four, as farasI know. These people that I have 
organized, the women I charge 3 and the men I haan }, 

Mr. Osmers. Three dollars a month ? 

Mr. Buock. Yes, sir. 

Mr. Osmers. So if you had 300 members you would have approxi- 
mately a thousand dollars a month revenue ? 

Mr. Biock. I would say about ten or eleven hundred a month actu- 
ally. 

Mr. Osmers. And your pay would take about $230 out of that. So 
[ assume that you have a very large cash fund standing in your check- 
book, is th: at right ? ¢ 

Mr. Buock. As far as that goes, I don’t know the amount of money 
that we have, because I haven’t got that checkbook. 

Mr. Osmers. I mean the current checkbook. You do not have the 
present checkbook? I thought you said you have the checkbook for 
today. : 

Mr. Brock. I have the checkbook, but I haven’t got the bank bal- 
ance here at all. In other words, I don’t know how much money is 
in the bank, because I have nothing to do with that. 

Mr. Osmers. Did you ask the bank? 

Mr. Brock. No, I did not. You see, Mr. Connelly takes care of 
all finances. I have nothing to do with the finances of the local. 

Mr. Osmers. Does he take them with him when he goes away? 

Mr. Buock. I don’t know anything about him. 

Mr. Ricr. Do you expect to see him again ? 

Mr. Buock. I don’t know. 

Mr. Osmers. If you do, will you tell him there are some people that 
want to talk with him ? 

Mr. Buock. I sure will. 

Mr. Horrman. Do you not carry a balance on the check stub? 

Mr. Buocx. There is another checkbook missing and I don’t know 
where that is. 

Mr. Horrman. Ordinarily a fellow can find if he has any money in 
the bank by looking at the stubs. 

Mr. Buock. I don’t know. In fact, I did not even look here. I don’t 
know anything about the financ ial re angements of the local. 

Mr. Horrman. Does the bank cash the checks ? 

Mr. Buock. Yes. 

Mr. Horrman. There must be some money there then. 

Mr. Osmers. Do you have authority to sign the checks, Mr. Block ? 

Mr. Brock. Yes, I have- 

Mr. Osmers. With one signature, your own / 

Mr. Buock. No, two. 

Mr. Osmers. It takes Connelly’s and yours? 
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Mr. Brock. Yes, 

Mr. Rice. Do you have blanks on Connelly g 

Mr. Brock. No. : 

Mr. Osmers. Does he have authority to sign ches ks alone? 

Mr. Brock. I don’t know. 

Mr. Benver. Since he has been away for 3 weeks, how have you bee! 
yarcl ? ; 

Mr. BLock. There were some che ks signed be fore he left. 

Mr. OSMERS. When was the meeting held ¢ Mr. Blo k, would vou 
tell the committee when the meeting was held at which vou were voted 
the signature power ¢ As a business has an account, ora union has ‘ll 
account, the membership has to have a meeting and vote the authority 
for you to sign their money. When was that meeting held / 

Mr. Biock. As far as I know, there was no meeting held. In ot] 
words, I was just told that I was the president of the local. 

Mr. Rice. When was the last meeting held / 

Mr. Brock. Well. as far as meetings held, I hold different sho} 
meetings. 1 have organized about 7 or 8 different 

Mr. Rr E. You are misunderstanding he, When does the membe) 
ship of this union meet as the membership of the union? I don 
mean when do you call the boys together down at some plant. 

Mr. Buocx. As far as having a regular membership meeting, we 


\\ 


don’t have. I have sectional meetings which is the same as a meeting. 

Mr. Rice. How do you know you are president / 

Mi. Brock. I was told I was president. 

Mr. Rick. You are sure you did not read it in the papers some 
where / 

Mr. Biock. I was acting. I was told I was acting president. 

Mr. Ri E.. Who told you vou were act ing ¢ 

Mr. Brock. Mr. Connelly. And I told him I did not want to a 
cept the job unless the membership had the meeting and he told me 
that he is running the union and I have nothing to do with the meet 
ings. 

Mr. Rice. He has me convinced he is running the union. 

Mr. Hintevtson. Did he sign some checks in blank before he left 2 

Mr. Buock | have a couple there. 

Mr. Hitierson. Are they still in the checkbooks ? 

Mr. Buock. No. There are two checks signed which have my hame 
on it, that is all. 

Mr. Hittetson. But not his? In other words, he keeps custody of 
the checkbook ? 

Mr. Brock. That is the only checkbook. 

Mr. Hitierson. He takes care of it normally. 

Mr. Buocx. I have nothing to do with the financial things of the 
union. 

Mr. HILLELSON. How come he doesn’t have this? 

Mr. Brock. I don’t know. 

Mr. ‘Benper. You sign the checks in blank and then he issues the 
checks ? 

Mr. Buocx. That is correct. 

Mr. Osmers. You say the union'has a monthly revenue of ten or 
eleven hundred dollars / 

Mr. Brock. I presume it has. 














98 RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 


Mr. Osmers. This money must be coming in now during Mr. Con- 
nelly’s absence. 

Mr. Biock. It is. 

Mr. Osmers. Would you tell the committee what happens to it now? 

Mr. Buiock. As it stands now, I have around $500 that I took in 
last week. I have that in one of the offices at the union hall, laying 
there, checks and cash, which I will deposit Monday. 

Mr. Horrman. This one shows here that on the 31st of March you 
had $20.06. 

Mr. Buocx. I don’t know anything about that. I am sorry. 

Mr. Horrman. This shows other checks, signed in blank. 

Mr. Buock. In fact, that is the first time I sign the checkbook as 
of today. 

Mr. HorrmMan. What checkbook do you use ? 

Mr. Brock. I don’t know. I have nothing to do with the local. In 
other words, I am the organizer, to go out to get the new members. 

Mr. Horrman. And bring the: money in. 

Mr. Buocx. That is right. 

Mr. Horrman. And the other fellow checks it out 4 

Mr. Buiock. That is right. 

Mr. Horrman. W hat do you mean, yes or no? 

Mr. Buock. My job is to organize the unorganized people, which I 
am doing. What happens in ‘the office with the financ ial end, I have 
nothing to do with it. 

Mr. Hitierson. Do you not think you should be concerned ? 

Mr. Bock. I should, but I was told to mind my own business. 

Mr. Hizterson. Mr. Block, who told you that? 

Mr. Biocx. Mr. Connelly said that he was running the thing, and 
I could quit if I didn’t like it. 

Mr. Motitonan. Awhile ago you mentioned that Gerald Connelly 
was the secretary-treasurer and you were the acting president. Do 
you have a vice president ? 

Mr. Brock. No. .I will explain that to you. Here about 3 weeks 
ago I told Mr. ¢ ‘onnelly that I am going to call a meeting of all the 


people and I am going to elect officers, and he told me if T did that I 
was through. 


Mr. Motionan. Do you have trustees? © 

Mr. Buock. No; we haven't. 

Mr. Moittonan. Have you ever had trustees ? 

Mr. Buiock. No. ; 

Mr. Motionan. Then the only officers of the union are Gerald Con- 
nelly, the secretary-treasurer, and you as acting president and you were 
installed on the say-so of Mr. Connelly ? 

Mr. Buocx. That is right. In all my expérience in the labor move- 
ment this is the first time I ever went through this, where there was 
no officers. 

Mr. Karsten. I have a couple of questions. 

I would like to find out for the record what Federal law is involved 
here and what Federal agency that is involved for the record, if we 
may. 

Mr. Rice. I would say we would like to ask the witness to get to- 
gether with the staff accountant and determine if they can find the pay- 
ments from the Miriam Collins Palm Beach Co., whether these pay- 
ments go into the books or not. I would suggest that we suspend for 
4 or 5 minutes while they do that. 
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Mr. Karsten. I have a couple more questions I would like to ask 
before we suspend, so as to find out the line of reasoning. 

Mr. Rice. I think there will be any number of possible violations. 

Mr. Karsten. | am trying to get to jurisdiction. Let us hold that 
until they get a chance to go over the record. 

This pardon that you ‘talk about, I would like to find out a little 
about that. Surely you know who was the Governor that pardoned 
you. 

Mr. Buock. I was convicted in 1936, and I was given a probation 
of 10 years. During that time I think there was about 4 or 5 years 
that I was on probation and I never got into any trouble. I think it 
was in 1942 or 1941 I was told that I was pardoned and my citizenship 
has been restored. 

Mr. Karsten. How did the Governor find out about your case? Did 
somebody call that to his attention / 

Mr. Buock. I don’t know. 

Mr. Karsten. Were any letters ever written in your behalf by any 
one, do you know ? 

Mr. Broc \ No. 

Mr. Karsten. Have you ever received a letter about the pardon 
from anyone / 

Mr. Buiock. All I have is the pardon, dated I think 1941 or 1942, 
I am not too sure, stating that my citizenship has been restored to me. 

Mr. Karsten. You do not know who pardoned you 4 

Mr. Brock. It was the Governor's signature. 

Mr. Karsten. Who was the Governor ? 

Mr. Buock. I think it was Stassen. 

Mr. Karsten. You mean to say he conferred something upon you 
and you don’t know who it was ? 

Mr. Buocx. I think it was Governor Stassen in 1941, if he was Gov- 
ernor in 1941. 

Mr. Hitietson. Who was the President when you were convicted, 
do you remember / 

Mr. Buock. Yes, I know who was President. 

Mr. Hitietson. Who was he? 

Mr. Buock. Roosevelt. 

Mr. Horrman. What difference does it make ? 

Mr. Hitietson. What difference does it make who the Governor 
was? 

Mr. Karsten. If this criminal offense is sabuiade. I think we ought 
to find out how he secured the pardon because the Governor does not 
go around pardoning somebody unless somebody calls it to his atten- 
tion. 

Mr. Brock. All I know is that I was put on 1 probation and I served 
my probation and one day I was called up to the Governor’s office and 
there was a pardon for me. 

Mr. Karsten. Did you ever talk to anyone about a pardon ? 

Mr. Brock. I don’t know if you would call it a pardon, but it said 


that my citizenship has been restored. 


Mr. Karsten. Did -you ever talk to anyone about a pardon before 
you received it ? 

Mr. Buock. No. 

Mr. Karsten. You never discussed it with anyone ? 

Mr. Brock. No. 
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Mr. Karsten. You never wrote a letter or received a letter from 
anvone about a pardon until you did receive it. is that correc 4 

Mr. Buiock. That is correct. 

Mr. Karsten. Thank you. 

Mr. Mottonan. How old are you now ¢ 

Mr. Brock. Forty-one. 

Mr. Motiowan. And how old were you at the time of the theft ? 

Mr. Biock. In 1923. I mean, I was in 1936 23 years old, I believe it 
waa, ’ 

Mr. Karsten. Do you have any idea why the Governor pardoned 
you! 

Mr. Brock. The way I understand is I was on probation and served 
my probation and I wasall through. 

Mr. Karsren. Did he tell you something when you were pardoned ? 
If he said, “I am doing this because it is a nice day,” or “I like you,” or 
“IT think Cshould,” or *The facts justify it.” 

Mr. Brock. I think you have to ask him. 

Mr. Karsren. Did he hand you the pardon and say, “Here tt is,” 
without comment as to why he was doing it ? 

Mr. Biock. I couldn't tell you; Lamsorry, If I knew, I would tell 
you. 

Mr. Karsten. You were there. 

Mr. Brock. All I know is I was called outside of the Governor's 
office and somebody there gave mea slip, or paper, stat ing my cit izen- 
ship— - 

Mr. Karsten. How did you come to go to the Governor's / 

Mr. Buock. l was told to go up there. 

Mr. Karsren. By whom? 

Mr. Brock. I think it was the probation officer who told me, 

Mr. Karsten. Was it the probation officer / 

Mr. Brock. Yes. 

Mr. Karsten. Was there anyone else / 

Mr. Brock. No. 

Mr. Karsten. You just tol Aa vou didn’t talk to anyone about your 
pardon before von received it. Now you tell me the probation ofh- 
cer " 

Mr. Brock. The probation officer was the only one that could tell me 
about it. 

Mr. Karsren. You just got through telling me that 

Mr. Brock. I didn’t mean it that way. 

Mr. Horrman. He thought you meant some crooked politician. 

Mr. Karsren. I did not designate a crooked politician and I cer- 
tainly would not want to impugn that to any official of the State of 
Minnesota. 

Mr. Horrman. Do you mean the practice is different here than in 
Missouri 7 

Mr. Karsten. Just a moment. The gentleman made the statement 
that he had talked to no one about this pardon. 

Actually you did talk to someone, at Jeast your parole officer, did 
you not! 

Mr. Brock. Well, the ps arole officer called me in one day and called 
me up to the office and said I should go up to the Governor's office. 

Mr. Karsten. Did your parole officer talk to anyone ? 

Mr. Brock. He must have. 
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Mr. Hot FMAN. Under what section of the law dloes oul fone mit 
that parole business come / 

Mr. Karsten. I am taking the eounsel’s word for it that this 
relevant. 

Mr. Horr AN. Now you are quizzing about how he rot out. Has) 
he been a good prisoner é And he has been a good eitizen since, as | 
understand. 

There is nothing against vou sinee, is there ¢ 

Mr. Bio K. No. 

Mr. K ARSTEN, You did talk to one pel son) wbout you pardon hetore 
you got it‘ 

Mr. Buock. The probation officer, ves: 

Mr. Karsten: ( ‘oak l you have ti alked te more 

Mr. Brock. I didn’t talk to anyone. 

Mr. Karsten. You are positive ! 

Mr. Biock. Positive. 

Mr. Rice. I have here a check dated February 23, 1954, drawn pay 
able to Gerald ¢ ‘onnelly for 8102.60. This | ears his signature and 
yours. Do you te what that is for? 

Mr. Brock. No, I don’t. All I do at first, I just sign the cheeks and 
I turn the checks over to the girl, that I sign, and she makes out the 
other figures on it. I have nothing to do with it. 

Mr. Rice. To give you an outlandish example, suppose Connelly was 
using this money to pay someone to stick up a store and use a gun 

Mr. Karsten. Isthat a Federal offense, Mr. Chairman / 

Mr. Rice. We will make it a national bank,then. 

Mr. Karsten. You win. 

Mr Rice. As far as you know, that money could be used for that 
purpose ¢ 

Mr. Brock. I don’t know anything about that. 

Mr. Rice. You just sign on and off and that is all? 

Mr. Biock. That is all I do. 

Mr. Rice. Do you have a list of people who belong to your union ? 

Mr. Bock. Yes, I have. 

Mr. Rice. Do you have any employees with the Miriam Collins 
Palm Beach Cosmetic Co. 4 

Mr. Buock. As far as Miriam Collins Palm Beach Cosmetic Co., that 
was in the union before I started. I had nothing to do with that com- 
pany at all. 

Mr. Rice. Wait a minute. We have quite a few checks. You were 
in there in 1954, were you not, in January ¢ 

Mr. Buock. That is right. 

Mr. Rice. 5482 Here is a check to 548, International Brotherhood 
of Teamsters. from the Miriam Collins Cosmetics, in the amount of 
$60. That was when you were there / 

Mr. Brock. I had nothing to do with that. Those checks are opened 
up by our office girl and what happens to them afterwards I don't 
know. I was told to keep away from the finances of the loc al. 

Mr. Rice. Who told you to keep away from them ‘ 

Mr. Biocx. Mr. Connelly. He is running it. 

Mr. Rice. Did he keep away from them ? 

Mr. Buock. I don’t know. 

Mr. Rice. What we are trying to find out is whether this money from 
the Miriam Collins Palm Beach Co. went through your books or not. 
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Mr. Biocx. I don’t know. These books are the only books I have 
been able to find in the office. I haven’t checked the books. 

Mr. Rice. Were there any other books before that ¢ 

Mr. Biock. I don’t know. 

Mr. Rice. From your observation of those books, they. do not run 
back past January of 1954? 

Mr. Brock. No, sir. The only thing that runs past January 1954 
are those steward sheets. But as far as the daybook and the c ‘ashbook, 
it doesn’t. ' 

Mr. Rice. You have been active since January. Can you tell us 
whether any members of your local are working for the Miri iam Col- 
lins Palm Beach Cosmetics Co. ? 

Mr. Buock. I don’t know. I don’t handle that end of it. 

Mr. Karsten. Who handles that ? 

Mr. Buiocx. Connelly. The only thing I handle there is the shops 
I have organized myself. 

Mr. Rice. You are handling the cash are you not? 

Mr. Buock. From Collins, no. 

Mr. Rice. You are handling it now, are you not ? 

Mr. Buock. I have not received any from Collins. 

Mr. Rice. You received $500 that you talked about a while ago? 

Mr. Biock. That. 500 I received is money I have collected myself in 
the places that I have organized. 

Mr. Rice. Do you have any list of members now ¢ 

Mr. Brock. The only list I have is those that pay their dues. 

Mr. Rice. That pay the dues. That is what I am getting at. If 
they don’t pay the dues, how do you know whether they are members 
or not? 

Mr. Brock. We have cards of those who are members. In our office 
I have cards in a big box, which carries about a hundred pounds, and 
I couldn’t carry it down here. I have all the membership cards. If 
Johnnie Jones pays March dues, I turn the money over to the girl, 
and she marks “paid” in my receipt book and mar ks it on here and on 
the cards. 

Mr. Rice. Can you tell from these cards.whether anyone who works 
for the cosmetic company belongs to the union ? 

Mr. Brock. That is one thing I don’t know. I don’t mess into the 
affairs of Gerry Connelly’s end of it. 

Mr. Benner. What does the membership of your union get for their 
money ¢ 

Mr. Buock. For the people I have organized, I got them wage in- 
creases, union shops, I got them job security, protection on the job, 
I got through winning an NLRB election here : ‘about 2 2 months ago, got 
people a 20-cent an hour increase, and it is the Pophitt Cereal Co., the 
girls from 85 cents to $1.05 and men increased from $1.15 and $1.20 
up to $1.60, in certain job classifications. 

Mr. Rice. er much money have you in the treasury ? 

Mr. Brock. I don’t know anything ¢ about that. 

Mr. Rice. How do you arrive at your per capita ? 

Mr. Buiock. Mr. Connelly takes care of that. 

Mr. Rice. Is it a fair statement to say that it would be pointless for 
our staff accountant to examine those books to look for any payments 
from the Miriam Collins Palm Beach Co. ? 

Mr. Brock. I couldn’t tell you, sir. 
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Mr. Rice. Might I suggest we suspend for 5 minutes? 

Mr. Horrman. You have no objection to his looking at it ? 

Mr. Buiock. No. 

Mr. Benpver. The committee will stand in recess for 5 minutes. 

( Brief recess. ) 

Mr. Benper. The committee will come to order, 

It is our purpose to suspend at 5:30 and reconvene again at 8 p. m 
tonight. 

Mr. Rice. Mr. Chairman, I am informed by staff accountant, Mr. 
Fisher, that he has not had adequate time to conduct an examination 
of the books. He did a cursory examination. I am suggesting that 
we withdraw Mr. Block from the stand now and let him get together 
with Mr. Plant. 

Mr. Karsren. If you are going to do that, I would like to request 
the next witness be the bookkeeper that we requested to appear this 
morning, the bookkeeper on the transaction, 

Mr. Rice. On the Gabbert thing? 

Mr. Karsten. Yes. 

Mr. Benpver. You may leave the stand. 

Mr. Rice. I have one question before Mr. Block leaves. Do you have 
a brother named Sammy ? 

Mr. Buock. Yes, I have. 

Mr. Benper. We will recall you, so please remain. 

Mr. Rice. The bookkeeper for Gabbert, is he here? 

Mr. Benper. Is Mr. Gabbe rt’s bookkeeper here ? 

Would you raise your right hand. You do solemnly swear to tell the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. Ansuvs. I do. 


TESTIMONY OF VERN ANSHUS, COMPTROLLER, GABBERT STORES, 
MINNEAPOLIS, MINN. 


Mr. Rice. Would you state your name for the record / 

Mr. Ansuus. Vern Anshus. 

Mr. Rice. Vern Anshus? How do you spell that / 

Mr. Ansnus. A-n-s-h-u-s. 

Mr. Rice. Mr. Anshus, where do you live? 

Mr. Ansuvs. 2600 Victor Memorial Drive. 

Mr. Rice. Would you keep your voice up, please ? 

Mr. Benver. We have no facilities for microphones because of the 
current in this building. We are handicapped because of it. 

Mr. Rice. Where are you employed 

Mr. Ansuvs. Mr. Gabbert’s. 

Mr. Rice. In what capacity ? 

Mr. Ansuvs. Comptroller. 

Mr. Rice. That is in Gabbert’s appliance store ? 

Mr. Ansuvus. That is correct. 

Mr. Rice. Have you been instructed to bring with you some docu 
ment ? 

Mr. Ansuvs. Yes. 

Mr. Rice. Do you have it with you? 

Mr. Ansuus. Yes, I do. 

Mr. Rice. Will you produce it? What is it? 
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Mr, Ansuvs. It is a petty-cash slip which we have or use in our 
establishment. 

Mr. Rice. A petty-cash slip used in your establishment ¢ 

Mr. Ansuus. Right. 

Mr. Rice. I wonder if you would tell us what transaction that re- 
ports ¢ 

Mr. Ansuvs. This is relative to the money which was paid, and I 
understand that you say the receipt which covered this same amount 
of money this morning. 

Mr. Rice. $3062 | 

Mr. Ansuvus. Right, $306 paid to, as I recall it, union 638, 

Mr. Karsten. Paid to whom ? 

Mr. Ansuus. Local union 638. I believe that is the number, 

Mr. Rice. That was paid to Tony Schullo, as far as I know, 

Mr. Ansuvs. The receipt is—— 

Mr. Motioman. Was it not shown this morning that it was paid to 
the union and was a receipt issued for the union ? 

Mr. Rice. That is right, signed by S. Brennan. You are right. 

Mr. Karsten. Who made the document you are purporting to offer 
in evidence / 

Mr. Ansuvs. I did. 

Mr. Karsten. You made the document ? 

Mr. Ansuvs. Right. 

Mr. Karsten. Is that made in the regular course of your business ? 

Mr. Anstivs. We normally use this for items which are paid out in 
cash, yes, this sort of thing. 

Mr. Karsten. On such documents, do you generally express your 
opinion or do you simply fill in the forms ¢ 

Mr. Ansnus. Actually, sir, I did not 

Mr. Karsren. Did you express your opinion on this document ¢ 

Mr. Ansuus. No. 

Mr. Karsten. You did not? . 

Mr. Ansnvus. Well, I expressed an impulse which I received when I 
received a telephone call from Mr. Gabbert. 

Mr. Karsten. This is an impulse, is that what you are talking about ? 

Mr. Ansuvs. That is correct. In fact, at the time I wrote this out, 
I did not know how it was going to be applied, whether the com- 
pany—— 

Mr. Karsten. You said an impulse. It was an overt act. You did 
write something on it, did you not ¢ 

Mr. Ansuvs. I did that. 

Mr. Karsren. What did you write on it / 

Mr. Ansuvs. I wrote out “bribery.” 

Mr. Karsten. Are youan attorney ! 

Mr. Ansuvus. No, 1] am not. 

Mr. Karsten. Do you know the ingredients of the crime of bribery ? 

Mr. ANSHUS. Yes. I do. . 

Mr. Karsten. Can you state them for the record / 

Mr. Ansuvus. I am sorry, I do not. 

Mr. Karsten. How do you know this is bribery ! h 

Mr. Ansuvs. Sir, I put this down in a facetious manner at the time 
I received the telephone call from Mr. Gabbert asking me to produce 
the $306 in eash. 

Mr. KARSTEN. When did you write this word on here / Was that 
contemporaneous with the time you made it out ¢ 
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Mr. Ansnus. With the telephone eall. 

Mr. Karsten. You made this voucher on what date ¢ 

Mr. Ansuvs. December 15. 1950, 

Mr. Karsten. December 15, 1950, 

Mr. ANsuivs. That is correct, 

Mr. Karsten. When did you write that word on there ¢ 

Mr. Ansuus. During the telephone conversation. 

Mr. Karsten. When wasthat? December 15, 19504 

Mr. Ansnvs. That is correct. 

Mr. Karsten. Was that entry “bribery” made in the regular con 
of your business ? 

Mr. ANsuus. No. When we received a receipt from the union and I 
knew what it was for, the record in our books, in our journal entry 
and in our ledger was made for 17 memberships at S18 or I'S membe1 
ships at $17. Iam not sure what it was, 

Mr. Karsren. Did you enter that in your journal as a payment fo1 
bribery / 

Mr. Ansuius. Absolutely not. 

Mr. Karsten. Do you know that it is against the law to pay a bribe ? 

Mr. Ansnvus. Yes. I didn’t . 

Mr. Karsten. Were you serious about that. about writing that in 
there? Did you realize that you might be violating the law, par 
ticipating in a bribe? 

Mr. Ansnus. Sir, as far as I was concerned, it was not in any way 
a bribe, as far as I was concerned, because I did not have contact with 
anyone. In fact, the first time I have seen some of the union members, 
union executives to whom this money was paid, apparently, was today. 
I have never seen them before. 

Mr. Karsten. Was it customary for you to deface your employer's 
documents with words of that kind ? 

Mr. Ansuvs. I beg your pardon. 

Mr. Karsten. I say is it customary to defaee your employer’s rec 
ords with words of that kind ? 

Mr. Ansuus. No. 

Mr. Karsten. I know a room right around the corner where the 
walls are pretty well defaced by people who have nothing else to do 
but write on walls. I just wondered why you wrote on there. 

Mr. Horrman. May Lask him some questions? =~ 

Would you yield ? 

Mr. Karsten. I will yield. 

Mr. HorrmMan. Just tell us now what was the first word, from 
whom and what it was, that you received with reference to that pay 
ment. ; 

Mr. Ansuvs. The first word I—you are talking about what I was 
to do as far as this payment is concerned, is that correct./ 

Mr. Rice. Mr. Gabbert was the first one ? 

Mr. Ansuvs. That is right. 

Mr. Horrman. I understood you to say he calied vou over the 
phone. 

Mr. Ansuvs. That is correct. 

Mr. Horrman. What was the substance of what he told you? 

Mr. Ansuvs. He said he needed $306. 

Mr. Horrman. For what, did he say ¢ 

Mr. Ansiuvs. In order to have—you are asking me 3 years later. 











106 RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 


Mr. Horrman. Go ahead and tell it. 

Mr. Ansuvs. The sum and substance was that he needed $306 in 
cash in order to get pickets away from the store. 

Mr. Horrman. That is correct. There is no reason to stutter over 
that. You understood what he said. 

Mr. Ansuvus. Right. 

Mr. Horrman. So you got the $306 for him ? 

Mr. Ansuvs. That is correct. 

Mr. Horrman. And he took it; did he? “You gave it to him? 

Mr. Ansuvs. I don’t believe I gave it directly to him. I think I 
gave it to another person and it was transmitted to him. 

Mr. Horrman. Finally it got to him. 

Mr. Ansuus. Right. 

Mr. Horrman. Who told you, if anybody did tell you, that it was 
paid to Tony? 

Mr. Ansiius. Nobody told me that it was paid to Tony. 

Mr. Horrman. How did you find out that it was? 

Mr. Ansuvs. I haven’t said it was. 

Mr. Horrman. You do not know who did get it ? 

Mr. Ansuvs. All I have is the receipt w hich was signed by——- 

Mr. Horrman. The union ? 

Mr. Ansuvus. Somebody. 

Mr. Horrman. Somebody for the union. And you did not have any 
union in the store as far as you knew? 

Mr. Ansuvus. As far as I know, that is correct. 

Mr. Horrman. And as far as you know you did not have any em- 
ployees who belonged to the union; did you? 

Mr. Ansuvs. I am not sure about timing on that, whether or not 
we had two union members before or after this time. I don’t know. 

Mr. Horrman. If you had two, you didn’t have any more than that; 
did you? 

Mr. Ansuus. Not to my knowledge. 

Mr. Horrman. And: you knew the store or management had not 
been dealing with any union, did you not? 

Mr. Ansuus. As far as I know. Understand one thing, I had only 
been there a month at the time this happened. 

Mr. Horrman. But as far as you know, you had not known of any 
dealing between union and management ? 

Mr. Ansuvs. That is correct. 

Mr. Horrman. So naturally when . you got this order to get this 
money ready and this came back, you ‘put on the way you felt about 
it; did you not? 

Mr. Ansuus. Well, if you are trying to put words into my mouth, 
I don’t think that is true. 

Mr. Horrman. Then you tell us why you put it in there, and just 

remember the folks who are listening ta your testimony, they know 
these same circumstances. 

Mr. Ansnuvus. Well, I fully expected that we were going to be, not 
we but that the members of our service department were going to 
have to be, in order to operate, were going to be union members. ‘and 
that this, as far as that is concerned, might have been an advance 
on their 

Mr. Horrman. No, no. You did not put on there advance dues or 
anything of the kind. You wrote the word “bribery” on there. 
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Mr. Ansnus. Sir, I knew not . all at the time this was made uy 
exactly how it was goingto work. I did not know. 

Mr. Horrman. We are just sparring and using words here. You 
had something in your mind when you wrote the word “I bribery” on 
there. Nobody is trying to hang anything on you. I don’t think 


so. Arethey, Mr. C hairman? 


Mr. Benver. Not to my knowledge. 

Mr. Horrman. Be frank about it and tell us what was in your mind 
when you wrote it on there. You thought, did you not, that you had 
to pay that money to get those pickets away from there? 

Mr. Ansuvs. That is correct. 

Mr. Horrman. That was the payoff to get the pickets away from 
there? 

Mr. Ansuus. We had to pay off the $306. 

Mr. Horrman. That was the payoff to get the pickets away so you 
could do business ? 

Mr. Ansuvus. We had to pay off the $306 to get pickets away so we 
can do business; yes. 

Mr. Horrman. As counsel says, that was the payoff and you in your 
own mind thought it was either payoff or bribery. And you put 
bribery on there. That does not harm anybody. Why don’t you tell 
it the way it obviously was. 

Mr. Mottonan. Don’t you think the witness ought to have an op- 
portunity to answer in his own words, Mr. Chairman ? 

Mr. Benver. I certainly do. 

Mr. Karsten. Do you think this was bribery ? 

Mr. Horrman. I submit that calls for a legal question and intent 
and all. 

Mr. Karsten. I am asking him, Mr. Chairman. I think we might 
get some sound reasoning, if we get some lay answers and get the 
lawyers quiet. 

Mr. Ansuus. I am not a lawyer. 

Mr. Karsten. I wonder if Mr, Gabbert is here. I would like to 
find out from him if he thought it was bribery. 

Mr. Horrman. We wasted enough time on that. At best it is only 
an expression of an opinion, 

Mr. Hitzetson. I think we ought to continue. 

Mr. Karsten. I would like to ask that one question of Mr. Gabbert, 
ifI may. Does he think this is bribery ? 

Mr. Gapsert. No, I did not consider it bribery. I think it was an 
impulse of Mr. Anshus to put that down. He didn’t know what had 
transpired. He heard me over the phone ask -for $306. That was 
his thinking. 

Mr. Horrman. Before you get through you knew you paid that to 
get the pickets away from in front of your store. 

Mr. Gaspert. That is right. 

Mr. Karsten. I am raising the question of bribery. That is the 
notation. You did not consider it bribery, did you, sir? 

Mr. Gassert. No, it is the interpretation you are taking of his 
word. This petty-cash voucher is the secondary supporting evidence 
in our journal entry. 

Mr. Karsten. You did not carry anything on your books that this 
was bribery or recognize it at the time; did you or did you not? 

Mr. Gaspert. We did not. 
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Mr. Horrman. This is not the boy that wrote the word, He didn’t 
write the words on there. 

Mr. Ansuus. I did not have any dealing with the union. 

Mr. Motionan. Did you prepare the authorizations which Mr. Gab- 
bert toek back to the union office which was the basis for the payment 
of the $306 and the subsequent issuance of the union membership 
cards to the individual union member / 

Mr. Ansuvs. Did I personally do it ¢ 

Mr. MotionaAn. Did you have them prepared or what knowledge 
have you on them ¢ 

Mr. Ansuus. I did have something prepared. Exactly what it is 
today, I cannot tell you. 

Mr. Motironan. But the cards did.come back to you and you asso- 
ciated the cards, the authorizations, along with the money, the $306, 
and you sent it by a second person or a third party, - maybe I should 
say, to Mr. Gabbe rt. Is that true? 

Mr. Ansuvs. Lf you are implying that I know it is in the form of 
cards, I do not know that at this moment. This is 314 years ago. 

Mr. Mottonan. The only thing I wanted to do was to say, Did you 
have 17 different documents that bore the signature or alleged signa- 
ture of each employee who was to become a member of this union ? 

Mr. Anstuvus. I do not remember securing or having secured the 
signature of anyone, if you are talking about signatures. 

Mr. MotrouAn. Do you have any knoweldege at all of these author- 
izations having passed through your hands? 

Mr. Ansuvs. Pardon ? 

Mr. Motitonan. Do you have any recollection at all of these author- 
izations on which the individual—— 

Mr. Anstivs. It seems to me there was something along that line, 
but exactly what it was, I cannot tell you. 

Mr. Mottonan. But you do know there was something of that sort 
on which the payment of $306 was based / 

Mr. Ansuvus. Yes, but whether it was a list or cards 

Mr. Mottonayn. And then the form of receipt of the union was is- 
sued to you showing that these 17 or 18 members were bona fide mem- 
bers of this union. 

Mr. Benver. As I understand, the gentleman he works for says that 
he got some cards and he finally threw them away. 

Mr. Mottonan. That is not the same, because the authorization for 
membership 1 is the basis upon which the cards is issued, that is, the 
regular union card. 

Mr. Ansuvs. I am sorry, would you repeat that ? 

Mr. Motitouan. There were 17 or 18—— 

Mr. Benper. The gentleman back here. 

Mr. Gassert. We supplied a list of these 17 people to the union so 
they could issue us a oe book for each of the employees. I 
never distributed these books to the employees, because my purpose 
that afternoon was to have the pickets removed so we could do busi- 
ness from December 15 to the 25th. I was willing and ready to nego- 
tiate a contract, and after that contract had been negotiated then I 
thought the books could have been distributed. 

Mr. Karsten. There were signatures on the cards that you are talk- 
ing about, those ec: ards of the employees? 

Mr. Gapsert. No, the cards or books were made out by the union. 
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Mr. IK ARSTEN, These cards that passed back 
tions that we are talking about. 

Mr. GABBI RT. We supplied the hames ot the employees tothe Lindo? 

Mr. K ARSTEN. Did the employees’ signatures appear on any of t! 
documents which you transmitted to the union 4 

Mr. Ganperr. No, they did not. 

Mr. Hinuetson. In other words, you made 
union Without telling them 7 

Mr. Gapperr. Yes, we did. 

Mr. Benner. Thank vou very much, sir. 

Mr. Rice. I wonder if you would leave that slip with us, 
eash ship / 

We will call Willis MeCarthy, R. J. Babcock, and Robert Short 

Mr. Benner. Willis McCarthy, R. J. Babcock, and Mr. Short. 

Will you raise youl right hands ¢ 

I do solemnly swear that I will tell the truth, the whole truth 
nothing but the truth, so help me God, 

Mr. McCarruy. I do. 

Mr. Suorrt. I do. 

Mr. Bapoock. I do. 

Mr. Benper. The record will show these gentlemen 
subpena. 
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TESTIMONY OF ROBERT J. BABCOCK, PRESIDENT, DAKOTA TRANS- 
FER & STORAGE CO., MINNEAPOLIS, MINN.; ACCOMPANIED BY 
ROBERT E. SHORT, PRESIDENT, MUELLER TRANSPORTATION CO., 


ST. PAUL, MINN.; AND WILLIS J. McCARTHY, ATTORNEY, DES 
MOINES, IOWA 


Mr. Rice. { might state. Mr. Chairman, that these witnesses are be 
ing called together because they all are conversant with ¢ a situation of 
interest. I think we might tell the witnesses after they are identified 
that we would appreciate it if these fellows would be as helpful ; 
possible. 

If one of you knows about a certain situation, don’t hesitate to speak 
up and we will try to cover it as quickly as possible, rather tha 
them one ata time. 

Mr. Karsren. Before we proceed, | wonder if the counsel will teil 
me what is the basis here. Is this union welfare funds or just what 
are we pursuing / 

Mr. Rice. We are pursuing, ves, sir, union activities, Taft-Hartley 
activities, internal revenue activities. 

Mr. Karsten. I wonder if the major point is welfare activities. Is 
that the major point you are going to develop here, welfare funds / 

Mr. Rice. Welfare funds will be mentioned, definitely, ve 
I know. 
~ Mr. Karsten. That is the major point ¢ 

Mr. Rice. No,sir; I would not say that. 

Would you identify yourself, the gentleman on the left 4 

Mr. Bascock. R.J. Babcock. 

Mr. Rice. Where do you live / 

Mr. Bascock. Minnetonka Beach, Lake Minnetonka. My business 
is 11 Oak Street, Minneapolis. I am president of the Dakota Transfer 
& Storage Co. 
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Mr. Rice. Is that organization in the trucking business ? 

Mr. Bascock. It is. 

Mr. Jones. Would you identify yourself ? 

Mr. McCarruy. W. J. McCarthy, Des Moines, Iowa, 101 East 
Washington, Des Moines, Iowa. 

Mr. Rice. And with whom are you associated ¢ 

Mr. McCarrny. I aman attorney. 

Mr. Rice. An attorney / 

Mr. McCarruy. Yes. 

Mr. Rice. And you, Mr. Short? 

Mr. Suorr. R. EF. Short, Mirror Lakes. My business address is 2523 
Wabash, St. Paul, president of Mueller Transportation Co. 

Mr. Karsten. I would like to ask that the photographers get their 
pictures over with and not continually interrupt the proceedings. 
[ do not object to their being taken, but let’s get them done and over 
with. 

Mr. Horrman. If we had television we could go right on through. 

Mr. Rice. Are you gentlemen or were you gentlemen all members 
of the Minnesota Transport Association ? 

Mr. McCarruy. These two were; I was not. 

Mr. Rice. Referring to Mr. Babcock and Mr. Short, they were 
members ? 

Mr. McCarruy. Right. 

Mr. Rice. On behalf of the Minnesota Transport Association, either 
Mr. Short or Mr. Babcock, would you answer what that is? 

Mr. Bascock. A State association made up of the operating in and 
out of Twin City area, and through Minnesota. 

Mr. Rice. It is a State association ? 

Mr. Bascock. Yes, sir. 

Mr. Rice. Of trucking operators? 

Mr. Bascock. That is correct. 

Mr. Rice. As an association has that bargained with any represent- 
atives of labor? 

Mr. Bascock. Yes, from time to time; yes, sir. 

Mr. Rice. What do you bargain ‘about, could you tell us that? 
What is the field of your activity ? 

Mr. Bascock. It would be the negotiation of the contract or the 
settlement of local disputes. 

Mr. Rice. What about welfare funds? Do you get into that? 

Mr. Bascock. Yes. Mr. Short and myself were trustees of that 
fund, representing the Minnesota Association. 

Mr. Rice. Did you spend a lot of time in your welfare activities, 
or which would you say would be the dominating thing? 

Mr. Barcock. Myself, I spent very little time on the health and wel- 
fare activities. 

[ said I spent very little time on the health and welfare. 

Mr. Rice. Who did spend time on it ? 

Mr. Bascock. Primarily we had Mr. McCarthy hired for that 
purpose. 

Mr. Rice. Is that your major operation, Mr. McCarthy ? 

Mr. McCarrny. Health and welfare funds? 

Mr. Rice. Is that your major rs et 

Mr. McCarrny. No. 


Mr. Rice. What is your major operation or work? 
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Mr. McCartuy. At that time I handled the negotiations for all the 
contracts in Minnesota and various other States as well as health and 
welfare fund associations, along with the committee from the motor 

carriers. 

Mr. Rice. How many members are there, approximately, in the 
association ¢ ; 

Mr. Bascock. I would say approximately 120. That would have 
to be strictly an estimate. 

Mr. Rice. It is quite a large operation 4 

Mr. Bascock. Yes; it is. 

Mr. Rice. All right, now we got back to where you bargained col- 
lectively, so to speak, on behalf of the associ: ition, with certain trade 
unions, isthat right. Youdid that? 

Taking that back, when did that st: irt, that your association started 
as bargaining agent with the trade unions, how many years, ago ap- 
proximately ? 

Mr. Bascock. I would say as far as my knowledge, back to 1937. 

Mr. Rice. Bac k to 1937? , 

Mr. Bascock. Yes, sir. 

Mr. Rice. During those years the major item of the bargaining was 
the salary, was it not ? 

Mr. Bascocx. Primarily, yes. 

Mr. Rice. And then in later years-there would come under discus 
sion health and welfare benefits or pension funds and so forth? 

Mr. McCartny. Correct. 

Mr. Karsten. Is that the major item in later years? 

Mr. Bascock. Along with wages. 

Mr. Karsten. Lam asking. I want tobe sure of that. 

Mr. Baxscock. I would say they were both of equal importance in 
our negotiations. 

Mr. Karsten. Instead of major, then, they are both of equal im- 
portance. You changed your answer to the counsel. I see. 

Mr. Rice. All right. Now about what year did you first. bargain for 
these fringe benefits, if I may use that term ? 

Mr. McCarruy. About 1951, in this are 

Mr. Rice. As a result of those Seiivaine agreements, arrangements 
were made for the establishment of certain benefits. 

Mr. McCarruy. That is correct. 

Mr. Rice. I wonder if you would tell us the working arrangement 
for those benefits. What did they entail and what did you set up to 
administer those benefits, your trustee arrangements, in ‘other words. 

Mr. McCarruy. We had four trustees from each side, from the 
unions and then from the employers, and they supervised and handled 
the health and welfare funds for the benefits of the employees of all 
the members of the motor carriers. 

Mr. Rice. Those trustees, then, were 4 from management or indus- 
try, and 4 representing the unions, is that it ! 

Mr. McCarruy. That is correct. 

Mr. Rice. What union was involved ? 

Mr. McCarruy. 544. * 

Mr. Rice. Local 544 of the teamsters ‘ 

Mr. McCarruy. 346. 

Mr. Karsten. What funds are these we are talking about? What 
fund is this? Can you tell me what it is? 
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Mr. McCarrny. This particular fund is the Minnesota oever-the- 
road local health and welfare funds. 

Mr. kK ARSTEN. It isa local health and welfare fund 4 

Mr. McCarruy. That is correct. 

Mr. Karsten. Thank you. 

Mr. Rice. Allright. 

What was involved / 

Mr. McCarrity. Locals 544 of the teamsters m Minneapolis and 
local 346, teamsters, in Duluth, and 2 other small locals, I don’t recall 
tie numbers, but I believe in Brainerd in or around Br: uinerd, Minn. 

Mr. Rice. All of these are teamsters ? 

Mr. McCarrny. That is correct. 

Mr. Rice. They are all over-the-road drivers? 

Mr. McCartruy. These are local drivers. 

Mr. Rice. Local drivers ? 

Mr. McCarruy. That is right. 

Mr. Rice. But they are all truck drivers 4 

Mr. McCarruy. All truck drivers. 

Mr. Rice. Were there any taxi drivers in there ¢ 

Mr. McCarruy. These were truck drivers and dockmen. 

Mr. Rick. Any taxi drivers in there? 

Mr. McCarruy. No. 

Mr. Rice. Any laundry wagon drivers / 

Mr. McCarruy. No. 

Mr. Rice. And laundry workers? 

Mr. McCarruy. No. 

Mr. Rice. So you then have this arrangement for truck drivers and 
dockworkers in your companies there. 

Mr. McCarruy. That is right. 

Mr. Rice. Who were the trustees who were appointed to put this 
oper: ition into bus iness / 

Mr. McCarruy. Well, from the union there was myself, Mr. Short, 
Mr. Babcock and Mr. Shapiro. 

Mr. Rice. Mr. Short, Mr. Babcock 

Mr. McCarruy. From the employers. 

Mr. Benner. Just a moment. Were there other matters involved 
here other than welfare funds in your arrangements and agreements 
and soon? 

Mr. McCartruy. The primary purpose of the working arrangement 
was the negotiation of the contract, a labor contract. 

Mr. Benper. That was apart from the welfare fund ? 

Mr. McCarruy. That is apart from welfare funds and that was the 
mi ajor undertaking, I would say. The welfare fund was, in a sense, a 
fringe benefit along with the major undert: aking, that being the con- 
tract itself. 

Mr. Rice. For the salary. 

Mr. Benper. We wanted toclear that for the record. 

Mr. Rice. The contract for the salary, the hourly rate, was the main 
one ¢ 

Mr. McCarruy. That is right. That was the principal operation. 

Mr. Rice. Now you have Mr. Short, Mr. Babcock, and Mr. Shapiro. 
That is Sam Shapiro. With whom is he associated ? 

Mr. McCarruy. Henepin Transportation Co. of Minneapolis. 
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Mr. Ru E. He is unavailable today because he is out of the city. IS 
that correct / , : 

Mr. McCartny. That is correct. 

Mr. Rice. Who were the representative s of the trade u 

Mr. McCarruy. Mr. Brennan. 

Mr. Rice. Sidney Brennan ? 

Mr. McCarrny. Sidney L. Brennan, local 544; Fred ‘Snyder, 
local 544. ; 

Mr. Rice. That is Fred Snyder # 

Mr. McCarruy. That is right. Grandmason. local 346. Duluth. 
And Harold L. Seavey, with a small] local union at Brainerd or per 
haps two local unions. 

Mr. Grandmason is deceased. . 

Mr. Rice. T will show you a photograph and ask you if you recog 
nize that. ; 

Mr. McCartruy. Yes. 

Mr. Rice. Who is that ? 

Mr. McCarruy. Fred Snyder. 

Mr. Rice. That is the Snyder you mentioned was the union repre- 
sentative ? 

Mr. McCarruy. That is correct. 

Mr.- Rice. Referring to the previous exhibit, Mr. Chairman, that is 
a photograph and record of Fred Snyder 

Mr. IC ARSTEN. Is this a record, Mr. ( ‘ounse] ¢ Is it a Federal otfense 
or Federal record of some kind ? 

Mr. Benper. Yes, a Federal record of interstate automobile stealing. 

Mr. Karsren. Isthere a conviction, or what happened / 

Mr. Benper. Yes: 5 years. 

Mr. Rice. We then have a trustee arrangement of 4 industry men 
and 4 representatives of the trade union. I wonder if you would tell 
us, Mr. Short, what was done with respect to setting up your insurance 
phases of that, following out the instructions in that bargaining 
arrangement 4 

Mr. Swuort. Subsequent to the signing of the contract which pro- 
vided for the funds, we met as a group, the eight of us, and took bids 
from various insurance companies relative to the procurement of 
certain benefits to the beneficiary members of these various contrib- 
uting employees. 

Mr. Karsten. Was that a welfare fund ? 

Mr. McCarrny. That was a welfare fund, yes, sir. 

Mr. Karsten. What we are talking about now is a welfare fund? 

Mr. McCartruy. What I am talking about is a welfare fund. 

Mr. Karsten. Thank you. 

Mr. Rice. In general, what were these welfare funds supposed to 
cover, accident and sickness benefits ? 

Mr. McCartuy. Death and sickness benefits, and compensation for 
lack of employment through sickness, that type of thing. 

Mr. Rice. So then it was nec essary for you to go out as trustees 
and obtain some insurance company, pay them a premium so they 
would insure against these possibilities / 

Mr. McCarruiy. That is correct. 

Mr. Benper. Just a moment. Were there other matters involved 
other than welfare funds in your relationship in any way 4 

Mr. McCarruy. I am speaking of this group of eight. 
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Mr. Benver. No, I am speaking of your whole relationship. As a 
witness here, was your activity solely dealing with welfare funds or 
were there other matters involved as well? 

Mr. Suorr. We negotiated a contract which, among other things, 
provided for the payment by employers of a certain amount per week 
per employee to buy health and welfare benefits. Pursuant’ to that 
contract 

Mr. Karsten. We are discussing the welfare function at this point. 

Mr. Suort. That was what they asked. 

Mr. Mortronan. I think what the Chair is trying to determine is 
whether or not the greater responsibility and duties of this group as 
well as the time of the group was not taken up in resolving differences, 
and planning for and working out a program and administering the 
program of a welfare and pension fund for the union rather than for 
any other stated purpose. 

Mr. Bascock. You will have to take it in different steps. There 
are two steps. If you are talking about the group of trustees, their 
sole activities was to handle the health and welfare benefits. Prior 
to that, certainly there were negotiations that were entered into after 
the contract was signed that provided for this insurance. 

Mr. Horrman. May I straighten that out? Ithink I can. In any 
event, when there was a labor dispute, the first thing was to get a 
contract; was it not? 

Mr. Bascock. That is correct. 

Mr. Horrman. After the employees and their bargaining agents 
had exhausted the possibility of getting an increase per hour, we will 
say, in money, then they began to seek always for fringe benefits, did 
they not ? That might be vacations, it might be contributions by the 
employers, to health ‘and welfare fund. 

Is that not the way it is usually worked? That is what you call 
fringe benefits. 

Mr. Barcock. Yes. I wouldn’t say there was any weakening of 
their demands for the scale, either. 

Mr. Horrman. No, but after the union bargaining agents had ob- 
tained all that the employer was willing to concede in the way of a 
cents increase per hour in wages, then the question of fringe benefits 
usually came up, did it not? That is right, is it not, McC arthy g 

Mr. McCarruy. The union normally came in with a package. They 
wanted increase in wages, certain fringe benefits, better working con- 
ditions and then they w vanted health and w elfare. 

Mr. Horrman. The first thing the union usually wanted was an 
increase in wages. 

Mr. McCarrnuy. That is No. 1. 

Mr. Horrman. When that subject had been exhausted, they came 
along either for vacations or different working conditions, what you 
eall fringe benefits ? 

Mr. McCartuy. That is right. 

Mr. Horrman. That is right, is it not ? 

Mr. McCarruy. That is right. 

Mr. Horrman. Now, included in these fringe benefits were contri- 
butions paid exclusively by the employers into the health and welfare 
funds? 

Mr. McCarrny. That is correct. 








’ 


we 


peas, 


lets 


RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 115 


Mr. Horrman. For the benefit of the employees, union and non 
union, is that right? 

Mr. McCartuy. We did not have any nonunion. 

Mr. Horrman. Well, all right. You know of other cases where it 
included nonunion. 

Mr. McCartny. Yes. 

Mr. Horrman. In your ease it was for the benefit of the union em 
loyees ¢ 

Mr. McCarruy. That is right. 

Mr. Horrman. Then they set up an equal number of trustees ap 
pointed by the union and an equal number appointed by the em 
ployer. 

Mr. McCarruy. Right. 

Mr. Horrman. It was the duty of those trustees to administer that 
fund, determine how it was to be paid out and all, was it not? 

Mr. McCartrny. That is correct. 

Mr. Horrman. And then to cover the payments, you sublet or 
farmed out the insurance to other companies, did you not 4 

Mr. McCarruy. Farmed it out / 

Mr. Horrman. Well, you reinsured. 

Mr. McCarruy. No. 

Mr. Horrman. Well, all right. Skip that, if you did not do that. 

In any event, when payments were made out of that fund, the 
amount was determined by the trustees, was it not, or their investiga 
tors? 

Who was to get what? Who determines it ? 

Mr. McCarruy. When any amounts were paid out of the fund, 
theer was a billing by the insurance company, and if any policy mat 
ter came up that determined that a certain amount was to be paid 
out of the fund, it was a question for the trustees. 

Mr. Horrman. Yes, but how did the insurance company get into it 
in the first place? 

Mr. McCarrny. The insurance company got into the insurance 
by—— 

Mr. Horrman. The action of the trustees / 

Mr. McCartny. By the action of the trustees and by their bidding 
on it. 

Mr. Horrman. Sometimes the company that got the insurance, as 
in the Union Casualty, was owned in part by the union / 

Mr. McCarruy. In that case, yes. 

Mr. Horrman. So after you trustees were icles and took over 
and were going along, then there would come a question sometimes as 
to who should receive how much from that benefit fund, from the 
health and welfare fund, would there not? Somebody had to deter- 
nine. 

For instance, I am an employee, I have a benefit, and somebody had 
to determine it, did they not? 

Mr. McCartuy. That is right. 

Mr. Horrman. When there came a disagreement, between the 
trustees for the employer and the trustees for the union. as to who 
should get the money and how much should be paid in individual 
cases, what happened / 

Mr. McCarrny. The trustees sat down and passed on the particu 
lar claim. 
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Mr. Horrman. And when the employer trustees could not agree 
with the union boys, what happened / 

Mr. McCarruy. There were no disagreements in this case that I 
know of. 

Mr. Horreman. Well, this is what happened, is it not, if the views 
of the trustees who were appointed by the union did not prevail. 
We will say for example you are for the employer and J am for the 
union and I say, “Now, listen, McCarthy, Jones over he re is entitled 
to so much for this.” And you would say “No, he isn’t.” And then 
I say, “Well, it is 10 minutes after 5 now. You think that over until 
tomorrow morning.” 

You start out and you start this way and you get by the door and 
I say, “By the way, McCarthy, some of the boys down in the shop 
are kicking about the amount of work or about the condition of the 
machinery.” 

And then the next morning when you come back, you have changed 
as the trustee for the employer about how much should be paid to 
this fellow, haven't you ¢ 

Mr. McCarruy. | would like to clear this up. 

Mr. Horrman. You should clear that up. That is what happened, 
is It not ¢ 

Mr. McCartnuy. No. 

Mr. Horrman. Did you not so testify in Detroit ? 

Mr. Motronan. All Mr. Hoffman has been doing is asserting a 
position and asserting it is true. 

Mr. Horrman. I remember the testimony in Detroit. 

Mr. Karsten. I recall reading a welfare study that was made out 
here some months ago, and I believe the distinguished gentleman 
from Michigan was chairman of the committee at that time. Was 
this the same case? 

Mr. Horrman. I claim the fifth amendment. 

Mr. McCarruy. Let me clear this up. 

Mr. Horrman. When you are doing that, you tell him why you 
resigned. 

Mr. McCarruy. This health and welfare fund has no relationship 
to the health and welfare fund under discussion at Detroit. This is 
a completely separate and apart health and welfare fund. In this 
instance, the various insurance companies bid on this. It was let toa 
certain insurance company at a given price. Before the insurance 
could take effect, there were certain cushion claims that the trustees 
met and determined should be paid. 

In other words, the contract took effect as of this date. We did not 
have insurance for, let us say 30 days. During that period there were 
certain injuries that occurred, and out of the fund we paid those 
injuries by agreement among the trustees. 

The insurance then took effect and from that day forward all of 
the claims went to the insurance company for payment. 

Mr. Karsten. This was a welfare fund activity, is that correct ? 

Mr. McCartrny. That is correct. This is a welfare fund. I might 
add this 

Mr. Karsten. Before the witness goes on, all we are talking about 
is welfare funds. Do we have the jur isdiction ? 

Mr. Benper. It is not my purpose to shut anyone off who is a mem- 
ber of our committee, and especially the chairman of the full com- 
mittee, who happens to be a member of the Labor Committee as well. 
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That is his privilege and his riol ht to pursue this as he chooses. 

Mr. Horrman. And | am not going to attempt to stop an investi 
gation just because welfare happens to be mixed in with extortion 

Mr. Karsren. 1 am raising the question as to whether we have juris 
diction over the welfare funds. Would you make a ruling on that 4 

Mr. Benper. It is not our purpose here today to discuss or to go into 
welfare funds. However, as to the resolution which was passed 01 
January 20, that was included. However, it is not my purpose to 
pursue it. 

Mr. KArsTren. ] wondered if we have Jurisdiction. Do we have it? 
I assume that we do. You ruled that we do have it. I don’t want to 
put words into your mouth. 

Mr. Bi NDER, W here is the resolution that was passed on Jat uary 
20¢ 

Mr. Karsren. Lam aware of it. 

Mr. Benper.. 1 am not pursuing it. We have other things that we 
can do but I am not going to stop Mr. Hoffman in his questioning 

Mr. Horrman. I have finished. 

Mr. Karsren. I have finished. Le t's go ahead with the witness. 

Mr. Rice. I want to show you a photostatic copy of a letter of 
March 19, 1954, on the letterhead of the Bankers Life Co.. addressed 
to Mr. Hoyt Crooks, attorney at law, St. Paul, Minn., and ask you 
the developments leading up to the writing of that letter, if you 
know. 

Would you like to answer that one, Mr. Short ? 

Mr. Snorr. As-a trustee of the local health and welfare fund, I 
eelved a visit from an investigator attached to this committee and 
inquired of my relations ships with the union. I told him that I had 
very little relationships with the union except that 1 was a trustee on 
the health and welfare fund. 

He asked:me if I knew of any irregularities in connection with that 
fund and I said that I did not, that I also was satisfied that there were 
none, 

He asked me if I knew that there was an administrative fee allowed 
by Bankers Life Insurance Co. to the union in connection with the 
plan of which I was a trustee, and I said I did not know of any such 
fee and, quite to the contrary, I was almost certain that there wasn’t 
any such fee. 

He later established to my mind, and I understand to the minds of 
other trustees, that from the inception of this insurance plan that we 
had pl: iced with Banke rs Life. Banke TS Life Co. h: ad been allowing 
a certain percentage of the monthly premium as a fee for self-admin 
istration of the policy. 

I had no knowledge of that fee being paid prior to the visit from 
your committee investigator. 

The trustees, at least the management trustees of that fund met and 
decided to retain an attorney at law to represent the four management 
trustees, to attempt to look into matters that happened to this fund 
while we were trustees in order to pursue any legal remedies that we 
had in order to protect our interests as trustees of the fund. 

In that connection the management trustees asked that I, together 
with Mr. Crooks, go to Bankers Life and inquire of them whether or 
not this allegation that there was a fee being allowed was in fact 
true. 
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I phoned a Mr. Moats, who, as I understand, was the group sales 
manager of this company, and asked for an appointment and he was 
gracious enough to grant the appointment. 

On Thursday in the week of March 18 we had an appointment with 
Mr. Archibald, who is the vice president in charge of underwriting 
for the Bankers Life Insurance Co., together with their attorney. At 
that time we asked Mr. Archibald whether he was in fact paying the 
fee, and he said yes, and he was, and that he had been paying it from 
the inception of the policy, and he commenced paying the fee some 
time in August after the policy y was in force. 

He wrote a letter to Mr. Crooks on March 18 enclosing certain docu- 
ments that we had requested from his file. 

In that letter he enclosed copies of the policies, and stated that 
he had been paying this 3 percent or 2 percent, whatever it amounted 
to, of the premium from the inception and that the total amount of the 
payment amounted to some $4,000 or $4,500. 

Mr. Rice. What does he say in the letter ? 

Mr. McCarruy. Do you want me to read the letter ? 

Mr. Rice. The petinent part there about the fee that is being paid 
to someone. 

Mr. McCarruy. In paragraph 5, he says: 

We have issued checks periodically for the administration allowance, and 
the total of these checks for the period from the inception of the contract to 
February 9, 1954, total $4,673.67, or at an average rate of $1,557.89 each year. 

The checks initially were made payable to the policyholder and since about 
October 1952 have been made payable to the Truckers Health and Welfare 
Administration Fund, as indicated to you yesterday. 

Mr. Rice. What understanding did you have from Bankers Life 
as to the reason for these payments ? ‘What did they explain those 
payments were all about? You did not know about them before? 

Mr. McCartny. We did not, or I did not. 

Mr. Rice. And it was on your policy, the policy you had contracted 
for as trustee, is that right? 

Mr. McCarrny. That is correct. 

Mr. Rice. How did Bankers Life explain making these payments 
to someone? 

Mr. McCarruy. Mr. Archibald told me that this fee was standard 
practice in plans similar to the one we had with his company. He 
said that he and his company had nothing to hide about this plan, 
and that he would readily—as a matter of fact—he did readily admit 
that he was paying these amounts and he said he thought we knew 
about it. 

Mr. Karsten. Did he tell you what they were paid for ? 

Mr. McCarruy. He said they were paid for administrative work 
that the union was doing in connection with the plan; yes, sir. 

Mr. Karsten. Is there any administrative cost to the union ? 

Mr. McCarrny. I would imagine that there are some costs; yes, sir. 

Mr. Karsten. There are some? 

Mr. McCarrny. I would think there would be. 

Mr. Karsten: There is clerical work incidental to the operation of 
the fund that is over and above the regular work that might be done 
by union officials were the fund not in operation, is that true? 

Mr. McCarrny. I think you might better ask somebody from the 
union that. I do not know. But I do know there was work done in 
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the union office in connection with this plan, and I imagine there was 
some expense in connection with it. 

Mr. Karsten. You sought legal advise and then vou went to the 
company ? 

Mr. McCartny. Yes. 

Mr. Karsten. What did your legal counsel say about the payments / 
What did you do after that, on his advice ? 

Mr. McCarruy. We were advised by Mr. Crooks, who at that time 
was the lawyer for the management group, to proceed to investigate 
these allegations, find out if it was true. So we went the next dav to 
Bankers Life to find out if it was true. While there we were advised 
that these payments were made. 

Mr. Karsten. Did you get an opinion that perhaps they were illegal 
or improper or what ? 

Mr. McCartny. I don’t think that we discussed whether or not this 
type of fee was legal. 

Mr. Karsten. You did question it, though, did you not / 

Mr. McCartuy. Pardon me? ' 

Mr. Karsten. You did question the payment ? 

_ Mr. McCartuy. We wondered why the Bankers Life Co. was pay- 
ing any percentage of our premium to anyone without the full know! 
edge of any member of the board of trustees. 

As a matter of fact, I asked Mr. Archibald that question and he said 
he was paying it because it was standard practice and it was requested 
for the work that was being done at the union. 

Mr. Karsten. Is it still standard practice to do that, do you know? 

Mr. McCartuy. I am not an expert on these plans, but from what I 
have learned in the last 3 weeks, I would say it might be a standard 
practice ; yes, sir. 

Mr. Moiionan. Have you had a full meeting of the board of trus 
tees since this matter came to your attention ? 

Mr. McCarrnuy. We have not had a full meeting of the board of 
irustees. We have had this attorney, Mr. Crooks, at this time, and 
then later we went to another law firm in Minneapolis and they took 
it and had it for 1 day,.and then divested themselves of any interest 
in our case. Since that. time we have acquired a new law firm in St. 
Paul and they now represent us. 

At- various states of this retaining counsel we have had different 
advice. But suffice it to say that Mr. Crooks at the time he was repre- 
senting us suggested that we proceed on our own to investigate these 
allegations that were made, to determine whether or not they were 1n 
fact true. 

Mr. Motionan. Inasmuch as they are true, do you feel that there is 
any justification for payment of approximately—as I see it, and if I 
em wrong, I hope you correct it—$1,500 a year, which would be ap- 
proximately $125 a month? That is an approximate figure. 

Mr. McCarruy. Are you asking for an opinion from me‘ 

Mr. Motionan. I am going to; yes. I am asking if you feel there 
is any justification for the payment on this amount of money by the 
Bankers Life to the union for certain services rendered by the union 
officials. officers or clerk in connection with the fund, the handling 
of it. 

Do you feel that they render any service which would justify this 
sort of payment ? 
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Mr. McCarruy. Well, I think that your question is double-bar- 
reled. I might well be sympathetic to a union claim that the “y were 
doing some work in connection with this plan, but I am entirely 
unsympathetic with the Bankers Life selecting someone to send a fee 
to without notify ing the board of trustees or the holders. 

Mr. Mottonan. I am asking that 
these welfare funds. 

Mr. McCarruy. I think it is safe to say that there was a certain 
amount of work, and how much I do not know, but certainly the union 
officials would know more than I, that was performed by the union 
In connection with this pl in, at le: ast during a part of the p lan. 

Mr. Karsten. After this money is paid over to the insurance com- 
pany, do you retain any control over it at all? 

Mr. McCarruy. After the money is paid? 

Mr. Karsren. As trustee, do you have the fiduciary relationship, 
do you exercise any control after it is paid into the company ¢ 

Mr. McCarruy. We have a fiduciary interest. 

Mr. Karsten. How long does that carry? Does it go all the way 
through or does it stop when you deposit it in the insurance company ? 

Mr. McCarrny. I think we have an interest until they have cal- 
culated our experience and returned our dividend, if any. This was 

participating policy and if we had good experience we would have 
received a dividend on the basis of it. Of course, any cost in connec- 
tion with it, whether it is a broken leg, a confinement or a death, or 
this type of fee, is a cost, and that reflects in our experience, would 
constantly diminish any premium or any return of dividends that we 
might expect. 

Mr. MottonHan. Do you get a periodic statement of the status of 
the account from the insurance company; that is, as to any payments 
they have made out of it or any unusual expenses that might be in- 
curred in the handling of it ? 

Mr. McCarruy. It is my understanding we have had at least an- 
nual statements. 

Mr. Motitonan. Would this sort of payment appear ? 

Mr. McCarrny. It has never appeared. 

Mr. Motznonan. In other words, then, it has not tended to depre- 
ciate the amount of the fund? I think we should accept—or maybe 
I shouldn’t say that. But it would appear that if it is not a part of 
the statement, then it had no relationship to depreciating the value 
of the fund itself. It must have been paid out of some other fund of 
the insurance company. 

Mr. McCarrnuy. That is the way it would appear, but that is not 
the fact. 

Mr. Mottouan. What was that? 

Mr. McCarruy. That is not a fact. This money, and each dollar 
of it, influenced the experience of this particular policy as per Mr. 
Archibald. 

In other words, he advised me in the conference there that if the 
costs were not part of this experience, that we might well have ex- 
pected to receive these moneys by way of dividends. 

Mr. Motionan. In his breakdown in their report to you, do they 
not itemize these expenses or couldn't this $1,500 be thrown into some 
lump figure that would not disclose it ? 
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Mr. McCarruy. Every matter of expense in connection with th 


policy Was, to my uh iderst: indin ov, itemized on the stateme nts that they 


gave us, at least on an annual basis, ves, SIT. But not this parti iar 
money. 
Mr. Motnonan. I cannot quite understand how this figure coul 


appear in there in an itemized statement unless it was 
some fashion, 

Mr. McCarruy. It does not appear in the statements. 

Mr. Karsren. Wasthere a shortage in the fund or what ? 

Mr. Bap OCK. This would come back in the form ota refund Ol 
rebate on your earned premium. It would never show, unless it was 
actually given to us. 

Mr. Mottonan. Mr. Babeoe k, would it not show 
ani alysis thi at was submitted to yous 

Mr. Bancock. No, sir; it would not, not unless it was paid direct to 
us and was part of the financial fund that we had joint control over 
We did not have control over this particular fund. 

Mr. Karsten. Didn't the insurance company say that it. had some 
a expenses .or some work it had to do for 

going to costa little money to administer this thing ¢ 

Mr. Bancock. I think this 

Mr. Karsren. Well, I wonder 

Mr. Bascock. The way to answer that—I think that had negotia 
tions—had we been asked to participate in a certain amount of admin 
istrative expense, I believe, at least I would have, as one of the trustees, 
recognized that there was some expense there. However, we were not 
asked for that. This was a fund that was set up unbeknown to us. 
The only reason we are interested in taking these steps i 


identified 


somewhere in the 


which it was 


is to see that 
as far as we are concerned we are on the record that this is done with 
out. our knowledge and without our consent. The propriety of it 
are not concerned with. 

Mr. Karsren. You were not told about the thing and 
fiduciary relationship you want to protect your money / 

Mr. Bascock. That is correct. 

Mr. Motnonan. There is one point I am not clear on. a is that 
we understand, I think, from your statements, Mr. Babcock, that this 
account has been depreciated by reason of this paviment. T Sal is true, 
is it not? 

Mr. Suortr. Again you would have to ask Mr. Archibald that ques 
tion. 

Listen to this a minute: We pay so many dollars a month for so much 
protection, and that protection is provided at a fixed number of dol 
lars. We get a dividend back on those dollars, depending rs ol 
what experience we have under the terms of that policy. If we hav 
good experience we get a dividend back. If we have bad experience we 
don’t get a dividend back, and any money that the insurance comp: in 
spends, whether it is for this type of administration or a broken leg 
for one of the beneficiaries, or Mr. Archibald’s salary, any part of that 
reflects on our experience tends to diminish our din nidend. 

I don’t know, if they didn’t pay this fee, whether we would have 
gotten it back in a dividend, but Mr. Archibald should know. 

Mr. Mottonan. What I am trying to say is that in their report to 
you in their breakdown or yearly report, they show the number of acci- 
dents that you have had and the amount of money paid out. 
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Mr. Suorr. Yes, sir. 
Mr. Motitonan. Then do they show under another itemized account 


the overall experience, the investigating expense and that type of ex- 
pense ¢ 


Mr. Suort. Yes, sir. 

Mr. MotLouan. Was there any item in there that could be identified 
by you or by any one making a careful study of the report, that this 
amount of $1,500 was paid back to the union / 

Mr. Sort. According to Mr. Archibald, there was no such item. 

Mr. Mottonan. It did not appear in the report ? 

Mr. Suorr. It did not appear in any report he made to us as a full 
board of trustees. 

Mr. Motitonan. But in order for him to support that report that 
this was not an asset of the funds, it would be necessary for him to 
show it somewhere. 

Mr. Sort. You see, once we pay the dollar to the Bankers Life Co., 
it is gone, as far as an asset of the fund is concerned. 

Mr. Karsten. Then you lose your character as a trustee as of that 
moment, do you not 4 

Mr. Suorr. There is no question about that, except that we do have 
some right under the terms of the contract in a dividend should that 
point be reached. 

Mr. Karsten. That is not a vested right, though. 

Mr. Suorr. It is vested if that point is reached. 

Mr. Horrman. Anyway, all the money that is not paid out, all they 
save and do not pay out for the administration, comes back, does it 
not ¢ 

Mr. Suort. In the form of a dividend; yes, sir. 

Mr. Horrman. You call it a dividend, that is all right. But it is 
for the benefit of the employees, is it not? It should be. It should 
come back to the fund instead of going to the union, should it not? 

Mr. Suorr. You would want me to venture an opinion on that. I 
believe that any dividends should have been sent back to the full board 
of trustees, the same people that paid the policy. 

Mr. Horrman. To the health and welfare fund. 

Mr. Suorr. If it came in the hands of the trustees, it would go into 
the fund; yes, sir. 

Mr. Horrman. And when they pay it to the union for adminis- 
trative expenses, then it goes to the union and the union spends it in 
any way they want to, do they not ? 

Mr. Snort. I don’t know. I would imagine they did. 

Mr. Horrman. I will ask Mr. McCarthy. Is that not what it is? 

Mr. McCarruy. Repeat it again. ' 

Mr. Horrman. I say this administrative expense, a certain per- 
centage for administrative expense, in some cases it went as high as 17 
percent, do you remember that ? 

Mr. McCarruy. That is right. 

Mr. Horrman. And sometimes it is called a kickback; sometimes 
it is called a dividend. It is perfectly legitimate. But in truth and 
in equity, that money, when it comes back, should go to the health and 
welfare fund for the benefit of the employees, should it not ? 

Mr. McCarrny. Yes. J 

Mr. Horrman. But when it is paid back to the union for adminis- 
trative expenses, then instead of going to the employees it 1s spent 
in whatever way the union officials decide it shall be, is it not? 
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Mr. McCarruy. There are just two things there. If it is paid to 
the union Officials for all administration expenses and they perform 
services commensurate with that amount of money, then it is proper. 

Mr. Horrman. That is all right ? 

Mr. McCarruy. It is proper. 

Mr. Horrman. Yes. 

Mr. McCarrnuy. But if it is a reasonable premium dividend that 
accrues because of good experience, and it then goes to the union, that 
is not proper. 

Mr. Horrman. Sure. And they can-use that money for organiz- 
inge xpenses, or anything they want, can’t they 

Mr. McCarrny. Anything that is spent. 

Mr. Mottonan. Did Mr. Archibald suggest to you that this was an 
established practice and they had determined on the basis of past 
experience that approximately this amount of money was a fair re- 
turn to the union officials for the amount of clerical hire that was in- 
volved in the handling of the fund over and above the regular re 
sponsibilities and duties of these clerks and people in the union? 

Mr. McCartruy. Mr. Moats told me that this was a perfectly normal 
procedure, that it was perfectly ethical and they had absolutely noth 
ing to be ashamed of. 

Mr. Karsten. You would not know what the union would do with it 
after it got into the hands of the union, because you are not a union 
official, correct ? 

Mr. McCarrny. I would not have anything to do with the union. 

Mr. Rice. Asa matter of fact, it wouldn't go to the union. 

Mr. Karsten. I would like to know when we get off the subject of 
welfare fund and on to the major topic. 

Mr. Benper. When you gentlemen stop asking questions. 

Mr. Horrman. Here is one point that ought to be made: Although 
the dollars that go into the health and welfare fund are paid by the 
employer, as a matter of practical experience they belong to the em- 
ployee because if the employer will not agree to pay 10°:cents an hour 
more for wages but gives the employee 10 cents an hour increase in 
benefits and pays it into that fund, in effect the employees would not 
have gotten as much as they would if that fringe benefit had not been 
gr: anted, if it had been paid in the form of wages, would they / 

Do you see what I am getting at? I am the employee and you are 
the employer and I say “I want 10 cents,” and you say “No.” And 
then I say “All right, I want a benefit package, inc luding health and 
welfare, which amounts to 10 cents an hour.’ 

That is money I wouldn’t otherwise have gotten, is it not? Or if 
granted it would have been in a wage increase. 

Mr. McCarrny. That is right. 

Mr. Horrman. So the dollar diverted to health and welfare is at the 
cost of the employees. 

Mr. Motx.onan. I do not think a legitimate expense is a diversion. 
If this has been established as a diversion in the cost of handling the 
fund, then it should be a— 

Mr. Horrman. If they perform a service worth that much money, 
O. K. But they don’t do it. Experience shows that. 

Mr. Motionan. On the other hand, Mr. McCarthy said experience 
does show that. 

Mr. Horrman. It has been the custom and established practice for 
the companies to make a kickback. 
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Mr. Motnonan. It was not a kickback, I think, according to Mr. 
McCarthy's statement. 

Mr. MceCarruy. On this, in my opinion, and IT will give you my 
opinion very frankly, the union did some administrative work in this 
Case 

Now, this matter of 5 percent should have been submitted to the full 
board of trustees. There is the thing that is wrong, that one thing. 

There is evidence that indicates that I knew about this 3 percent and 
I want to say right here and now that I knew absolutely nothing about 
it. And if any e\ idence comes out to the effect that I did, I ask the 
chairman to recall me to the witness stand to refute it. 

Mr. Mottonan. I think that is a very clear statement and a very 
factual statement. 

Mr. Benper. What you are trying to say is you did not know what 
happened to the money. 

I clid not intend to Say this, but I have some evidence here as to what 
happens to it. It goes to some individuals and they pocket it. 

Mr. Karsten. Let’s save that for the record, and get it into the evi- 
dence properly, if you have such evidence. 

Mr. Horrman. The previous hearings have shown that more than a 
million went to commissions, when it should not have gone that way, 
$1.400.000. 

Mr. Benper. We will suspend now and meet at 8 o’clock. 

(Whereupon, at 5:34 p. m., the subcommittee was recessed, to recon- 
vene at 5 p.m. the same day.) 


EVENING SESSION 


Mr. Benver. The subcommittee will come to order. 

I received a communication from James Borman, chairman of the 
Freedom for Information Committee, this evening. In this letter, 
he says: 

You committee’s denial of full access to radio and television newsmen on the 
coverage of the current hearings in Minneapolis represents a violation of the 
people’s right to know. On behalf of Northwest Radio and Television News 
Association, representing the news broadcasters of this region, I respectfully 
protest this arbitrary decision and urgently recommend its reconsideration by 
your committee. 

[ want to say here that this is not an arbitrary decision. This is a 
rule passed by the Committee on Government Operations on which 
they voted that at any meeting of the Government Operations Com- 
mittee or any subcommittee thereof, if there was one protest against 
televising or using the radio at hearings, that that is adequate to pre- 
vent broadcasting and televising. The motion was made this morn- 
ing and there is more than one. The chairman is entirely agreeable 
to televising and broadcasting, and some of the committee were. But 
some objected. 

Under the circumstances, according to the rules of the committee, 
we have to abide by that rule. 

I received a number of telegrams here. I am receiving other tele- 
grams regarding the same situation. 

Mr. Horrman. I ask that they be printed in the record as a part 
of the exhibits for the benefit of the full committee. 

Mr. Benver. Without objection, they will be printed. 
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(They are as follows :) 


MINNEAPOLIS, MINN., April 10, 1954. 
HousE SUBCOMMITTEE, 


Federal Courthouse, Minneapolis, Minn.: 


I demand my right to see and hear on TV so-called public hearings. Who are 
the Democrats trying to protect? 


Mrs. J. ScHMID! 


KASOTA, MINN., April 10, 1954 
House SuBCOMMITTEE HEARING, 
Courthouse, Minneapolis, Minn.: 

Rescind restricting resolution allowing full TV coverage so one member can- 
not cover up for past administration. 

ADOLPH MUELLER. 

Mr. Karsten: I have no objection to that. I do want to make the 
position clear. The rules of the committee provide that right for the 
minority or anyone who wants to exercise it. The only way to change 
that is to change the rules of the committee. We have no way out 
here, sitting as a subcommittee, to change the rules of the full com- 
mittee. If the full committee wants to change the rule to any other 
rule, we will all be happy to accede. But as long as we cannot change 
it, I do not think that this decision is arbitrary. But I do wonder why 
we waste time at the beginning of each hearing. 

Mr. Horrman. You would not make this protest if this was in your 
congressional district. 

Mr. Benpver. The gentleman from Missouri understands I do not 
want to make capital of this, but merely to acknowledge receipt from 
a representative of the organizations here, and I want the community 
to understand we are proceeding in order. I have no desire to em- 
phasize it, but since the proposition is raised 

Mr. Karsten. I do not care whether you emphasize it or whether 
you do not, Mr. Chairman. We are wasting time of the committee on 
an issue that has already been decided. 

If you want to do that, it is perfectly all right with me. I can 
sit here all night. 

Mr. Benver. There is no point in getting distressed about it. This 
is still the United States of America. 

Mr. co I am not distressed. You are distressed, not me, sir. 

Mr. BENDER. I did not know that I was distressed. 

Mr. Karsten. Apparently, you are. 

Mr. Horrman. I object to this quarrel between the chairman and 
the colleague, our Democratic member. 

Mr. Karsten. You cannot monopolize on the quarrels all the time. 

Mr. Benper. You have to have the patience of Job’s wife to occupy 
the chair in one of these committee hearings. However, I do not want 
the citizens of this community to feel that there was any disposition 
on the part of anyone to do anything except to conform to the rules 
of the House. 

Mr. Horrman. I am glad it came up, because you folks here, the 
newspapers, get an idea of the way they gave me a runaround, the 
full committee. 

Mr. Karsten. May I ask: Has the issue of television and recording 
and tapes and that sort of thing been resolved or is that still an open 
question? TI would like to know that for my future guidance. 

Mr. Benver. I would like to say to the distinguished gentleman 
from Missouri that question has been resolved. However, when a 
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representative organization sends a communication to me, I want to 
emphasize, again, so that the minds of the people who are,reporting 
for television and radio will know what the situation is. 

Mr. Karsren. I think by all means they should be incorporated into 
the record and if there is a large enough demand, perhaps the com- 
mittee would be willing to change the rules; that is, the full com- 
mittee. 

Mr. Horrman. Mr. Chairman, assume that the full committee had 
passed a rule that the newspapers should not be permitted to publish 
our proceedings. Would you stand for that rule / 

Mr. Brnver. Not if I can help it. 

Mr. Horrman. You can help this one right now. Why discrim- 
inate / 

Mr. Mottownan. May I suggest a recommendation for a point of 
order / 

Mr. Benver. A point of order has been suggested. 


FURTHER TESTIMONY OF ROBERT J. BABCOCK, PRESIDENT, 
DAKOTA TRANSFER & STORAGE CO., MINNEAPOLIS, MINN.; AC- 
COMPANIED BY ROBERT E. SHORT, PRESIDENT, MUELLER 
TRANSPORTATION CO., ST. PAUL, MINN.; AND WILLIS J. Mc- 
CARTHY, ATTORNEY, DES MOINES, IOWA 


Mr. Horrman. There have been some questions here by counsel 
about the records and the previous behavior of some of the witnesses 
on the theory, I assume, that it would give us some idea as to the weight 
that should be given to their testimony. 

I will ask you, gentlemen, there is something in here about Brennan. 

Mr. McCarthy, how long have you known Sidney Brennan ? 

Mr. McCarriy. I have known Sidney L. Brennan about 5 years. 

Mr. Horrman. Have you dealt with him ? 

Mr. McCarruy. Yes, sir. 

Mr. Horrman. On the opposite side of the negotiating table? 

Mr. McCarruy. Yes, sir. 

Mr. Horrman. What could you find. Tell us in your own way. If 
he has been crooked, tell me about it. 

Mr. McCarruy. Here is my experience with Sidney L. Brennan: 
I am speaking of Sidney L. Brennan personally. I have dealt with 
him and negotiated with him. 

Mr. Karsten. Is the camera in operation over there ? 

Mr. Horrman. Supposing itis? What of it? 

Excuse me for interrupting. I heard that thing and I am glad to 
put it down. 

Mr. McCarruy. My experience with Sidney L. Brennan is that 
in negotiations he is a very rough, tough, customer to deal with. I 
have negotiated with him over the period of approximately 5 years, 
and we have had our quarrels and when we ended our negot iations, our 
quarrels were over. As far as Mr. Brennan’s ever speaking to me in 
regard to wanting any money or anything of value, or intimating or 
any such thing as that, never in my entire acquaintanceship with him 
has he ever intimated to me in any way, shape, or form, that he wanted 
any money or would accept any money or anything of that sort. 
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He has been a solid, tough character in all of my dealings with him 


That is straight. 


Mr. Karsten. Would you classify him as honest ? 

Mr. McCarrny. In all my dealings with him, he has been absolutely 
honest. 

Mr. Monvonan. By “tough,” you mean he has been a vigorous even 
forcible person in putting forth his position that he maintains in 
negotiations? Is that what you mean / 

Mr. McCarruy. That is exactly what I mean, that he has pushed 
his demands vigorously and hard. 

Mr. Horrman. That is all I had. I asked that because his name is 
on one of the checks. 

Mr. Rice. Mr. Short, you went down and talked with Bankers Lift 
about this fringe benefit policy and you received a communication 
back. When you received that communication back which had ev1- 
dently copies of the policies in effect, did you learn anything about 
those policies that surprised you? 

Mr. Suorr. Yes, I did. I reviewed the policies listed as enclosures 
to Mr. Archibald’s letter, and I took particular note of the amend 
ments to those policies, and learned that there were several amend- 
ments to the basic policies, and those amendments were executed by 
a secretary of the Bankers Life Insurance Co. on behalf of their com 
pany and by Sidney L. Brennan, alone, representing the board of 
trustees. 

Mr. Ricr. What did those amendments consist of? Did they 
broaden the policy to include people that were not in the original 
negotiations ? 

Mr. Snort. The one that disturbed me particularly was the amend- 
ment that amended the basic contract to delete the definition of the 
term “employer” and the term “employee” and to substitute by way of 

an amendment a new term “employer” and a new term “employee.” 
The new term “employer” would have included in addition to those 
who were included in the basic policy , as I remember it, laundry no 
taxicab companies, and the term “employee” included not only the 
urtificers that find employment in the transportation companies, a 
which we represented, but also laundry truck drivers and taxicab 
drivers. 

Mr. Benper. Might I interject this: In connection with Mr. Me- 
Carthy, I would like to know what form in this labor racketeering 
you object to. 

You seem to be rather strenuous in your calls to me in Washington 
and in your pursuit of these hearings in complaining about certain 
violations. What violations are you complaining about ? 

Mr. McCarrny. I will tell you what I am compl: uning of. JT am 
complaining of the type of thing that happened in Detroit, where a 
health and welfare fund with a 1714 percent of retention and $1,140,- 
000 in commissions went to an agency to the detriment of the policy- 
holders. 

Based upon that, it is my opinion that there should be hearings 
held in a variety of cities throughout the country to ferret out that 
sort of thing, and I firmly and fully think that certainly something 
should be done that has not yet been done in connection with what 
came out in Detroit. 
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Mr. Benner. We are here today for the purpose of getting your tes- 
timony on the record. We subpenaed you to give the committee what- 
ever information you have, and to the Congress, so that we might pur- 
sue your complaints, and so that we might pursue in the matter of 
new legislation or corrective legislation or with the departments, in 
their failure to properly pursue the violations of the law. 

Mr. Karsren. That Detroit matter you mentioned is strictly a 
welfare fund activity, is that correct ? ; 

Mr. McCarrnuy. No, that wasn’t a welfare fund activity entirely. 
It went into other phases. I would like to ask a question. 

Mr. Karsten, 1 mean the violation or practice you complain of. 
Was it incident to the fund, the welfare fund ? 

Mr. McCarruy. Primarily, yes. The chairman asked me what I 
complained of. I mentioned 

Mr. Benper. I want to say this here and now. There has been a 
great to do made here about separating welfare funds from the other 
funds. This committee, as of this moment, is operating under a 
resolution passed by the full committee which includes welfare funds, 
as of January 20. That resolution is before me. We are not going 
to split hairs here tonight about any phase of this. If we only hold 
this one hearing tonight and if the Tigiaieds denies us the right to 
pursue these things, we are going to proceed in order. We have enough 
money to proceed in this matter, and not separate any phase of this. 

Mr. Karsten. Mr. Chairman, I would like to say for the record that 
L have not questioned the jurisdiction as far as welfare funds are con- 
cerned. I want to see what we are investigating, and I believe as a 
member of the committee you will agree that I have the right to know 
just what wearedoing. That isexactly what Iam doing. 

Mr. Benper. We are investigating all phases of racketeering in all 
directions. 

Mr. Karsten. I hope you will give me the privilege of questioning 
the witness from time to time to ascertain whether it is on the welfare 
funds. 

Mr. Benner. I will not deny you that privilege a bit. 

Mr. Karsten. Thank you very much. 

Mr. McCartruy. Mr. Chairman? 

Mr. Benver. Proceed. 

Mr. McCarruy. I attempted to explain my position to you. Now, 
in each auestion I have been asked here today and this evening, I have 
answered it honestly, and as fully as possible, and I will continue to do 
that. That is my position exactly. 

Mr. Rice. Allright, I will go back to Mr. Short. 

We have a situation now where you then learned from Bankers that 
there had been some alterations, shall be say or amendments to the 
basic policy, is that right? 

Mr. Snort. That is right, sir. 

Mr. Rice. What effects did they have? Did they have the effect of 
bringing people into that policy that were not included in your nego- 
tiations ? 

Mr. Suorr. Yes, sir. 

Mr. Rice. Who were those people? 

Mr. Snort. Well, the amendments, as I pointed out, changed the 
definition of the term “employer” to include laundrys and taxicab 
companies. 
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Mr. Rice. They do not belong to your association ? 

Mr. Snort. They do not. And the term “employee” to include in 
addition to the truckdrivers and dockmen and people that work for 
our type of operation, taxicab drivers and laundry truckdrivers, which 
would not normally find employment within the companies that we 
were serving as trustees for. 

Mr. Rice. So that you start out now with a policy covering your 


people 

Mr. Suorr. Yes, sir. 

Mr. Rice. And ina short time, you find you have a lot of people who 
are strangers to you in your plan, is that right? 

Mr. Sort. I don’t know that the strangers ever found their way 
into the plan, but certainly the contract as written and amended would 
allow for that type of thing, yes, sir. 

Mr. Rice. Was that broadening or amendments or alteration of that 
policy authorized by your group as trustees ? 

Mr. Suorr. To my knowledge, it was not. 

Mr. Rice. Did you pursue that to find out whether that action was 
authorized ¢ 

Mr. Suort. I inquired of the three other management trustees to ask 
them if they had ever authorized that amendment, and they indicated 
to me that they had not. 

Mr. Rice. Allright. Now, did you find out who did make that alter 
ation? 

Mr. SHort. The amendment was signed by Mr. Brennan. 

Mr. Rice. By Sidney Brennan without the authorization of the 
other people ? 

Mr. Suorr. Well, at least he didn’t have my authorization, and the 
other three management trustees told me that he did not have theirs. 

Mr. Rice. Did you express yourself in writing about that to the 
company ? 

Mr. Suort. I did, on two occasions; yes, sir. 

Mr. Rice. Do you have an exhibit there in that connection ? 

Mr. Suorr. I think the exhibit disappeared over the dinner hour, 
but I have—— 

Mr. Rice. You say you think it disappeared ? 

Mr. Suort. Well, it is not here. 

Mr. Benver. While you are checking that, Mr. McCarthy, you have 
other complaints. I am very much interested in having you acquaint 
this committee with your other experiences in connection with this 
whole matter of racketeering. 

Mr. McCartuy. Do you have any specific questions you want to ask, 
Mr. Chairman? 

Mr. Benper. Will you not volunteer whatever information you have 
without being questioned ? 

Mr. McCarruy. No. 

Mr. Benper. I did not compare notes with you, but, obviously, from 
my conversation with you, you were conside rably exorcised about cer- 
tain situations, and as I recall, you were quite vehement in your com- 
plaints. 

Mr. McCartny. I explained to you that I was exorcised about the 
situation in the entire country, and I still think that it should be gone 
into in the entire country. 

Mr. Horrman. Not only welfare funds but the other situations? 
Mr. McCarruy. That is right. 
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Mr. Horrman. Well, go ahead and tell him. He wants to know. 

Mr. Benner. We are “here for that purpose. You will not be re- 
stricted in any comments that you ms ike, and it will be on the record. 

Mr. McCarrny. I have not been restricted. 

Mr. Benper. I understand. 

Mr. McCarrny. If I had anything to say, you can be sure that I 
would lay it on the table. ; 

Mr. Benper. You goahead. Iam listening. 

Mr. McCarriry. I have nothing to say. 

Mr. Benper. You want to be questioned ? 

Mr. McCarruy. I have been questioned. 

Mr. Horrman. Aside from the welfare funds, have you any com- 
plaints with reference to the efforts of the teamsters to take over the 
other local unions throughout the country ? ¢ 

Mr. Rice. Do you have a compl: 1int about Bruce Transfer Co. ? 

Mr. McCarrny. The Bruce Transfer case, I think, I put into the 
Detroit hearing. I would be glad to put it in here. I think it is cer- 
tainly pertinent. If the committee wants to hear it, I would be only 
too glad. The facts are these. 

Mr. Karsren. Is that already a matter of record, Mr. Chairman ? 

Mr. Benper. Have you already testified to this matter ? 

Mr. McCarrny. I did at Detroit, yes. 

Mr. Benver. Do you pursue it further, if it is in the hearing? 

Is that correct, Mr. Hoffman ? 

Mr. Horrman. It is all right with me. But in answer to the impli- 
cation, at least, that he was only complaining about health and wel- 
fare, the misuse of health and welfare funds and the mismanagement 
of them, I think, if I understand him, and understand you correctly, 

he also has other serious compl: ints about the way the teamsters have 
been carrying on their organizing activities. 

For example, you live in the West, Mr. McCarthy, and you know 

hat last midsummer that Beck ordered every truck on the highw ay to 
7" checked, that the excuse was that he was checking for safety, but 
that the papers put out by him did not have one single word to do with 
Si ife ty. 

The ‘vy inquired as to whether the driver on the truck had paid his 
dues and whether he was up. What they were doing was compelling 
everyone driving, or trying to compel everyone driving, a truck on the 
highw: ay, Mr. Chairman, to pay his dues to the teamsters, is that not 
right? 

Mr. McCartny. Of course, Mr. Hoffman, I think that is common 
knowledge. The truck check 

Mr. Horrman. It is not on the record. 

Mr. McCarruy. The truck check, I think, is for one purpose, and it 
is a check that takes place over a period of 5 or 6 days, and its purpose 
is to determine how many drivers on the road are nonunion and to 
see that they become union members. 

Mr. Horrman. Sure, make an American citizen pay for the privilege 
of driving on the highway. Wasthat not right? 

Mr. McCarrny. That is right. 

Mr. Horrman. Do we have to drag it—pardon me, Mr. McCarthy. 

Mr. McCarruy. No, it is such a matter of common knowledge that 
everyone here should know it. I am sure everybody eo 

Mr. Horrman. A lot of people do not understand what it means. 
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Because pretty quick if some union wants to come along and does 
the same thing that Hoffa does over in Detroit with the grocery men, 
then every fellow who drives an automobile not only has to get a 
driver’s license but he has to pay. 

Mr. Karsten. Who is testifying? 

Mr. McCarrny. It is like an annual event. It is like the Fourth 
of July. It comes every year. 

Mr. HorrmMan. Then, they get a notice to buy gas at the gas station 
that carries their sign, do they not? 

Mr. McCarrny. I don’t know about that. But I do know that the 
paps of the truck check is to pick up union members. 

Mr. Horrman. I do not care, Mr. Chairman. If they do not want 
to tell about it, it is all right with me. 

Mr. Rice. Mr. Short, have you located the communication ? 

Mr. Suorr. I have a copy of the letter here marked “Exhibit B-2” 
which apparently is a letter that I wrote to Mr. Archibald, acknowl- 
edging receipt of his communication, which is exhibit B-1. 

Mr. Rice. Would you read that? 

Mr. SuHort. I would. Under date of March 25, I wrote to Mr. 
Archibald, the underwriting vice president of Bankers Life as follows: 

DEAR MR. ARCHIBALD: I have your letter of March 10, 1954, together with its 
enclosures. I have asked certain trustees to join me in a request for a special 
meeting of the board of trustees of the over-the-road and local cartage health 
and welfare funds, the purpose of the meeting to inquire into the administrative 
allowance which you indicate that your company has been paying in connection 
with the administration of the insurance policies running between your com- 
pany, the Great-West Life Assurance Co. and the health and welfare fund of 
which I am a trustee; further to inquire into certain amendments to the basic 


policies that were executed by Mr. Sidney L. Brennan and an assistant secre- 
tary of your good company. 


This is to advise that as a trustee of supra fund, I had no knowledge that 
your company was allowing an administrative fee in connection with the policies 
procured by our fund from your company and the Great-West Life Assurance Co. 

I do not now sanction previous or future payments of any money purported 
to be an administrative allowance. Until receipt of your letter of March 19, 
1954, and a review of its contents, I had no knowledge that the basic policies 
were amended on the signature of Sidney L. Brennan, purporting to bind the 
full board of trustees. I do not sanction these amendments. 

Please consider this letter of advice for any action that you deem appropriate. 

(Signed) R. E. Suorr, Trustee. 

Mr. Rice. You were listening to that letter, were you not, Mr. 
Babcock ? 

Mr. Bascocr. Yes, sir. 

Mr. Rice. Do you concur in the sentiments? 

Mr. Bascock. Yes, sir; I do. 

Mr. Rice. Did you write to Bankers and tell them you did not sanc- 
tion this? 

Mr. Barcock.:I did. I maintained the same position and sent 
copies to all trustees. 

Mr. Rice. You were talking about some administration costs in 
there. In connection with the administration of the funds, do you 
people hire a firm of accountants ? 

Mr. Suort. We do, sir. 

Mr. Rice. Who are they ? 

Mr. Snort. Hanley, Zimmerman & Moen, I think. 

Mr. Rice. Of this city? 

Mr. Snort. Yes, sir. 
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Mr. Rice. What is their function ? 

Mr. Suort. They do two functions. They keep the books straight 
on a monthly basis and perform an annual audit. 

Mr. Rice. And in the estimation of your trustees, is that adequate 
to care for the administration of the fund ? 

Mr. Bascock. They also are recipients of the fees, now. Origi- 
nally, we had an agreement with the bank to make the fees payable 
to the bank. In addition, these people are now recipients of the fees 
from the various participating members. 

Mr. Rice. So actually they are doing the work. When an employer 


member of the association pays his monthly rate, it goes to the Zim- 
merman firm, is that right? 


Mr. Bascock. That is correct. 

Mr. Rice. In turn, the Zimmerman firm pays to Bankers Life, is 
that right? 

Mr. Bascocx. As to the exact procedure, I wouldn’t know. I know 
the deposit is originally made. I think the receipt to Bankers Life 
is made jointly by one member of the union trustees and one member 
of our group, after having been cleared by our accountants. 

Mr. Rice. You mentioned from your letter something about Great- 
West. What are they doing in the picture? 

Mr. Suorr. Well, I can’t quite tell you how they are in the picture. 
I think perhaps Mr. Archibald or someone other than myself might 
be in a better position to explain it. But it is my understanding that 
they are a coinsurer on the basic policies that run between B: inkers and 
the health and welfare fund of which I am a trustee. Just what part 
of the risk they have obligated themselves for and received premiums 
for, I do not know, because the premium goes forward each month to 
Bankers, and we have no business connection whatsoever. 

Mr. Rice. You have no privity, then, with Great-West? Your 
contractual relations are with Bankers ? 

Mr. Suort. As near as I know them, yes, sir. 

Mr. Rice. In your opening negotiations, were bids submitted by 
Bankers or Great-West ! 

Mr. Suorr. The bids were submitted on behalf of Bankers Life 
Insurance Co. by an agent of the Great-West Life Assurance Co., who 
was serving as a broker for the Bankers Life Insurance Co. 

Mr. Rice. What was his name? 

Mr. Snort. Mr. Threlfall. 

Mr. Rice. Mr. R. H. Threlfall ? 

Mr. Suort. Yes, sir. 

Mr. Rice. Do you have any idea how he got into the picture? 

Mr. Suorr. I don’t know quite when I first came to know him, but 
I presuppose that he was aware of the fact that we had negotiated a 
contract between the operators and the union which provided for 
health and welfare fund privileges for their membership and our em- 
ployees, and I suppose that he solicited some members of the board 
of trustees in order to have them acquainted with what his company 
could do for us as a board of trustees. 

Mr. Karsten. Did he solicit you or Mr. McCarthy? 

Mr. Suort. He did not solicit me. I don’t know whether he solicited 
Mr. McCarthy. 


Mr. McCarruy. He did not solicit me. 
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Mr. Karsten. How did you have any knowledge of what he did, o 
did you have knowledge, or are you guessing ? 

Mr. Suorr. I will put it this way: I do know that he appeared at 
the meeting in which we purchased or procured the policies from the 
Great-West. 

Mr. Karsten. That is quite different from what you said before, 
however. 

Go ahead, Mr. Chairman. 

Mr. Suorr. I don’t know of independent knowledge that he per- 
sonally contacted any member of the board of trustees in advance of 
our first meeting. I would like to have the record show that. 

Mr. Rice. Mr. Threlfall was normally an agent of the Great-West, 
was he not ? 

Mr. Suorr. That is my understanding. 

Mr. Rice. Was that acceptable to you people on the board of trus- 
tees for the Great-West Co. to have insurance through the agency of 
Threlfall ? 

Mr. Suorr. As a trustee, I don’t know what the minds of the other 
trustees were, but as far as I was personally concerned, I was inter- 
ested in the maximum protection at minimum cost. As it came to 
us, I wasn’t completely or at all concerned with how the form was in 
which it took. As I remember the facts, Mr. Threlfall’s bid was low 
among four other competitive bids. 

Mr. Rice. He was bidding on behalf of Bankers? 

Mr. Suort. He offered the quotation on behalf of Bankers Life; 
yes, sir. 

Mr. Rice. As trustee, when this policy is broadened to include laun- 
dry drivers and taxicab drivers, has that fund, in your opinion, been 
depreciated or lessened in value by the inclusion of these other people, 
if they are included? 

Mr. Snort. As of this moment, I am not aware that it has been 
jeopardized. 

However, certainly 1 of 3 possibilities would exist: Either their 
inclusion did provide for a more adverse loss ratio—— 

Mr. Rice. In other words, a taxicab driver, in your opinion, is a 
greater insurance risk than a ‘truckdriver? 

Mr. Snort. I wouldn’t want to say that because, if you will hear 
me out, I think one of the three things are possible. Either it had 
no effect whatever on the basic insurance, or it had an adverse effect 
or a beneficial effect. I think only the records of the Bankers Life 
Co. would substantiate that. I did write them another letter and took 
a very definite position on what I thought that we as trustees should 
do in relationship to the fee that they were paying and the amend- 
ments that were purportedly signed by Mr. Brennan. 

Mr. Motronan. Is it or is it not true that there is a separate con- 
tract covering the laundry workers? 

Mr. Srorr. I am speaking only of the contracts of insurance, and 
there are 3, that run between our fund, of which I am trustee and the 
Bankers Life Insurance Co., and those 3 basic contracts were amended 
by an amendment which enabled the insurance company or anyone 
else to include under our policies laundry truckdrivers and taxicab 
operators. Whether there is in fact a separate taxicab insurance fund, 
T don’t know, or a separate laundry fund, I do not know. 
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Mr. Moititonan. That would be to the heart of the whole thing, 
would it not? 

Mr. Suorr. I think this, if there is a separate plan for truckdrivers 
of laundrys and taxicabs, "then perhaps we do not have any laundry 
workers or taxicab drivers in our fund, and, consequently, the fact 
that the amendment exists itself would, in and of itself, be of no 
particular importance. I think the thing that disturbed me about 
this amendment is that the basic insurance policy between our fund 
and the Bankers Life Insurance Co. provides how it can be amended. 
And the provision in that contract is that it can only be amended by 
(1), the president, vice president, secretary, or assistant secretary, 
binding the Bankers Life Insurance Co., and by the policyholder 
binding the policyholder. 

Of course, in this case, the policyholder was not Mr. Brennan. 

Mr. Motxonan. The policyholder, as I understand it, was the 
trustee, is that right ? 

Mr. Suort. That is correct, sir. 

Mr. Rice. Have you gentlemen taken any action looking toward 
remedying the situation as you find it to restoring the policy to the 
concept you originally had ? 

Mr. Suorr. On April 5, I wrote a letter to all trustees and to 
the Bankers Life Insurance C 0., pointing out what I had found and 
making certain recommendations as a result of my findings. 

Mr. Ricr. What were those recommendations ? 

Mr. Snort. Do you want me to read the letter, or do you want me 
to—— 

Mr. Rice. Can you paraphrase it or brief it? 

Mr. Karsten. Mr. Chairman, when the witness paraphrases his 


letters, I am going to ask unanimous consent that the whole letter go 
in. 

Mr. Benver. That is without objection. 

Mr. Suorr. I will simply read the recommendations. I point out 
in the early part of my letter what I found, which is substantially 
what I testified to here today and what I pointed out originally in 
my first letter, and then I make these recommendations: 


In my opinion, appropriate action regarding the foregoing would include the 
following: 

(a) Immediate termination of any payments by Bankers Life Co. otherwise 
than by check payable to the over-the-road local cartage health and welfare 
fund and deposited to its credit in its regularly constituted bank account; 

(b) Restoration to the over-the-road local cartage health and welfare fund 
of all amounts heretofore paid by any person or persons on account of so-called 
administrative allowance; 

(c) Restoration to the over-the-road local cartage health and welfare fund 
of the cash equivalent of the damage, if any, which has otherwise accrued to 
the over-the-road local cartage health and welfare fund by reason of the payment 
of such administration allowance, whether by reason of increased insurance 
costs or otherwise; 

(d) Cancellation of the purported amendment about described and any other 
amendment not properly authorized by the trustees; 

(e) Restoration to the over-the-road local cartage health and welfare fund of 
the cash equivalent of such damage, if any, as has been sustained by the over- 
the-road local cartage health and welfare fund by reason of the action taken 
under any unauthorized amendment. 


Mr. Karsten. Did any other trustee join with you in signing that 
letter ? 
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Mr. Snort. I have a letter from Mr. Babcock concurring in my dis 
coveries, findings, and recommendations. 

Mr. Horrman. May I ask a question ? 

Mr. Benper. Yes. 

Mr. Horrman. Is that what you are complaining of, that Brem 
amended this agreement or policy or whatever you call it, because cha 
had no authority to do so when he did not cons sult the other trustees / 

Mr. Suorr. No, sir, I am complaining particularly because the 
Bankers Life Insurance Co. amended our contract without the signa- 
ture of those who could bind the full board of trustees. 

Mr. Horrman. And they did it on Brennan’s signature alone, 
that right? 

Mr. Suorr. Mr. Brennan’s signature is on that amendment, right. 
It is the signature of an assistant vice president of the Bankers Life 
Insurance Co. 

Mr. Horrman. Did they take in additional risks? Did they? 

Mr. SHorr. I don’t know. 

Mr. Horrman. Isthat what you feared ? 

Mr. Suorr. I imagine there was some reason for the amendment 

Mr. Horrman. Assuming that was all wrong, have you taken any 
legal steps to remedy the situation or have you just written letters / 

Mr. Suorr. Well, yes, sir, I have taken the first legal steps to remedy 
the situation. 

Mr. Horrman. I do not see, Mr. Chairman, how it comes. Here is 
a dispute, and apparently if you accept his statement at full value, 
which I am inclined to do, the Bankers Life changed this thing and he 
comes to us to settle it and get.it fixed up. What does he come to 
us for? 

Mr. Rice. No, sir; we brought him in. 

Mr. Horrman. What do we do about it ? 

Mr. Rice. Wecan find out what is happening. 

Mr. Horrman. We know what is happening. The Bankers Life 
changed the contract without consulting these gentlemen as trustees, 
who should have been consulted. What can we do about that? Te 
can go to court and get an order. 

Mr. Rice. | imagine he is prepared to do so. 

Mr. Suorr. You asked me what we were doing. 

Mr. Horrman. What can we do for you; what can this committee 
do for you? 

Mr. Snort. I don’t think this committee can do much for us. 

Mr. Karsten. Can you do anything for us? That is what I would 
like to know. 

Mr. Suorr. I don’t know. I suppose that would be up to you after 
we finished testifying. 

Mr. Horrmaan. What can we do after what has been done by some 
of us to introduce a bill to put these insurance funds under State juris- 
diction just like all of these other things like sickness and accident, 
fire, and so on? 

Mr. Suorr. I think the situation is in legislation, if you can get the 
Congress of the United States to consider such legislation. 

Mr. Horrman. A bill that puts the health and welfare funds from 
the union under the same situation that other insurance funds 
under would do the job, would it not ? 

Mr. Suorr. No, sir. 
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Mr. Horrman. What should it have ? 

Mr. Suorr. I think your legislation should be aimed at the insurance 
companies and the insurance companies that engage in this type of 
prac tice. 

Mr. Karsten. Would that apply to all of them? 

Mr. Suorr. Any that engage in this type of practice. That would 
be in the practice of paying out under any guise whatsoever to anyone 
other than the polic -yholder a fee for per ‘for ming work that they nor- 
mally would pe ; form in their own insurance companies. 

Mr. Horrman. Are not all the insurance companies in the country 
except this health and welfare under such legislation now ¢ 

Mr. Suorr. No, sir. 

Mr. Horrman. Give us 1 or 2 where they are not. Do you not 
have to have a standard policy? If you buy insurance, do you not 
have to buy it under a standard policy approved by the State / 

Mr. Suort. The policy is approved by the State, but this practice, 
apparently, of allowing the insurance company to delegate Mr. X to 
do a certain phase of its administrative job in responsibilities toward 
the policyholder and pay him a percentage of the premium is perfectly 
legal and it isa practice that is widespread. 

It is that practice that should be eliminated as far as these health 
and welfare funds are concerned. 

Mr. Horrman. Do you mean you would prescribe rules and regula- 
tions for the insurance company all along down the line to handle 
their business ? 

Mr. Suorr. I am not saying you should regulate insurance com- 
panies and tell them how to do their business, but where this type of 
thing is not engaged in by a good percentage of the insurance industry 
but is engaged in by another percentage “of the insurance industry, 
they are not even fair competition for the people who won’t engage in 
this type of practice. It is that evil that should be corrected by legis- 
lation if you are attempting to correct any evil by legislation. 

Mr. HorrMan. Have you any legislative proposal ? 

Mr. Suorr. Well, I think that this type of thing, where an insur- 
ance comp: uny is engaged in interstate commerce, should be— 

Mr. Horrman. I say, Have you any proposal, legislative proposal. 
to give to us ¢ 

Mr. Suorr. Are you asking me whether I have drafted a resolution 
orastatute? No, but I think that the law should be aimed at insurance 
companies rather than any particular member of the trade union 
movement, 

The vice oe of this particular insurance company told me in 
his office when I asked him, Mr. Archibald, how did you happen to 
come to pay this fund, how did you happen to pay this on this policy, 
and he told me and said, “Mr. Short, because I was asked to.” In other 
words—— 

Mr. Horrman. Do you know of other companies that are following 
that practice / 

Mr. Sort. I do. 

Mr. Horrman. Put those into the record. Let us see if there is 
enough of it, Mr. Chairman. 

Mr. Hitierson. And who asked Mr. Archibald to start this? 

Mr. Suort. Mr. Archibald told me that they received a telephone 

ll from Mr. Brennan, alleging that he had a certain amount of ex- 
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pense connected with the work he was doing on this policy, and that 
he wanted a certain amount of money per month to do the work for 
them, and that they looked into the policy and found that there was 
enough of a cushion in the premium we were paying to allow ides: a 
3 percent premium for the first $50,000, 2 percent on the next 50 and 
1 percent on the override. They wrote him a letter saying, “Since you 
have requested this money to do this work, we will pay you,” and they 
started to pay him. 

Mr. Horrman. Does any appreciable number of old line companie 
follow that same practice / 

Mr. Snort. I am not completely aware 

Mr. Horrman. Can you name any ? 

Mr. Suorr. I can name some that will not. 

Mr. Horrman. Will not what? 

Mr. Suorr. Will not do this. 

Mr. Horrman. Yes, but can you name any others besides the one 
you have named that are following that practice, which you condemn. 

Mr. Suorr. The only two that I know of, and I know there are more 
but I wouldn’t want to say anything about them, the only two | 
definitely know something about are the Great-West and the Bankers 
Life Insurance Co. 

Mr. Karsten. Could Mr. Archibald say, “I am not going to pay 
that?” 

Mr. Suorr. He could have, but that is why I say the legislation 
should be aimed at people in ‘his capacity rather than people in Mr. 
Brennan’s capacity. 

Mr. Karsten. Why did he not do that ? 

Mr. Suort. Because I think he was thinking that he was satisfying 
the policyholder by allowing that fee, and whether you call it an 
administrative fee or a kickback or a premium rebate or a percentage 
of the commission split, or anything that you choose to call it, I think 
in fact that the insurance company, if there is anyone who has been 
wrong on these facts, as we know them, that they, rather than the 
rec ipient of the moneys, were the people that should be called here 
today. 

Mr. Karsten. Is he still paying it? 

Mr. Suort. He was up until last month. I don’t know whether he 
will next month or not. 

Mr. Karsten. Did he quit paying it as a result of your request ? 

Mr. Snort. He hasn’t had time to stop payment since my request. 
My request is dated the fifth day of April and there hasn’t been an 
other payment since that time. 

Mr. Karsten. Ishe going toquit? Do you know? 

Mr. Snort. I don’t know, sir. 

Mr. Karsten. That is a matter that he could regulate himself, if he 
had the backbone to do it, I think. 

Mr. Suorr. He certainly could. 

Mr. Mottonan. The Bankers Life Co. of Des Moines is one of the 
largest in the health and accident business, is it not? 

Mr. Snort. I can tell you nothing about their business, but I 
tell you they have a very pretentious establishment. 

Mr. Horrman. How does that practice differ from the practice 
of overpaying some of the help in the office ? 

Mr. Snort. Whose help, sir? 
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Mr. Horrman. The insurance company help, or overcharge for any 
administrative service ? 

Mr. Suorr. For ex cample, to split a commission, for an insurance 
agent to split a commission with anyone—— 

Mr. Horrman. That is not this case. 

Mir. SHorr. Wait a minute—that is illegal. 

Mr. Horrman. We know about that. 

Mr. Suorr. The commission in this particular case was 2 percent 
and if the agent, for example had come to me and suggested that I 
might get a part of that commission, if I would be favorable to his 
company, he could only talk in terms of 2 percent. But if he came 
to me and told me that he might give me an administrative fee of 3 
or 4 percent or 5 percent, that is not illegal, if I can get the balance of 
the board of trustees to designate me as the administrative agent. I 
think it should be, particularly where the reputable, and I don’t say 
this because these people are not reputable 

Mr. Horrman. If all of you had agreed to this practice, it would 
have been all right, would it not ? 

Mr. Suorr. We would not have anything to complain about; no, 
sir. 

Mr. Bascocx. I think Mr. Short didn’t give you a proper answer. 
I think both the insurance company, the union, and ourselves should 
insist on some kind of supervision of these health and welfare funds. 
I think there is a tremendous need. You are dealing with amounts 
that are just staggering, gentlemen. 

Mr. Karsten. Are we going to hear Mr. Archibald? I think per- 
haps he can throw some light on this subject. 

Mr. Rice. Yes; he is going to be called. 

Mr. Babcock was saying the amount is staggering. 

[ think we checked some figures the other day, Mr. Babcock, and 
some 314 million per annum is involved in these figures. 

Mr. Bancock. I think good responsible union leadership wants it. 
I know I feel negligible myself in this particular instance. I don’t 
have time to conduct the affairs of my company and give supervision 
to the trusteeship of this fund. It is obvious. And I don’t think 
the union officials have, either, and I don’t think the insurance com- 
panies have. I think proper supervision at a very high level would 
be something that would be well established. 

Mr. Karsten. Do you intimate that they are not being properly 
supervised now ? 

Mr. Bascock. I don’t think they can. I admit my own negligence. 

Mr. Karsren. Is that your opinion that they are? 

Mr. Bancock. I think we have been derelict in our duties, all of 
us, as trustees. 

Mr. Karsren. I ask you in your particular opinion is this particular 
fund being improperly administered ? 

Mr. Barncock. To the extent that this refund was made without the 
knowledge of all of us; yes. To the extent that the contract was 

changed without the full consent of us; yes. 

Now, as to whether or not this is an unjust sum that should be 
assessed, I have no comment on that. I know they are spending time 
on it, but that should have been negotiated. 

Mr. Suorr. Mr. Chairman, I think the record should show, and I 
think Mr. Babcock will agree, that we had no way whatsoever of 
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knowing about this fund except by probing the records either of the 
union or the Bankers Life Insurance Co. Neither set of records was 
available to us until such time as one of your committee invest igators 
called them to my attention. 

Mr. Hitterson. Mr. Short made a few remarks which did not offer 
any solution. 

What kind of legislation would you suggest ? 

Mr. Bascock. F r ankly, sir, I don’t know. But I didn’t agree en- 
tirely with Mr. Short’s remarks in answer to Mr. Hoffa in. Ido think 

that because of the size of the funds that are being accumulated and 
the press of the activities that we as small-business men have, and the 
union activities themselves, I think it is something that needs good 
supervision. 

Mr. Benper. Does the witness believe there should be something like 
the Securities and Exchange Commission on a Federal level that might 
cover this? 

Mr. Bascock. That might be the answer. 

Mr. Benver. There is a definite need for some regulatory agency ? 

Mr. Bascock. I don’t know enough about it, fr: inkly, except this, 
that when you are dealing in these kinds of sums, I think any high- 
level supervision is necessary. 

Mr. Mottonan. May I ask a couple of questions ? My questions are 
not directed at all to these stupendous sums of $3 billion that have been 
suggested. I am interested in the matter before us tonight and that 
is the payment of approximately $125 per month which I understand 
is the amount presented here. 

Mr. Suorr. The total amount was $4,673.63. 

Mr. Motionan. That was the 3-year sum ? 

Mr. Suorr. It was written in February of 1951. 

Mr. Motitonan. That would be approximately 3 years ? 

Mr. Suorr. Yes, sir. 

Mr. Motxonan. Is it true, or is it not true, and I think it was pretty 
well established this afternoon in answer to a question similar to this, 
that the union officials perform certain duties in connection with the 
filing of claims, the processing of claims, and the referring of claims 
to the insurance companies ? Is that true / 

Mr. Suort. I think that they did a certain amount of work in con- 
nection with this policy that the insur ance company would normally 
have had to do if they did not do it; yes, sir. 

Mr. Moxxoman. In other words, what they were doing, instead of 
establishing an office here or some other means of h: indling : a claim, 
where somebody who had a legitimate claim could file it, they dele- 
gated the responsibility and author ity to the union and compensated 
some union official for performing that function, is that true? 

Mr. Suorr. You see, they call the fund a fund for self-administra- 
tion, which would mean that the policyholder was doing something in 
connection with it. 

Mr. Motionan..I am not trying to justify it one way or the other 
insofar as the title under which it is being administered. I am only 
trying to justify as to what they are ac tually paying for and are they 
getting value received for it. The implication has been left here that 
this was a payoff to someone, a kickback. It seems to me that that 
does not control, if that isn’t a true statement. 

Mr. Barcock. I think this: If you ask is that amount of work 
being rendered by people in the office over there, and is it worth it, I 
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would hazard a guess that the answer is “Yes,” and that had they at 
the time of negotiating the contract, or had they at the time that we 
put the policy into effect, asked that certain sums in that amount be 
paid to them or to some employee, that they would have obtained our 
approval. 

What we dislike about this is that this has been handled behind 
our backs and without our knowledge and consent. It apparently 
puts us as trustees in a very bad light. 

Mr. Motiouan. It would be fair to say that you think the money 
is in a fair amount for the services rendered but your objection is that 
it was not cleared through the trustees. 

Mr. Bascock. Which was ignored both by the union officials and the 
insurance company. 

Mr. Moiionan. My interest here, Mr. Babcock, was only to the 
question of whether or not in reality it was a kickback to some indi- 
vidual or whether or not it was a justifiable payment for services 
rendered. 

Mr. Hrtzietson. Mr. Short started: to tell us a moment ago some 
other companies or funds that were involved. 

Mr. Snort. I think the question was how many insurance compa- 
nies that I knew of engaged in this practice since I started looking 
into our own, and the only two that I would care to say that ac tually 
allow this type of thing aK the Bankers and Great-West, although I 
think there are others. I do know that the Equitable, for example, 
does not engage in this practice, or at least not in this territory. 

Mr. Hintetson. Did you know of any other welfare funds, specifi- 
cally ? 

Mr. Suorr. Well, from firsthand knowledge, I know nothing about 
any other welfare funds, except the one of which I am a trustee. 

Mr. Hitterson. What do you mean by “firsthand knowledge” ? 

Mr. Suort. Well, other than rumor. 

Mr. Hixierson. I though you said that this Bankers Life told you 
that they were doing that for 4 or 5 others. 

Mr. Suorr. Mr. Archibald told me that this was a common practice 
and that 

Mr. Hittetson. Did he name any others? 

Mr. Snort. I think he may have, but I don’t remember what they 
were. - 
Mr. Hittetson. Did he mention the size of them ? 

Mr. Snort. No, he did not, sir. 

Mr. Hitzetson. You don’t remember ? 

Mr. Suort. No. There was a companion 

Mr. Hittrison. How long ago has that been? 

Mr. Snort. What, sir? 

Mr. Hitxietson. How long ago has it been since he mentioned them 
to you? 

Mr. Suorr. Well, he wrote me on March 19, and I was there the 
Thursday before that. 

Mr. Hitietson. You were very concerned at the time with your 
own, and you wouldn’t remember any others? 

Mr. Snort. I will be happy to refer to my notes that I took at the 


meeting with Mr. Archibald to see if I can remember, yes, sir, if you 
want meto. 


Mr. Hitietson. I wish you would. 
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Mr. Suort. I will be happy to. 

Mr. Benper. I think we will go ahead with the next witness and 
you might remain here a momentor so. 

We will excuse these witnesses now and call Mr. Archibald. 

Thank you very much, gentlemen. 

Mr. Archibald. 

Mr. Rice. 1 wonder if you would submit the exhibits you have, Mr. 
Short. , 

Mr. Benper. Would you submit the exhibits you have, please, sir? 

Mr. Archibald, would you raise your right hand. You do solemnly 
swear that you will tell the truth, the whole truth, and nothing but 
the truth, so help you God? | 

Mr. Aacuipaxp. I will. 


TESTIMONY OF J. C. ARCHIBALD, UNDERWRITING VICE PRESI- 
DENT, THE BANKERS LIFE CO., DES MOINES, IOWA; ACCOM- 
PANIED BY DWIGHT BROOKE, HIS ATTORNEY AND VICE 


PRESIDENT AND GENERAL COUNSEL, BANKERS LIFE C0., DES 
MOINES, IOWA 


Mr. Rice. Will you state your full name for the record ? 

Mr. Arcnipatp. John C. Archibald. 

Mr. Rice. And your home address ? 

Mr. Arcuipatp. 5700 Woodland Road, Des Moines, Iowa. 

Mr. Rice. You are an official of what company ? 

Mr. Arcntpatp. Bankers Life Co. 

Mr. Rice. What is your title ? 

Mr. Arcuipatp. Underwriting vice president. 

Mr. Rice. You are accompanied by 

Mr. Brooke. Dwight Brooke, vice president and general counsel of 
the Bankers Life Co. 126 51st Street, Des Moines, Iowa. 

Mr. Rice. You have been present during this discussion 

Mr. Arcuipatp. I have a prepared discussion here that I would 
like to present first. 

Mr. Benver. You may. 

Mr. Arcurpatp. I have been associated in several capacities with 
the Bankers Life Co. since 1934 and am a fellow of the Society of 
Actuaries. In addition to having direct supervision of the under- 
writing activities of the company for both ordinary and group in- 
surance, I have many responsibilities in matters of personnel and 
office management. I have responsibilities in connection with the sale 
of group insurance and the underwriting and administration of 
group insurance for our company. 

I am appearing here in response to a subpena served on me by the 
United States marshal at our home office in Des Moines, Iowa. The 
following is a summary prepared from our files: 

On May 25, 1951, we issued three group insurance policies to Over- 
the-Road Local Cartage Health and Welfare Fund, Trustee, on appli- 
cations signed by Sidney L. Brennan and W. J. McCarthy as trus- 
tees. These policies were effective as of February 10, 1951. Policy 
G. A. D. and D. 1210 provides $1,000 accidental death and dismem- 
berment benefits on-the members covered by the policy. Policy G. A. 
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and S. 1210 provides $25 a week accident and sickness benefits com- 
mencing with the first day of disability if due to accident and the 
eighth day of disability if due to sic kness for a period not to exceed 
13 weeks. Policy G. H. and 8. 1210 provides hospital benefits up to 
510 a day for room and board for 31 days plus a reimbursement of 
other hospital charges up to $200. The surgical schedule provides 
specified amounts with a maximum of $200. 

The applications for this coverage were dated the 27th day of 
February 1951. R. H. Threlfall, the soliciting agent, witnessed the 
ap sis ta Mr. Threlfall was then a representative in Minneapolis 
of the Great-West Life Assurance Co. of Winnipeg, Canada. The 
Great. W est Life Assurance Co. issued a group life-insurance policy 
providing a death benefit of $1,000 covering the same members. 

The Bankers Life Co. reinsured one-half of the risk under our 
policies with the Great-West. Similarly, the Great-West reinsured 
one-half of their risk under the group life policy with us. The Bank- 
ers Life Co. administers the case. 

We have in our file a copy of the trust agreement which is unsigned 
but which we have assumed is the instrument government the action 
of the trustees and the purchase of the coverage. Section 6 of article 
IV of that agreement provides as follows: 

The trustees may delegate any of their ministerial powers or duties hereunder 
to any of their agents or employees, including one or more of the trustees. 


Section 3 of article LX provides as follows: 
OBLIGATIONS OF OTHER PARTIES 


(a) No party dealing with the trustees in relation to this trust shall be obliged 
to see to the application of any money or property of the trust, or to see that the 
terms of this trust have been complied with, or be obliged to inquire into the 
necessity of expediency or any act of. the trustees and every instrument exe- 
cuted by the trustees shall be conclusive in favor of every person relying there- 
on (1) that at the time of the delivery of said instrument the trust hereby created 
was in full force and effect, (2) that said instrument was executed in accordance 
with the terms and conditions contained in this trust agreement, and (8) that 
the trustees were duly authorized and empowered to execute such instrument. 

(b) The receipt given by the trustees for any moneys or other properties 
received by them shall effectually discharge the person or persons paying or 
transferring the same, and such person or persons shall not be bound to see to 
the application or be answerable for the loss or misapplication thereof. 

(c) The only obligation of employers under this trust agreement shall be to 
pay when due the employer contributions required by this agreement. 

These insurance contracts were later amended as to the eligibility of 
those to be covered. In addition, the policies mentioned were amended 
to provide for coverage on depe sndents. Our records show that 674 
members were insured initially. On March 10, 1954, the number 
was 768. 

Our rate for member coverage was $3.94 per month and after de- 
pendents’ coverage was added the rate has been $7.96 per month for 
each member 

Early in August 1951 Mr. Sidney Brennan talked by phone to 
Wendell Moats, director of group sales for our company, and re- 
quested an allowance of $200 a month for administering this group- 
insurance coverage. 

After consulting with the Great-West Life Assurance Co. it was 
decided that an allowance would be proper in the amount of 3 percent 
of the first $50,000 of premiums, 2 percent on the next $50,000 of 
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premiums and 1 percent on premiums above $100,000. This allow- 
ance was to take care of clerical work including the followjng items: 
1. Receiving and checking se love rs lists of members which 


are 
forwarded every t weeks. ‘These lists show 


, payients made each week 
for each member. Consolidating these re ee rts from employers and 
preparing a monthly re port to Bankers Life Co. Reporting new en- 
rollments and terminations—and reasons for terminations—derived 
from re ports from employers, Correcting errors and omissions. We 
prepared the monthly premium statement from these reports. 

2. Maintaining file of registration cards received from Bankers 
Life Co., and recording thereon eae atfecting coverage or benefi 
clary designation or name. 

3. Balancing registration card files against periodic lists from 
B: ra Life Co. Corresponding regarding any differences. 

. Reviewing reports returned by B: inkers Life Co. and taking any 
necessary action indicated thereon in the way of procuring additional 
data, including date of employment, rel: ationship or name of benefi- 
ciary, and so forth. 

5. Sending claims to Bankers Life Co. after checking records and 
verifying that coverage is in force. Receiving claim drafts from 
Bankers Life Co. or Great-West and. forwarding to members. Re- 
ceiving copy of claim drafts for files. Recording claims on member’s 
— ation card. ; 

Receiving changes of beneficiary requests and change of name 
felis and forwarding to Bankers Life Co. Marking records to show 
changes when certificate received from Bankers Life Co. 

Forwarding certificates received from Bankers Life Co. through 
channels to the members. Also handling requests for replacement of 
lost certificates. ; 

Answering inquiries regarding the plan received from members, 
eer ag local unions, hospitals, doctors, and so forth. 

Maintaining and furnishing booklets, supplies and forms to 
loc ae employers, members, and so forth. 

Our file indicates that Wendell Moats consulted with aE McCarthy 
on this subject, and after that consultation advised Mr. Brennan by 
letter dated August 8, 1951, of our decision, a copy of which has been 
furnished to the committee. 

Mr. Brennan subsequently indicated this arrangement satisfactory. 
The checks for the services performed originally were made payable 
to the policyholder, the “Over-the-Road Local Cartage He alth and 
Welfare Fund, trustee.” 

We were requested in October 1952 to make these checks payable to 
the “Truckers Health and Welfare Administration Fund.” The total 
amount paid on premiums billed up to February 9, 1954, was $4,673.65. 
The amount of this administration allowance in accordance with the 
formula outlined in Mr. Moats’ letter was $972.35 for the first policy 
year, $1,657.48 for the second policy year and $2,043.80 for the third 
policy year. 

In my opinion the allowance which we made was less than it would 
have cost us to do this work. 

No other agreement or contract affecting in any manner the matters 
described here has ever been made, except that we have a commission 
agreement with Mr. Threlfall providing for a level commission each 
year of 2 percent of the premiums for the first 10 years. 
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There have been no dividends paid under this policy. Our experi- 
ence is summarized as follows: That is the policy year that goes from 
February 10 to February 10, 
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Mr. Rice. You say here on page 2, I believe, the third paragraph, 
that you had a trust agreement which you assume is the instrument 
that governed the action of the trustees and, although it is unsigned, 
that that is the one you operated under; is that right? 

Mr. ArcurpaLp. That is correct. 

Mr. Rice. Since hearing the testimony of the trustees, have you 
changed your mind ? 

Mr. ArcuipaLp. No, sir. 

Mr. Rice. You have not changed your mind any on that? 

Mr. Arcurpatp. On what? 

Mr. Rice. About the authorization for an individual to act under 
that trust agreement ? 

Mr. ArcuipaLp. No, sir. I didn’t quote that part of the trust agree- 
ment, but it doesn’t provide that you have to have the full number. 
Anyway, that is not part of our contract. 

Mr. Rice. Despite the testimony of the trustees that Brennan was 
not authorized to act, you still feel that Bankers was justified in ac- 
cepting Brennan’s amendments to this? 

Mr. Arcurpatp. Just a minute. I want to tell our story on that, 
because it differs. 

Mr. Karsten. I would like to find out if there was such an agree- 
ment among the trustees as purported in this letter. 

Could we ask Mr. McCarthy and the other gentleman, Mr. Short, 
whether they had such an agreement ? 

Mr. Benper. Mr. Short, did you have such an agreement ? 

Mr. Suorr. We had a trust agreement under which we operated 
as trustees and the copy of it was served to Bankers Life Insurance 
Co. at the time we accepted their proposal. 

Mr. Karsten. Was that the copy to which you referred and which 
was quoted in this statement ? 

Mr. Suort. I don’t know what his file shows, but I know he was 
served with a copy of our agreement. 

Mr. Karsten. Was it a signed copy? 

Mr. Snort. I assume it was. 

Mr. Arcuipaxp. It is not a signed copy, the one we have. 

Mr. Karsten. Can you tell me who furnished that to you ? 

Mr. Arcuipatp. I am not sure who furnished it to us. Our files 
do not reveal that for certain. 

Mr. Benprer. How many other companies, to your knowledge, was 
Mr. Brennan dealing with in addition to your company ? 

Mr. ArcuipaLp. How many other companies? 


Mr. Benver. Yes, that he had such an arrangement with as with 
your company ? 
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Mr. ArcuipaLp. This is the only one that we have. I know from 

Mr. Benver. You know of others, however, that he had ? 

Mr. ArcuipaLp. Well, you have some of those photostats there in 
front of you. 

Mr. Benver. I haven’t seen them. 

Mr. ArcuipaLp. I was told by an official of the Great-West that 
they had other cases with them. 

Mr. Rice. Following up the chairman’s question, I take it you are 
referring to an office memorandum, a photostatic copy of which was 
supplied, and which you may want to read. 

Mr. ArcuipaLp. Do you want me to read it? 

Mr. Rice. Yes. 

Mr. ArcuIBaLD. This is re a telephone call with Steve Hansen, Steve 
Hansen is director of group insurance for the Great-West Life. 


I called Steve Hansen this morning in regard to the request from Sid Brennan 
to Wendell Moats that we allow $200 a month for the work which his girl is doing 
on the Over-the-Road case. Steve and I agreed that the amount which he re- 
quested in relation to the premium of about $2,500 a month is exorbitant and 
that it is much more satisfactory to have any allowance based on premium. 
Steve also suggested that it be granted by size which I believe is sound. 

We agreed to allow 3 percent on the first $50,000 per year, 2 percent on the 
next $50,000 and 1 percent on any excess. 

The request for $200 a month comes about because that is what the Great- 
West Life is allowing a girl working for Gene Williams to handle four cases with 
an annual premium well over $100,000. Steve felt that the formula suggested 
would be reasonable in relation to what they have done. 


Mr. Rice. Do you know who Gene Williams is? 
Mr. ArcurpBap. As I understand Gene Williams, he is a man in Mr. 
Brennan’s office. 


Mr. Rice. Connected in some way with Brennan? 

Mr. ArcurpaLp. Yes, that is right. 

Mr. Rice. Go ahead. [Document handed to witness. ] 
Mr. Arcurparp (reading) : 


We felt it would be well to discuss this problem with Mr. McCarthy before 
writing Sid Brennan and then when Wendell writes to Mr. Brennan with a copy 
of the letter to Steve Hansen he can advise him of the developments to date. 
Steve will be in Minneapolis on another matter on August 17 and he should have 
this information before he reaches Minneapolis. 

Mr. Rice. I will show you another photostat which I believe is an 
office memorandum prepared the following day. 

Mr. ArcHurBaLD. I will read it. 


Sidney L. Brennan telephoned this morning and accepted the administration 
expense allowance outlined in my letter of August 8— 


and it tells what it is. 


He added that they would appreciate it if we could make the allowance effec- 
tive as of the contract date— 


Which was done. 

Mr. Rice. Mr. Brennan made all the arrangements for that, is that 
correct ? 

Mr. Arcuipatp. No, sir. Let me read the other letter, Moats’ let- 
ter to Brennan. 

(Document handed to witness. ) 

Mr. Arcurpap (reading) : 


Your request for an allowance to help defray the clerical costs incurred in the 
administration of your welfare plan has been very carefully considered. We also | 
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telephoned Mr. Hansen in Winnipeg to get his ideas inasmuch as the Great- 
West Life Assurance Co. underwrites part of this risk. 

The $200 per month allowance you requested is equivalent to approximately 
8 percent of the total annual premium now in force. As I explained to Mr. 
W. J. McCarthy here yesterday, the rates at which this case was written are 
insufficient to enable us to make such allowance. We are, however, able to offer 
an expense allowance of 4 percent on the first $50,000 of annual premium, 2 per- 
cent on the next $50,000 and 1 percent on any excess. If that is satisfactory, 
please let me know and we will arrange to forward a check in accordance with 
the foregoing immediately after we receive each monthly premium. We feel 
such an arrangement will be much more satisfactory from an accounting stand- 
point than to have you deduct the expense allowance before remitting the pre- 
mium to us. 


I am sending Mr. Hansen a copy of this letter and I am sure he will be glad 
to discuss it with you during his next visit to Minneapolis, which I understand 
will be on or about August 17. 

Mr. Karsten. You mentioned Mr. McCarthy. Did you speak to 
Mr. McCarthy about this? 

Mr. Arcutpatp. I did not. I talked to Mr. Moats, and he said that 
he would not have written that letter unless he had talked to him, 
but he does not remember in detail just how it happened. I am 
trying 

Mr. Rice. Mr. McCarthy, will you stand up ? 

I thought that you testified some time back that you didn’t know 
anything about this 3 percent. Is that correct? 

Mr. McCartuy. That is correct. 

Mr. Rice. Can you reconcile this statement that has been put into 
the record by Bankers Life ? 

Mr. McCartuy. I would like to get back on the witness stand. 

Mr. Benper. You are on the witness stand now, Mr. McCarthy. 

Mr. Karsten. I think we ought to put into the record this letter 
which is referred to, in which Mr. McCarthy was supposed to be noti- 
fied of the decision, on August 8, 1951. 

Mr. Benver. Go ahead, Mr. McCarthy. 


TESTIMONY OF WILLIS J. McCARTHY, ATTORNEY, DES MOINES, 
IOWA 


Mr. Rice. That was the letter that was just read. 

Mr. Karsten. I want to ask, is this taken from the official files of 
this insurance company ? 

Mr. Arcuipatp. That is correct. 

mae. Rice. Was this written on the date described here, August 8, 
19512 

Mr. Arcurpatp. I have no reason to believe otherwise, sir. 

Mr. Benpver. That has already been read into the record. 

Go ahead, Mr. McCarthy. 

Mr. McCarruy. For the record, I want to say first that I had never 
heard of this 3 percent payment until about 1 month ago, when Mr. 
Short telephoned me at my home and asked me if I knew anything of 
the Bankers Life paying 3 percent of the premium to the union 
trustees, and I said 1 did not. 

He asked me would I call Bankers Life and ascertain the facts. I 
telephoned Bankers Life. I had always dealt with Mr. Moats, and I 
asked for him. He was out of town, and I asked for Mr. Randall. 
I was unable to get Mr. Randall and I finally asked for someone in the 
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accounting department. I was referred to a gentleman, I believe, by 
the name of Homann. 

I asked Mr. Homann if he knew whether or not Bankers Life was 
paying 3 percent of the premium on the local over-the-road health 
and welfare fund in Minneapolis, and he said he thought there was 
such an arrangement. 

I asked him if he would send me a copy of it, and he said he would 
have to wait until such time as Mr. Moats returned, and he would then 
see that either Mr. Moats called me or I got a copy. 

Mr. Karsten. What date was this? 

Mr. McCarruy. I would say it was approximately 1 month ago. 

Meanwhile, the following events took place. Bear in mind I have 
never been inside the Bankers Life Building in my entire life. 

To the best of my knowledge, Mr. Moats has never been in my office 
during the time I had an office. 

Mr. Karsten. No one has raised that question that I know of. 


Mr. McCarruy. Will you let me state some facts here, or do you 
want to talk? 


Mr. Benver. Go ahead. 


Mr. McCarruy. At any rate, the FBI contacted me about this time, 
and I wanted to be helpful, and these files—bear in mind, I resigned 
October 1, 1953. These files that I had, had been taken and placed 
in the basement of a transportation company. So I suggested to this 
gentleman that he would be welcome to the files, and not only that, 
I was busy, but I would get in touch with the secretary who formerly 
worked for me, and since she was not working on Saturday, I would 
have her meet him there in order to dig out anything in the files. 

They met at that point, and purportedly dug these letters. She 
took files out and simply turned the files over to this gentleman. And 
this letter purportedly came out of the files. That is 514 months 
after I relinquished these files and had no custody over them. 

This letter does not show that it is a copy to me; there is no indica- 
tion on it, and I have never seen the letter before. 

I thought there must be some other way to check this, because I never 
had any conversation regarding 3 percent with Mr. Moats or anybody 
else. The best I could come up with was an os ap account of mine 
that showed that I made a trip to Fargo, N. Dak., on August 8 and 9. 
Just exactly what time I left, I don’t know. But I say this now, and 
1 will repeat again, that I never have ever had any conversation with 
Mr. Moats or anybody else regarding 3 percent. 

Mr. Benver. Mr. Archibald, did you refuse, when the FBI requested 
these records, to turn them over to them ? 

Mr. Arcurpatp. No, the FBI came in and asked us and I consulted 
our legal department. It is the policy of our company not to turn 
over anything to any investigating thing until you get the proper 
authorization. 

Mr. Benver. That is, you say no you didn’t and now you say yes you 
did. 

Mr. ArcurpaAp. Here is what happened. A man came in and talked 
to me and wanted to have photostatic copies of these papers. The 
next thing that happened to me was that the United States marshal 
gave me this subpena. 

Last Monday Mr. Brooke and myself came up and talked to Mr. 
Rice and Mr. Plant. And, at that time, at their request, we gave these 
photostats tothem. That is how that happened. 





148 RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 


Mr. Karsten. It is not clear to me just how that letter got into those 
records. What did you do with the records? You resigned, is that 
what happened ? 

Mr. McCarrtuy. No, I resigned from the Mid-West Operators Asso- 
ciation on or about September 25, 1953. The office was closed at that 
time. All the files were moved out prior to just about October 1, and 
were taken to the basement of the Bruce Motor Freight Co. They 
were placed in the basement there in a recreation room. 

Mr. Karsten. Why were they placed there ? 

Mr. McCarrny. Simply for storage. 

Mr. Karsten. Were your trustee records included with that? 

Mr. McCarruy. Everything was in there. All the files. They 
were the complete files from my office. They were no longer mine. 

Mr. Karsten. As a trustee, weren’t you a little more careful with 
your records than to leave them lay around ? 

Mr. McCartny. I had written a letter of resignation concurrently, 
at the same time I resigned from the work. 

Mr. Karsten. Even though you might have resigned, you would be 
liable as a trustee for anything that occurred during your trusteeship. 
T am surprised that you wouldn’t take better precautions. 

Mr. McCarruy. Well, these no longer belonged to me. They were 
the property of the people that employed me, not my property. 

Mr. Horrman. What day did they say you went to Fargo? 

Mr. McCarruy. I was in Fargo on the eighth and ninth of —— 

Mr. Horrman. What about the seventh ? 

Mr. McCarruy. I don’t know where I was the seventh. I can’t tell 

ou. 

7 Mr. Karsten. What train did you take up there, would you know? 
Mr. McCarruy. I couldn’t tell you that either because I don’t know. 
Mr. Horrman. This letter is dated the eighth, and he says, “As I ex- 

plained to McCarthy here yesterday.” That would be the seventh. 

Mr. Karsten. He says he doesn’t know where he was on the seventh 
of August. 

Mr. McCarruy. I must assume from this that I was en route to 
Fargo, but here are the receipts from the Frederick Martin Hotel in 
Fargo. 

One thing I am certain of is this: I had no conversation with any- 
body in regard to 3 percent, definitely. 

Mr. Rice. And specifically you had no conversation with anyone on 
the seventh, including Mr. Moats? 

Mr. McCarrnuy. I never had it on the 7th, the 27th, or any time. I 
never had any conversation, period. ‘ 

Mr. Rice. In your opinion, somebody is lying ? 

Mr. McCarrny. That is right. 

Mr. Rice. Do you want tosay who it is? 

Mr. Horrman. That isn’t up to him. 

Mr. Rice. He may know. 

Mr. Horrman. My understanding is that one witness cannot express 
an opinion on the testimony of another. He can give his version of 
what happened. 

Mr. McCarruy. It is possible I could overlook a letter, but if some- 
body talked to me about 3 percent and had a conversation with me 
about it, I wouldn’t forget. That I am sure of. 

Mr. Rice. Is the idea of 3 percent repulsive to you? 
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Mr. McCarrny. No; it is not repulsive to me; but we as trustees 
acted on this hundred dollars per month for the accounting firm. And, 
if I had acted on that 10 years ago, and tomorrow somebody said to me, 
“Do you pay a hundred dollars a month to the accounting firm for 
handling the records?” I would know it. I would know I had a con- 
versation and voted on it 10 years ago. 

Mr. Karsten. Is it possible you could have received that letter and 
not read it or not have known that you had received it? Would that 
be possible ? 

Mr. McCarruy. I don’t know. It just doesn’t seem likely. If I 
had read this letter 

Mr. Horrman. That letter isn’t addressed to you. 

Mr. Karsten. I didn’t ask you if you had read it, I said received it. 

Mr. McCarruy. It is unlikely, I would say. 

Mr. Karsten. It is possible, though ? 

Mr. McCarrny. It might be possible, yes, that it could get by in 
some way, shape or form, yes. There is a possibility. But the thing 
that is not possible is this: If I had a conversation about 3 percent of 
the fund with anybody, I don’t think I would forget. That I am 
sure of. 

Mr. Karsten. That is your opinion. I would think your memory is 
perhaps pretty good, but not infallible. 

fr. Horrman. This letter signed by Moats—what is his connection 
with the Bankers Co. ? 

Mr. Arcutpap. He is the director of group sales. 

Mr. Horrman. Where is his office ? 

Mr. ArcutBaLp. Des Moines, Iowa, the home office. 

Mr. Horrman. Des Moines? 

Mr. Arcutsarp. Yes, sir. 

Mr. Horrman. Why is this letter in the McCarthy office files, this 
copy? How do you explain that? 

Mr. ArcutpaLp. We believe we sent it there. 

Mr. Horrman. You believe you sent a copy of a letter written by 
Watts to Brennan to McCarthy? 

Mr. ArcurpaLp. Sure. 

Mr. Horrman. Why did you send it to him for? 

Mr. ArcHipBatp. Because we wanted him to have a record of it. 

Mr. Horrman. According to Moats, if what Moats said is true, 
McCarthy is there the day before you wrote the letter. He would 
know it. You wouldn’t have to tell him. 

Mr. Arcurpatp. You want to have a record so they will know about 
it. 

Mr. Horrman. I don’t figure it out. If I talk to you today, you 
don’t have to send Bender a letter tomorrow telling him that I was 
there, or that I was here and talked with you today. You and I know 
it. Why don’t you send it tome? Why do you send it to George? 

Mr. Arcutpatp. There are two groups in this particular setup, two 
groups of trustees, one is management and the other is labor. We 
have tried, as best we can, to keep each of them advised, not the whole 
trustee 

Mr. Horrman. Go back a minute. This is addressed to Brennan. 

Mr. Arcursarp. That is correct. 

Mr. Horrman. How does a letter addressed to Brennan get over 
in McCarthy’s files, a copy of it? 
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Mr. ArcurpaLp. Presumably we sent it there. The fly in the thing 
is that our record in our file does not show that a copy was sent to 
Mr. McCarthy. You see, it doesn’t show on it. But we believe it was 
sent to him. 

Mr. Horrman. So you went over there and looked ? 

Mr. Arcurpatp. No. 

Mr. Horrman. The FBI looked ? 

Mr. Arcuipatp. [ don’t know who looked. I didn’t. 

Mr. Horrman. That is a funny way of making a record, to me. 

Mr. Hitietson. Who was it that found the record in your files, or 
who was supposed to have found that? 

Mr. McCarrny,. I told you that, I thought. This gentleman from 
the FBI came to my house, and asked me where the files were and 
would I allow him to look at them, and I said I would arrange with 
Bruce. I called Bruce and made the arrangements and said I would 
go a little further. 

“T am not too conversant with the files, but I will get the girl who 
formerly worked for me to meet you there tomorrow,” and that was 
Saturday. 

Mr. Benprer. Why was the Federal Bureau of Investigation check- 
ing into this? 

Mr. McCarruy. Because they had had a request, as far as I know, 
from up here to check into the records. 

Mr. Benver. From where? 

Mr. McCartuy. The Twin Cities. 

Mr. Benper. Who in the Twin Cities? 

Mr. McCarruy. Well, I assume from your investigators. 

Mr. Karsten. I would like to find out about that. I didn’t know 
anything about it, and I am a member of the committee. 

Mr. Hitietson. How long ago is that? 

Mr. Karsten. I would like to have an answer to that question, sir. 
Did we put a Federal Bureau of Investigation agent down there to 
find that out? 

Mr. Benper. We have made every conceivable effort on this com- 
mittee to get whatever testimony and whatever information we could 
in all directions. 

Mr. Rice. I can answer that. Most assuredly not. 

Mr. Karsten. How did we acquire the letter ? 

Mr. Rice. He just brought it in. 

Mr. Benver. We didn’t ask the FBI. We have our own staff. They 
were working on their own. 

Mr. Karsten. We made no request of the FBI to gather this evi- 
dence ? 

Mr. Benver. No. 

Mr. Horrman. You didn’t ask the FBI, did you? 

Mr. Rice. No, sir. 

Mr. Horrman. And they didn’t do it in behalf of this particular 
subcommittee, did they ? 

Mr. Rice. No, they do not work for us. 

Mr. Horrman. Don’t worry about it, Karsten. 

Mr. Hitierson. Can I pursue that a little further, please? You say 
the FBI man that you saw personally came to you and asked for those 
records ? 

Mr. McCartuy. He came to my home. 
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Mr. Hitierson. You say he came to your home. Did you see him 
personally, the FBI man? ; 

Mr. McCarruy. Yes. 

Mr. Hittetson. What was his name? 

Mr. McCarruy. As I recall it was Meadows. 

Mr. Hitieison. Meadows ? 

Mr. McCarruy. That is asI recall. 

Mr. Hmerson. And you arranged for your former secretary to go 
through your files with this FBI man? 

Mr. McCarruy. He asked me about the records and I said I would 
gladly make them available to him. So, in order to be helpful, while 
he was there, I called my former secretary and asked her if she could 
meet him there on Saturday. She said yes, she wouldn’t be working; 
so she met him there and I told her to cooperate and figure out any- 
thing she could, all the files, pertaining to health and welfare or any- 
thing else that he wanted. 

Mr. Hittetson. He found that one copy of the letter, is that cor- 
rect ? 

Mr. McCarruy. Here is what was done. He sat at a ping-pong 
table, it is more or less a recreation room in the basement, and per- 
haps 30 feet from the files. She simply picked files out of the filing 
cabinet, handed them over to him and went back to the filing cabinet 
to look for more files. This is her telling it to me. 

Then he called to her and said “ I understood Mr. McCarthy to say 
he knew nothing of 3 percent. Here is a letter to indicate that he 
did.” 

Mr. Huxetson. He found that that quickly ? 

Mr. McCarruy. Yes. 

Mr. Hittetson. Did you see his credentials? 

Mr. McCarruy. I did, yes. 

Mr. Horrman. When did you resign ? 

Mr. McCarruy. I resigned effective October 1, 1953. 

Mr. Horrman. When did you give up your files? 

Mr. McCarrny. Right then. 

Mr. Horrman. This letter was dated August, August 8 ? 

Mr. McCarruy. Thatisright. This is dated 1951. 

Mr. Hittetson. That was 2 years after. 

Mr. Horrman. When you had charge of your own files? 

Mr. McCarruy. That is right. And I have never seen the letter. 

Mr. Benver. The committee has not asked the FBI to pursue this 
matter. Why do you think they were pursuing it? 

Mr. McCarrny. I don’t have any idea why. 

Mr. Karsren. Didn’t the FBI agent give you some explanation 
when he came to you? 

Mr. McCarruy. No. 

Mr. Karsren. Did he just say “I am an FBI agent and I want” 
thus and so? 

Mr. McCarruy. No. He simply showed me his credentials and 
that I thought was sufficient. 

Mr. Karsten. He didn’t tell you the purpose of his inquiry? 

Mr. McCarruy. No. 

Mr. Karsten. You are convinced that he was an FBI agent, I 
guess? Was he or was he not? 

Mr. McCartuy. Well, yes. I don’t think people go around carry- 
ing credentials without being agents. 
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Mr. Karsten. Mr. Chairman, there is one other thing I would like 
to develop. You said something ordered from up there, a little while 
ago, and you referred to the Twin Cities. I would like to develop 
that. What do you mean by that? 

Mr. McCarruy. I knew this investigation was going on up here. 

Mr. Karsten. What investigation ? 

Mr. McCartuy. This investigation. 

Mr. Rice. The committee’s investigation ? 

Mr. McCarruy. The committee investigation, because it has been 
common talk all over in the industry. 

I assumed that this inquiry or this gentleman coming to me, it hap- 
pened because it was a segment or something having to do with this. 

Mr. Karsten. You thought perhaps it was part of the work of this 
committee ? 

Mr. McCarruy. I didn’t know what committee it was or anything 
else, but I did know that it was FBI. I don’t know how many com- 
mittees there are in the Government, but I assumed it had to do with 
investigation work, and that it was proper and reasonable-—— 

Mr. Karsten. What date was he out here, sir? 

Mr. McCartuy. I don’t know the exact date. 

Mr. Karsten. You would be able to remember that, a man who has 
such a fine memory as you have about letters and telephone calls. 
You cannot recall ? 

Mr. McCarrnuy. Let’s not be sarcastic. 

Mr. Karsten. I am not being sarcastic. I am complimenting you 
on your fine memory. 

Mr. McCarruy. It was about 1 month ago. 

Mr. Karsten. One month ago today ? 

Mr. McCartuy. Well, it could have been yesterday. 

Mr. Karsten. You could make a mistake of one day that way, 
could you, on your memory ? 

Mr. McCarrny. I don’t want to be baited by you. I am here to 
give you all the information and cooperation: 

Mr. Karsten. I did not understand that. 

Mr. McCartny. I said I am not here to be baited by you. I will 
cooperate in every way I can, but I want you to be decent, too. 

Mr. Karsten. I am trying to be decent with you, too. 

Mr. McCartny. That is fine. We will get along. 

Mr. Karsten. I think we will get along all right. 

Mr. Chairman, I ask that the witness be refrained from his remarks. 

This gentleman’s names, you say, was Meadows? 

Mr. McCartny. That is as I recall, yes. 

Mr. Karsten. Your memory, again, would not that tell you the 
name? 

Mr. McCarrny. You asked me if his name was Meadows and I 
said yes, that is as I recall. This name was Meadows. 

Mr. Karsten. What was his first name? 

Mr. McCarrtuy. I don’t know his first name. 

Mr. Karsten. Did he give it to you? 

Mr. McCartuy. No. 

Mr. Karsten. That is all, Mr. Chairman. 

Mr. Benpver. Without objection, I would like to make a part of the 


record these checks, copies of these checks that have to do with this 
transaction. 
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Mr. Karsren. Where do the checks come from ? 

Mr. Arcuipacp. From our office. 

Mr. Karsten. They have checks from your office ? 

Mr. Arcuipatp. That is correct. 

Mr. Benver. They are photostatic copies of returned checks. 

Mr. Karsten. What are the checks for and what do they represent? 

Mr. Benver. They represent the payments that have been testified 
to here by Mr. Archibald. 

Mr. Arcuipatp. That is correct. Do you want to see the originals? 

Mr. Karsten. I wonder to whom the payments had been made. 

Mr. Benper. They have been made-to the Over-the-Road Local 
Cartage Health and Welfare Fund. 

Mr. Karsten. Who is the endorser? 

Mr. Benper. The endorser is the Truckers Health and Welfare 
Fund. It does not have the “Over-the-Road.” 

Mr. Rice. The checks are in a series of two. Some of them have 
gone to the local Over-the-Road Local Cartage Health and Welfare 
Fund trustee. They bear no endorsement, but are just stamped on the 
back. 

There are a second series, after instruction from Brennan, I believe, 
where it was changed to designate the checks to the Truckers Health 
and Welfare Fund. 

Mr. Arcurpatp. That is correct. 

Mr. Rice. Those bear an endorsement to that effect. 

Mr. Karsten. I have no thought of objecting, but I wonder what 
they will establish and what they will prove. 

Mr. Benner. I guess they will establish that this money was paid. 

Mr. Karsten. That is admitted by the witnesses, but go ahead and 
put them into the record, if that is all you are trying to prove. 

Mr. Benper. There is more than that to be proven. I want to find 
out about it myself. But our staff has the information. 

Mr. Rice. Mr. Chairman, rather than leave the record in a con- 
fused state about the activities of the FBI, I would like to make a 
clarifying statement that there was no connection between any FBI 
investigative activity and the investigative activity of this commit- 
te. The jurisdictions, we assume, are different, in fact we know are 
different, and the investigative functions are designed towards dif- 
ferent ends. 

Mr. Karsten. I accepted your other statement, Mr. Rice, that no 
FBI activity was instigated by this activity. Is that correct? 

Mr. Rice. Yes. 

Mr. Karsten. I accept that. 

Mr. Rice. I do know that there is an FBI agent by the name of Roy 
Meadows, who is assigned to the Des Moines office, a friend of mine. 

These payments continued on, then, by check, until when? 

Mr. Arcurpatp. Well, right up to the present time. 

Mr. Rice. Have you had any correspondence with Mr. Shapiro 
about those checks ? 

Mr. ArcurpaLp. Yes, certainly have. 

Mr. Rice. What did he say ? 

Mr. ArcuipaLp. Have you got it there? 

Mr. Rice. No, sir, we do not have it. 

Mr. Brooker. Could we identify the letter that he produced, with 
the carbon that was read into the record ? 
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Mr. Benver. Without objection we will incorporate that. 

Mr. Arcuipatp. I have a letter here from Mr. Samuel Shapiro, 
dated March 25. 

Mr. Rice. He is one of the trustees? 

Mr. ArcurBaLp. One of the employer trustees; yes, sir. He is the 
one to whom we have been sending the premium statement, since Mr. 
McCarthy resigned. Do you want me to read the letter ? 

On or about February 20, 1954, I received an envelope from you containing 
a statement for the February premium and a certain check for $186.91. I 
handed that check as indicated in the attached copy of my letter of February 22, 


1954, addressed to the Over-the-Road Local Cartage Health and Welfare Fund, 
attention of Miss Miriam Palaia. 


About March 15, 1954, I received an envelope from you containing the March 


premium statement and for the second time a check No. N-402563 was enclosed, 
this one for $163.77. 


On examining this check, I do not believe that it or the previous one for 


$186.91 is related to this fund, and therefore am herewith returning the $163.77 
check to you. 


And he enclosed a copy of the letter that he wrote to Miss Palaia. 

Mr. Rice. What became of that check ? 

Mr. ArcuipaLp. I have it right here, sir. 

Mr. Rice. You still have it? 

Mr. ArcutpaLp. Yes, sir. 

Mr. Rice. In other words, Mr. Shapiro, a trustee, said to you in ef- 
fect, “I do not know what this is for, I do not know why you are send- 
ing me this check, I do not know what it is about, and I am sending it 
back to you”; is that right ? 

Mr. ArcurpaLp. That is right. 

Mr. Rice. You still have the check ? 

Mr. ArcuiBatp. Yes, sir. 

Mr. Rice. And what are you going to do with it? 

Mr. ArcurpaLp. That isa fair question. I don’t know. 

Mr. Rice. You don’t know what to do with the check now, do you? 


Mr. Arcutpatp. No, sir. Mr. Shapiro has resigned since then. Did 
you know that ? 


Mr. Rice. Well, no, I didn’t. 

Mr. Arcuipatp. He wrote mea letter to that effect. 

Mr. Rice. Is there anything further you would like to say, Mr. 
Brooke ? 

Mr. Brooxe. No, sir. 

Mr. Rice. Do you think we have covered the subject ? 

Mr. Brooke. Yes, sir. 

Mr. Karsten. I have one additional question I would like to ask. 
I would like to find out whether your company ever makes payments, 
such as the kind we have been discussing, to any employer repre- 
sentative ? 

Mr. ArcurpaLp. Yes. 

Mr. Karsten. Is that a common practice? 

Mr. Arcutpatp. Well, let me give you a little background. I have 
had, maybe, more experience with these from the insurance standpoint 
that anybody who has been here today. I wouldn’t want to brag about 
how much I know about it. But here is what happened in general. 
This was a new development, this idea of having health and welfare 
funds. So when they started to negotiate it, the common practice was 
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they would make an agreement, labor, and management would come to 
some agreement, like they did in this case, I believe, of $1 a week. 

_ Then they never thought about the expense that was involved in 
handling a case of this kind. Consequently, you would have the situa- 
tion where you would make the contract and then after it was in effect, 
you would find out, or whoever was doing the work would find out, that 
there is a fair amount of work involved, and therefore you should pay 
them for this work that was involved. , 

I maintained that that is a fair thing to do. 

Mr. Karsten. For services actually rendered ? 

Mr. ArcuipaLp. Services actually rendered. You should not in my 
opinion ever pay more than what in your opinion it is worth. But I 
think for services rendered you should pay. 

You see, in this type of case, you do not have one central union that 
is easy to work with. If we write a case with a union alone, then you 
handle everything through the union. If you write through an em- 
ployer alone, everything is through the employer. 

Here, your big problem is this, you have a great number of em- 
ployers in this particular bargaining unit, and you have no way to 
get that money together and no way to get the records of who is in- 
sured or anything like that. So you have to have some method of do- 
ing this. You can either do it yourself, that is the insurance company, 
and we have cases where we are doing it ourselves. 

We have cases where you pay an allowance similar to this one. 
And then you have cases more recently that have been handled 
somewhat differently. You see, we learned. I mean we didn’t know 
all about this and still do not know about it. 

But there is a current practice, and Mr. Short mentioned that I 
said when this went into effect it was the current thing to do, and I 
believe that is a correct statement. I told him that and I still think so. 

We have I don’t know how many of these cases on the books, not 
a great many, but we have a list of them. I cannot give you the names 
because I cannot remember them accurately enough. 

Mr. Karsten. That is the employer cases ? 

Mr. Arcutpatp. Yes. You have the same situation where you have 
a group of employers and no union. Let’s say there is no union in- 
volved. Let’s say these are all nonunion people. Then you have a 

roup of employers. They have an association, there are different 
Finds of associations, and then you generally make the payments to 
the association office, you see, because they will be doing the work. 

You either have to do that or you have to do it yourself and if 
you do it yourself you have to charge for it. 

Mr. Karsten. Do you designate the employer individuals or the 
employee persons as your agents to carry out the function, the re- 
sponsibility for which rests with you? 

Mr. Arcuipacp. No; there, again, you have trustees. Under your 
group law you must have the trustees of two or more employers en- 
gaged in the same industry, as I remember the law. You have to 
work in that manner, you see, so that you comply with the group 
laws. There, again, you have a trustee. You don’t have to have both 
union—that is, on some of these. 

Mr. Karsten. It is not necessarily one-sided and you do have other 
cases where the employer would receive the payment ! 

Mr. ArcurpaLp. Yes, sir. 
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Mr. Motionan. Do you have any of those cases in this vicinity that 
you could give us one specific example of, in the Minneapolis area, 
where you have an employer representative ? 

Mr. ArcuipaLp. No. You see, we only have about 12 cases alto- 
gether in the entire country. That is my opinion, you understand. 
It-is 10, 11, or 14, I don’t know. But that is about all that we have. 

Mr. Motitouan. Employer cases ? 

Mr. ArcurpaLp. No; altogether. 

Mr. Karsten. How many cases would you say are employer and 
how many are employee? 

Mr. Arcutpacp. I wouldn’t know just how they would split on that. 
I wouldn’t remember. 

Mr. MotioHan. Would you, cite one specific example where you 
have an agreement with the employer representatives ? 

Mr. ArcurpaLp. Lowa Manufacturers Association. 

Mr. Motionan. And is it arrived at on the same basis as this? In 
other words, is the fee that you pay to the lowa Manufacturers Associ- 
ation similar to this, that is, 3 percent on the first $50,000 of premium ? 

Mr. ArcurpaLp. No, excuse me. The Iowa Manufacturers Associa- 
tion, we do not pay a fee there. We do the administration on that, so 
that is not an example. I cannot give you the exact title of these cases, 
and I don’t want to be misquoted, so I would sooner not give it to you. 
I am not trying to duck the issue, but I think that it is necessary that 
you be accurate about this, because if we don’t, then I am going to get 
into trouble with a lot of letters from people saying that I said so and 
so, and I don’t know. 

Mr. Mottonan. On those cases that you handle yourself, you han- 
dle them in your initiating stage, and you furnish these services out- 
lined here in your statement, do you find it is cheaper for the company 
to furnish the services and do these things, or do you find it is better 
to work out such an arrangement as we are discussing ¢ 

Mr. ArcurpaLp. It has been our experience that it is better to try 
to teach the people that are familiar with the people insured the insur- 
ance business than it is we in the insurance business to find out all the 
ramifications of who-are members and who the employers are and so 
on. We are not familiar with it. So it has been our experience that 
it is best to have the union or the employer representives handle the 
administration wherever possible. 

Mr. MotitoHan. Do you mean it is better from the standpoint of 
efficiency and effectiveness, or is it better from the standpoint of dol- 
lars and cents in costs ¢ 

Mr. Arcurpatp. Dollars and cents. 

Mr. Motionan. But you do find it is entirely satisfactory from a 
standpoint of efficient operation of the fund to handle it this way ? 

Mr. ArcutpaLp. This fund, do you mean this particular fund? 

Mr. Motionan. Yes. 

Mr. Arcuipap. This particular fund, we believe, has worked pretty 
satisfactorily. Everything was going along fine until all of this in- 
vestigation happened. I happen to have a copy of the letter here. 

Mr. Benper. Why should the investigation disturb or distress the 
arrangements you had in any way ? 

Mr. Arcuiparp. I don’t know, sir. It has caused us to get a lot of 
mail. 
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Well, in this memorandum, which was completed by Mr. Randall, 
and he was the one who attended the meeting that they had here in 
Minneapolis, on January 25, in this letter it says: 


There seems to be a reasonably friendly attitude between the employer and 
the union. Sid Brennan and Miriam Palaia are very complimentary in their 
remarks about the service of the Bankers Life Insurance Co. They have had 
no trouble with the administration and payment of claims. 


That is a report of the meeting he attended, part of it. I will be glad 
to give it all to you if you want it. 

_Mr. Rice. Let me ask you something, Mr. Archibald. There was a 
time when this policy was amended over the signature of Mr. Bren- 
nan, is that right ? ! 

Mr. Arcuipatp. That is right. 

Mr. Rice. That was broadened to include some additional work- 
men, was it not ? 

Mr. ArcnuipaLp. Yes. 

Mr. Rice. Who were they ? 

Mr. ArcuipaLp. Well—— 

Mr. Rice. You know they were laundry workers and taxicab drivers. 

Mr. ArcurpaLp. That is correct. 

Mr. Rice. When that was broadened to include the laundry workers 
and taxicab drivers, were they actually covered? Mr. Short said, I 
believe, he didn’t know whether any of them were covered or not. 
Have you had claims from cab drivers ? 

Mr. ArcuipaLp. I believe so. I believe they are covered. 

Mr. Rice. You believe they are covered ? 

Mr. Arcur1paLp. Yes, sir. 

Mr. Rice. But these trustees did not know that? 

Mr. Arcuipatp. Well, there again I do not have this of my own 
personal knowledge. I talked to Mr. Randall who is our group under- 
writer, and he tells me that when we discovered that there were people 
under this taxicab drivers’ and launderers’ and so on, that we didn’t 
know were in there originally, he contacted Mr. McCarthy and told 
him about this situation—I am telling you what he told me—and that 
Mr. McCarthy had gone over it with him at that time, and he agreed 
that the best thing to do would be to make them part of this particu- 
lar coverage. 

Mr. Rice. Let me ask you this: Taking taxicab drivers as a group, 
for experience purposes, and truckdrivers, can you tell this committee 
which group in an isolated situation, with the same number of men 
covered, would pay a higher premium ? 

Mr. Arcuraxp. I believe that most of the time there would be no 
difference in premium and certainly in this case, if you will know the 
experience, there has been very little difference in experience from 
those various years. ‘ 

Mr. Rice. bid you not tell us the other day in your opinion the taxi 
drivers would pay more? 

Mr. Arcuipatp. As far as taxi drivers are concerned, I cannot be 
too dogmatic to say whether it would cost more or cost less. 

Mr. Rice. I asked if you told us that the other day ? 

Mr. Arcnipap. I told you the other day that it was possible that 
the taxicab drivers might, but not necessarily. 

Mr. Rice. I thought you said that the taxi drivers would pay a 
higher premium than the truckdrivers. Is that not correct? 

51777—54——_11 
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Mr. ArcuipaLp. No; they don’t pay a higher premium. 

Mr. Horrman. He asked if he was wrong in getting that impression. 

Mr. ArcutpaLp. Yes, he was wrong. 

Mr, Hiexson. There is one thing I would like to get clear. You 
mentioned something about this agreement that you have i incorpo- 
rated in your files in this insurance policy, and I quote here: 

The trustees may delegate any of their ministerial powers or duties hereunder 
to any of their agents or employees including one or more of the trustees. 

Do you have anything on record where these trustees have delegated 
their powers to one or more of the trustees ? 

Mr. Arcurpaxp. I do not believe so, sir. 

Mr. Horrman. Why did you deal with two of them instead of all 
of them ? 

Mr. ArcurpaLp. That is quite customary. You see, just two of them 
sign the applications and what we try to do is to get one from man- 
agement and one from labor, and assume that they will tell the others. 
Now, that is about the way we have worked this thing. 

Mr. Hitzerson. You have dealt with one in that case, have you 
not—Mr. Brennan? 

Mr. ArcuipaLp. He was the only one who signed the amendment. 
However, according to Mr. Randall, this was discussed and agreed to 
by Mr. McCarthy. 

Mr. Hitxetson. But you haven’t anything on record ? 

Mr. ArcuipaLp. That is correct. 

Mr. Horrman. And.you took your own employees word for it? 

Mr. ArcurpaLp. That is correct. 

Mr. Horrman. Why do you not bring him in here and let him say 
what he understands? 

Mr. ArcurpaLp. He wasn’t asked for. 

Mr. Horrman. If they wanted to know what I said, it ‘would be a 
lot better to ask me than to have you tell him what I said, would it not? 

Mr. Arcuiparp. I don’t disagree with that, sir. 

Mr. Karsren. I am still confused about the FBI agent. 

May I have order, Mr. Chairman ? 

Mr. Meadows is the FBI agent in this territory. I am going to ask 
our counsel whether he or any other member of our staff have talked 
with Mr. Meadows concerning this case ? 

Mr. Rice. He is in Des Moines. I haven’t seen Mr. Meadows since 
I knew him in New York about 1942. 

Mr. Karsten. Or any member of our staff ? 

Mr. Rice. I am quite certain I can speak for all the members of our 
staff, that we have had no contact with Mr. Meadows. 

Mr. Karsten. You knew him very well? 

Mr. Rice. I know him very well. 

Mr. Karsten. But he has not contacted you or talked to you about 
this case? 

Mr. Rice. No, sir. 

Mr. Horrman. What difference does it make? 
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Mr. Karsten. I want to determine the economy and efficiency in the 
Department of Justice, particularly in administration. That is my 
jurisdiction. 

Mr. Rice. Ninety-seven percent of those they take to trial are found 
guilty and are found discomforted. 

Mr. Benver. Thank you very much, Mr. Archibald, and thank you, 
sir, Mr. Brooke. 

The subcommittee will be in recess until 9 a. m. tomorrow morning. 

(Whereupon, at 10 p. m., Friday, April 9,1954, the hearing was 
recessed to reconvene at 9 a. m. Saturday, April 10, 1954.) 








INVESTIGATION OF RACKETEERING IN THE 
MINNEAPOLIS, MINN., AREA 


SATURDAY, APRIL 10, 1054 


Hovse or REPRESENTATIVES, 
Pusiic Accounts SUBCOMMITTEE OF THE 
CoMMITTEE ON GOVERNMENT OPERATIONS, 
Minneapolis, Minn. 

The subcommittee met at 9 a. m., purusant to notice in the court- 
room, third floor, Federal courthouse, Minneapolis, Minn., Hon. 
George H. Bender (chairman of the subcommittee) presiding. 

Present: Representatives Bender, Hoffman, Osmers, Hillelson, 
Karsten, and Mollohan. 

Present also: Arthur Toll, chief counsel; Downey Rice, special 
counsel; Frank X. Plant, associate counsel; George H. Martin, staff 
consultant; and Stanley Fisher, staff accountant. 

Mr. Benver. The subcommittee will come to order. 

Mr. Karsten. Mr. Chairman, I object to the motion-picture cam- 
eras that have been brought into the room. 

Mr. Benper. They are not being used during the hearing. 

Mr. Karsten. I ask, Mr. Chairman, that they be disconnected and 
connections be unplugged and the cameras be taken away. 

Mr. Horrman. We are going to waste a lot of time now. 

Mr. Motionan. No, we are not. Just take them out. 

Mr. Horrman. The newspaper fellows, individuals, are in here and 
take pictures whenever they want to. How come these fellows cannot 
takethem? Let us be fair, as you so often say. 

Mr. Karsten. There has been an objection to the use of television 
equipment. 

Mr. Horrman. Thisis off the record. 

Mr. Karsren. No, it is not off the record. This is not off the rec- 
ord—what I am saying is not. 

I want the record to show that the chairman, in violation of the 
expressed rule of the committee, has permitted cameras at every meet- 
ing of this committee. 

Mr. Horrman. I want the record to show that that statement is so— 
I cannot say “false,” I would not say that, but it just is not in accord 
with the facts. 

Mr. Benper. If you gentlemen will permit the Chair to speak, I 
put up with this yesterday.—— 

Mr. Horrman. I ask to make a unanimous request that the Chair 
be permitted to speak. 

Mr. Karsten. I second the motion. 

Mr. Horrman. Go ahead. 
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Mr. Benpver. The cameras are not being used during the hearing. 
Under the circumstances, I am sure that television and radio agencies 
will respect the committee’s rule that no such equipment be used dur- 
ing the hearing. 

Mr. Karsren. That will satisfy me, Mr. Chairman, if that is ad- 
heredto. Iam sure that you will enforce it. 

Mr. Horrman. There is not the slightest intention, as I understand 
it, to deprive any American citizen of his constitutional rights. 

Mr. Benper. Not if we can help it. 

Mr. Horrman. That is right. We will not resort to force, will we? 
Goon-squad methods will not be applied. 

Mr. Karsten. Mr. Chairman, I want to raise one other question. 
Counsel of this committee threatened bodily violence to a member of 
the minority of this committee yesterday. 1 want to find out what the 
policy of the committee is going to be in that connection. 

Mr. Benpver. We will not have any prize fighting going on here. 

Mr. Karsten. Can we be assured of that ? 

Mr. Benper. Insofar as I can control the members of the committee 
from becoming violent, and the members of the staff, the Chair pro- 
yoses to invoke that. After all, Easter is only a week away, and I 
le this is a Christian nation and we do things in that fashion, 
even when we are engaged in a labor-racketeering probe. 

Mr. Horrman. At the same time, I think committee members ought 
to be protected and if the gentleman from Missouri is in fear, I think 
he is entitled to protection. 

Mr. Karsten. The gentleman from Missouri is not in fear, but I 
think the chairman of the committee should prevent members of the 
committee from being intimidated by members of the staff. 

Mr. Benper. I was not aware that was such a threat. However, if 
there was, I apologize for the Chair and for the staff as well. 

Mr. Horrman. Will you apologize to Republican members, too? 

Mr. Benver. Yes. 

Mr. Horrman. I do not know what for, but it is all right for me. 
Let us go ahead. 

We will finish at 1:30 as I understand it, Mr. Chairman, 

Mr. Benver. We will proceed until we are through, and I hope that 
we are able to finish by 1:30. If not, those of us who will stay, will 
stay. 

Mr. Karsten. Mr. Chairman, may I ask a question ? 

Mr. Benner. Yes. 

Mr. Karsten. What sort of hearing would you run after 1:30 if 
the otlier members of the committee are not able to be here ? 

Mr. Horrman. I submit that is an academic question. The Chair 
can rule when it comes up. 

Mr. Karsten. I crane like an opinion, because that will guide my 
future actions as a member of this committee. 

What kind of a committee would you be running at that time, sir? 

Mr. Benoer. I think I have answered all the questions I choose to 
answer this morning and we will proceed with the hearing. We will 
cross that bridge when we come to it. 

Mr. Karsten. May I ask another question? Will it be a one-man 
subcommittee ? 

Mr. Benver. Not at all. This has never been a one-man committee 
and the gentleman ever since he has been a member of this committee 
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is aware of the fact that we do not proceed in that fashion. If we 
need to take testimony, I will be glad, if there is more testimony to be 
had today, to designate a subcommittee of the subcommittee to pro- 
ceed. I had not thought about it. It had not come to me at all. This 
is a new issue being raised. 

Mr. Karsten. May I ask a further question? Is this going to be a 
session for taking testimony? If I may not ask questions, Mr. Chair- 
man, just say so and I will not ask them. 

Mr. Brenper. The gentleman is unusually, unduly irritated. I have 
never known him to be so irritated before. 

Mr. Karsren. I am not irritated. I feel I would like some infor- 
mation. Is this going to be a hearing this afternoon, assuming the 
other members are not here, or is it simply going to be a session for 
the taking of testimony ? 

Mr. Benver. I have not even thought of the hearings this after- 
noon. If we can proceed this morning, when we recess this noon we 
will determine that. 

Mr. Karsten. If the gentleman does really not know what we are 
going to do this afternoon, there is nothing we can do but proceed. 

Mr. Horrman. Parliamentary inquiry—when does the hearing pro- 
ceed now to take testimony ? 

Mr. Benver. Immediately. 

Mr. Rice. I will call Mr. Joe Swartz. Is Mr. Swartz here? 

I will call Mr. Keif. Is Mr. Keif here? 

Is Mr. Sabes here? 

Mr. Sases. Here. 

Mr. Rice. Step forward, please. 

Mr. Benver. Do you solemnly swear to tell the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Sases. Yes, sir. 


TESTIMONY OF JACK SABES, TREASURER AND SECRETARY, AMERI- 
CAN FOOD & PRODUCE CO0., ST. LOUIS PARK, MINNEAPOLIS, MINN. 


Mr. Rice. Mr. Toll will examine, Mr. Chairman. 

Mr. Totx. Will you state your full name, please / 

Mr. Sases. Jack Sabes. 

Mr. Tot. Where do you live? 

Mr. Sases. 2657 St. Louis Park, Raleigh Avenue. 

Mr. Tout. And what business are you in, sir ? 

Mr. Sazes. Associated with the American Food & Produce Co. 

Mr. Toit. American Food & Produce Co. ? 

Mr. Sapes. Yes, sir. 

Mr. Torx. How long have you been with them ? 

Mr. Sases. Since 1934. 

Mr. Tout. And in what capacity are you with them now ? 

Mr. Sanses. Treasurer and secretary. 

Mr. Horrman. Mr. Chairman, I move that the committee mem- 
bers—you do not have a quorum here. 

Mr. Benper. Yes; we have a quorum. 

Mr. Horrman. Not unless Mr. Karsten sits down. 

Now, we have a quorum. 

Mr. Karsten. The quorum is not disturbed, I might say for the 
benefit of the record. 
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Mr. Tou. Now, calling your attention to the spring of 1949, were 
you with the American Food & Produce Co. then ¢ 

Mr. Sases. Yes, sir. 

Mr. Totz. What was your position then ? 

Mr. Sases. Treasurer and secretary. 

Mr. Totu. During that time—by the way, are your employees mem- 
bers of a union ? 

Mr. Sapes. Yes, sir. 

Mr. Toit. What union? 

Mr. Sapes. 544. 

Mr. Tout. Local 544? 

Mr. Sases. That is right. 

Mr. Toux. Of the teamsters ? 

Mr. Sases. Of the teamsters. 

Mr. Tort. How long have they been a member of that union? 

Mr. Sases. Approximately since 1934. It wasn’t 544 at that time. 
It was the same union, though. 

Mr. Toru. Back in the spring of 1949, in January, February, and 
March of that year, what was the cortdition of the contract between 
your company and the employees in the union ? 

Mr. Sapes. There was arbitration of negotiation for a contract in 
1949. 

Mr. Touu. There were negotiations going on ? 

Mr. Sapes. Yes, sir. 

Mr. Tout. Was there a strike called at any time? 

Mr. Sases. In 1949? 

Mr. Tot. Yes. 

Mr. Sazes. Yes. 

Mr. Toit. When was the strike? 

Mr. Sanes. The strike was approximately from May to April 15, and 
then part of July, in 1949. : 

Mr. Tox. Was that part of July? 

Mr. Sages. Part of July in 1949. 

Mr. Toru. During the period of the strike, were you negotiating with 
any union representatives ? 

Mr. Sapes. Yes. 

Mr. Totu. Who were they ? 

Mr. Sapes. Well, there was a committee of 544, Sidney Brennan, 
Blixt. 

Mr. Toit. Who else? 

Mr. Sases. Blixt. 

Mr. Toit. Eddie Blixt? 

Mr. Sapes. Eddie Blixt. 

Mr. Tout. Who else? 

Mr. Sases. Well, when we negotiated with their committee, at dif- 
ferent times they will have different members sit in on their committee. 

Mr. Karsten. Mr. Chairman, I dislike to interrupt counsel, but 
could he enlighten me as to what Federal law is involved here and what 
Federal agencies are we determining the economy and efficiency in? 

Mr. Tou. We are very definitely interested in financial dealings, 
which, of course, would come under the Treasury Department. 

Furthermore, we are bringing out points which would be germane 
to the resolution authorizing us to inquire into labor racketeering. | 

Mr. Karsten. This is primarily an inquiry in connection with in- 
ternal revenue matters, and might conceivably be income tax matters? 
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Mr. Town. That is right, and there are also aspects of it that are 
pure and simple labor racketeering under the language as contained in 
the resolution of January 20. 

Mr. Benner. This has a definite bearing on the Hobbs antiracketeer- 
ing bill. 

Mr. Tox. Now, we are talking about the union representatives that 
were present at the meeting or that you negotiated with during the 
strike from May of 1949. You mentioned Sidney Brennan and Eddie 
Blixt. Can you remember anybody else ? 

Mr. Sases. Fritz Snyder. 

Mr. Totti. Anybody else ? 

Mr. Sages. Gene Williams at one time or another. 

Mr. Torx. Gene Williams. 

For how long had you known Sidney Brennan before the time of 
the strike ? 

Mr. Sases. What was that question again ? 

Mr. Tox. For how long had you known Sidney Brennan before 
May of 1949, before the strike? 

Mr. Sases. I have known Sidney Brennan before he was in the 
labor movement. He worked for Swiller Transfer Co. and that would 
be approximately before 1930. 

Mr. Touu. You say you are in the produce business ? 

Mr. Sazes. Yes, sir. 

Mr. Tori. Do you handle fresh food, fruits, and vegetables? 

Mr. Sapes. Yes, sir. 

Mr. Toru. What effect did the strike have on your business? 

Mr. Sases. Well, fresh fruits and vegetables, when you go out on 
strike, they are perishable, and you haven’t got too much of a chance 
to move diseased fruit after it is in the house for any length of time. 

Mr. Karsten. Is it a fact that any delay, whether it be due to strike 
or maybe an act of God or floods or other factors, any delay, would 
result in a loss of income for your business? Is that correct? 

Mr. Sazes. Yes, sir. 

Mr. Torx. But there is no doubt that a strike would effect a pro- 
duce dealer very severely, probably more severely than people in other 
types of businesses ? 

Mr. Sapes. That is correct. 

Mr. Karsten. That produce moves in interstate commerce, does it ? 

Mr. Sases. That is right. 

Mr. Tout. During this period while the strike was on, did you loan 
any money to Sidney Brennan ? 

Mr. Sapes. I did. 

Mr. Tou. How much money did you lend ? 

Mr. Sanes. $3,000. 

Mr. Karsten. How much? 

Mr. Sases. $3,000. 

Mr. Horrman. Did he repay it? 

Mr. Sases. He did. 

Mr. Horrman. With interest ? 

Mr. Sases. No. 

Mr. Horrman. Did you ask for interest ? 

Mr. Sazes. No. 

Mr. Horrman. Have you got a kick coming? Are you kicking 
about it ? 

Mr. Sazes. No, 
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Mr. Motitonan. Will you tell us the circumstances under which you 
loaned the money to Mr. Brennan? 

Mr. Sazes. We was negotiating our contract from January 1949 to 
approximately July. About in the middle of May, he approached me 
and asked me if I would loan him $3,000. I asked him for what rea- 
son? He says he has a contact in Detroit, Mich., that would buy a new 
Cadillac car. And he told me that he would repay me as soon as he 
sold his other new Cadillac car. 

Mr. Motionan. Was there any suggestion here that this was a 
consideration or an unusual courtesy that you were rendering him 
because of the fact that you were involved in negotiations for a con- 
tract ¢ 

Mr. Sases. No, sir. 

Mr. Motxtonan. Would this loan have been made to him under any 
other circumstances by you ? 

Mr. Sazes. No, sir. 

Mr. Motitonan. What was that? 

Mr. Sazzs. No. 

Mr. MotioHan. You mean unless this situation had existed you 
might not have loaned him the money ? 

Mr. Sases. I might have. 

Mr. Karsten. Could we find out the term of that loan, when it was 
made and when it was paid back ? 

Mr. Tou. How did you give him the money ? 

Mr. Sases. I gave him cash which I had on hand. 

Mr. Toit. Whose cash was it ? 

Mr. Sases. My own. 

Mr. Tort. Personal? 

Mr. Sapes. Yes, sir. 

Mr. Toit. Not company cash ? 

Mr. Sazes. No. 

Mr. Toit. Did you take back a note or anything from him? 

Mr. Sases. No, but I did tell him when he paid me back, to pay me 
back in check. 

Mr. Torx. Did he do that? 

Mr. Sases. He did. 

Mr. MoxtioHan. Did he tell you he would pay back in a certain 
time? 

Mr. Sazses. He told me he would pay me back in approximately 
30 days. 

Mr. Tot. Did he do that? 

Mr. Sazes. It was approximately 30 days; yes, sir. 

Mr. Karsten. Was there anything irregular that you would want 
to report to the committee about the transaction ? 

Mr. Sazes. No. 

Mr. Karsten. From the standpoint of income tax, you were not 
trying to—the question of income tax is one of the factors, I under- 
stand, that we are concerned about. 

Mr. Tort. At the same time you loaned money to Brennan, did you 
loan any money to Gene Williams ? 

Mr. Sazrs. About 3 days later, Gene asked me for the same kind 
of a deal, that he had a good contact in Detroit, Mich., to pick up a 
new Cadillac car. I took a look at his car and I saw it and I was 
under the impression it was a 1948 Cadillac, about 6 or 7 months old. 
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I asked him who is he going to sell it to, and he told me he is going 
to put it on the lot at Midway. I don’t quite remember where, but I 
did look at the car. He told me he had a couple of prospects and as 
soon as he sold the old car, he would repay me. 

Mr. Karsten. The old car was in nature of security for your loan? 
Did you have any feeling that they might be security for your loan? 

Mr. Sazes. That is what I felt, that as soon as he sold his old car, he 
would repay me. 

Mr. Tot. This old car ; how old is the car ? 

Mr. Sazes. His old car was a Cadillac, and I wouldn’t say it was 
more than a year old. 1 


Mr. Tou. This was an old Cadillac about 6 months old, that is the 
one he had to sell ? 


Mr. Sases. I would say it was a 1948 or 1947 Cadillac that he traded 
in for a 1949 Cadillac. 


Mr. Totu. He wanted to sell this car and buy a new Cadillac; is 
that it? 

Mr. Sapes. That is what he wanted to do, but somehow or other he 
had to get down to Detroit to make this deal for his new Cadillac. 

Mr. Toru. And he needed $3,000 cash ? 

Mr. Sases. That is right. 

Mr. Touu. And he asked you for it and you gave it to him? 

Mr. Sases. That is right. 

Mr. Tox. Did he sign over the lien on his old car to you or any- 
thing ? 

Mr. Sazes. No, he didn’t. 

Mr. Tot. Did he sign any type of note ? 

Mr. Sapes. No. 

Mr. Karsten. But you felt that was a security for your loan? The 
fact that he did have the old car, he would probably be good for it; 
is that right ? 

Mr. Hitietson. Are you in the habit of making loans like that? 

Mr. Sapes. I have made a few loans like that. 

Mr. Hinietson. How many would you say you have made on that 
basis at different times ? 

Mr. Sazes. To whom? 

Mr. Hixerson. To different people. 

Mr. Sases. I would say a half dozen different times. 

Mr. Hitietson. In the last 10 years? 

Mr. Sapes. Yes, sir. 

Mr. Karsren. I have one more question I would like to ask. All of 
these Cadillacs that were being bought, did you secure one yourself? 

Mr. Sazes. No. 

Mr. Karsten. Did you ever have one? 

Mr. Sazes. No. 

Mr. Toit. How soon after you loaned the money to Brennan and 
Williams did the strike end ? 

Mr. Horrman. Read the question, please. 

(The question was read by the reporter.) 

Mr. Sazes. This might be « little complicated. The strike ended 
approximately in July, but part of the group in the market could not 
take much more of a strike, and we signed a stipulation of a contract 
of our little group on April 13. But, officially, the strike wasn’t over 
until July. 
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Mr. Touu. Did you go back into the business, and did pickets come 
off April 13? 

Mr. Sazes. April 15. 

Mr. Totu. April 15? 

Mr. Sases. That is right. 

Mr. Torti. How long before that had you loaned money to Williams 
and Brennan ? 

Mr. Sases. I didn’t loan them before that. I loaned it to him after 
that, in May or June. Approximately, if | remember correctly, which 
I don’t, it is approximately 3 or 4 months there. It could have been 
April, M: ay, June, or July. 

Mr. Karsten. On this loan, do you think that your transactions 
there contributed materially to the income of these people, or did it 
contribute to the income of these people? Do you think the transac- 
tions resulted in their income being higher during that calendar year 
by reason of your transaction ? 

Mr. Sases. No. 

Mr. Motitonan. Mr. Sabes, do you feel that the fact that you loaned 
money to Mr. Williams and Mr. Brennan contributed to the settlement 
of the strike? 

Mr. Saves. We didn’t get no concessions whatsoever. 

Mr. MotioHan. You expected none? 

Mr. Sanes. We expected none. 

Mr. Motitonan. And you received none? 

Mr. Sapes. Received none. 

Mr. Tox. Mr. Sabes, I am interested in the time in which you made 
these loans. You say it was in May? 

Mr. Sases. Approximately, I think, in May of 1949. 

Mr. Toit. Are you sure the loans were not made in March or April 
of 1949 ? 

Mr. Sazes. No, I am not sure. 

Mr. Torx. Is it not a fact that you have stated—— 

Mr. Hitzetson. Did you say you were not sure ? 

Mr. Sases. I am not sure what date it was. 

Mr. Tox.. Is it not & fact that you have stated in the past that the 
loans were definitely made in March or April of 1949? 

Mr. Sapes. At no time have I definitely stated the date. I assume 
it was in the period approximately of 3 or 4 months in 1949, from May. 
It could have been April, May, June. 

Mr. Totx. On March 31, 1949, Mr. Sabes, were you at a meeting of 
mer ers of the fruit and produce companies ¢ 

Mr. Sases. You ask me was I ata meeting? I was at a lot of meet- 
ings between January and July. 

Mr. Tout. W ell, on March 31, 1949, were you at a meeting of em- 
ployers of the fruit and produce companies in the offices of the Fruit 
Association in Minneapolis? 

Mr. Sazes. We have had meetings there during that month. I don’t 
know if it is that day or not. 

Mr. Horrman. May Lask a couple of questions 4 

Mr. Benper. Yes. 

Mr. Horrman. As I understand it, you loaned these 2 gentlemen 
who were connected in some way with the labor dispute approximately 
$5,000? 


Mr. Sases. $6,000. 
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Mr. Horrman. $6,000. How was it paid back? The first loan was 
paid back how ? 

Mr. Sases. The first loan was paid back by a personal or union 
check. 

Mr. Horrman. The check would be back in their possession. Do 
you know whether it was a personal or union ? 

Mr. Sases. It was a check. I don’t know whether it was personal 
or union. 

Mr. Horrman. Did you deposit the check ? 

Mr. Sapes. At the Produce State Bank in Minneapolis. 

Mr. Horrman. In your account or did you cash it ? 

Mr. Sases. I cashed it. 

Mr. Horrman. Approximately when ? 

Mr. Sazes. In June. 

Mr. Horrman. About what time in June? To save our time, give 
us as much of an answer as you can. What I am trying to find out, 
and you can put it into one statement if you want to, is you say they 
paid it back and I want to know how it was and what you did with 
the money when you got it. That is, whether you deposited in the 
bank or whether you carried it around in your pocket. 

We want to go back to the bank and check and see whether you got 
the cash or whether you deposited it. 

Mr. Sases. I aakiceed the check personally and cashed it at the 
Produce State Bank, one check. There was another check, if I can 

uite remember, that was deposited at the Mill Inn Bar, a check from 
Denn Williams for $3,000. That went through the Mill Inn Bar. 

Mr. Horrman. You got the cash ? 

Mr. Sazes. I got the cash. 

Mr. Horrman. Did you put the cash in the bank to your account? 

Mr. Sapes.. No; the check went into the Mill Inn and I got the cash 
from the Milf Inn Bar. 

Mr. Horrman. When you got the money, what did you do with it? 

Mr. Sases. I have the money. 

Mr. Horrman. In cash? 

“Mr. Sazes. In cash; yes, sir. 

Mr. Horrman. You are carrying it around with you or you have it 
in a deposit box? 

Mr. Sases. I have it in a deposit box. 

Mr. Horrman. You see, there is the question in the minds of some 
individuals that this was just a cover-up to get your strikes settled 
and maybe you never did get it back. 

Mr. Sazes. I got it back. 

Mr. Horrman. That is what you say. If I was in your position—I 
am not making any insinuations, but in a case like this, we want to be 
absolutely certain and check every possible source of information be- 
cause the suspicion in the minds of some, as I said before, is that that 
was just a payoff to these boys to get the strike settled. It is to your 
interest sn their interest to nail it right down so there is no mistake 
about it, if that is the fact. 

Mr. Karsten. May I ask a couple of questions ? 

Mr. Horrman. Yes; I am through. ; 

Mr. Karsten. Was this a strike affecting your plant or was it an 
industrywide strike in this area ? 

Mr. Sazes. An industrywide strike. 
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Mr. Karsten. How many were affected in your plant? 

Mr. Sases. Twenty-eight. 

Mr. Karsten. In the total industry, how many were affected ? 

Mr. Sazes. In the total industry, outside of American Fruit, Gam- 
ble Robinson, and Lakeland, there must be around 90 men. 

Mr. Karsten. And your one plant had 28 men that were involved. 

After this was settled, did you get any special considerations or any- 
thing of that sort by reason of making these loans? 

Mr. Sazes. We received no consideration whatsoever. 

Mr. Karsten. You were treated just like anyone else, is that right? 

Mr. Sases. We were treated a little worse than anybody else. 

Mr. Karsten. In what way? 

Mr. Sapes. As far as the contract was concerned. 

Mr. Benper. As far as your contract was concerned ? 

Mr. Sapes. Yes, sir. 

Mr. Karsten. But this was an industrywide strike as distinguished 
just from a strike in your company ? 

Mr. Sapes. Yes, sir. 

Mr. Karsten. Did the other employers make any loans like this, do 
you know ? 

Mr. Sazes. Not that I know of. 

Mr. Karsten. How did they get their strike settled ? 

Mr. Sazses. The committee settled it. 

Mr. Karsten. What committee was that, sir? 

Mr. Sazes. The committee of the market. 

Mr. Karsten. The committee of the market. Is that a private 
organization ? 

Mr. Sazes. No; it is men of the industry. 

Mr. Motionan. The industry has a committee appointed to repre- 
sent you in negotiations? ‘ 

Mr. Sapes. Yes. 

Mr. Torx. Are you on that committee? 

Mr. Sases. Yes; I am. 

Mr. Torx. You do-not know whether other members of the com- 
mittee might have loaned money to Sidney Brennan or Gene Williams, 
do you? 

Mr. Sases. No; I don’t. 

Mr. Tout. I take it that was a committee meeting on March 31, 1949. 
Do you recall leaving the room on that date, receiving a phone call and 
then coming back into the room and stating to the committee members 
that the strike could be settled for a payment of $5,000? 

Mr. Sanes. I don’t remember. 

Mr. Totu. You do not recall that? 

Mr. Rice. Do you deny it or do you just not remember ? 

Mr. Sanes. I don’t say I deny it. I say I don’t recall making a 
statement like that. 

Mr. Rice. Could you have said it? 

Mr. Sazes. Possibly. There are different statements made on dif- 
ferent arbitrations and negotiations with the union. It gets very in- 
sulting. But at no time do I remember me or anybody else making 
a statement of any kind of moneys to the union. 

Mr. Rice. You would remember if you came back into the room and 
said, “Boys, we can pay off somebody $5,000 to get this thing settled,” 
would you not ? J 
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Mr. Sases. I don’t remember it. 

Mr. Rice. Is it possible that you said that? 

Mr. Sases. No; I don’t think it is possible that I did say that. 

Mr. Rice. Then, you are saying that you did not say it? 

Mr. Sases. Well, let’s put it this way, if there was one conversa- 
tion of somebody talking about selling a strike for any kind of money, 
I didn’t say it; no. 

Mr. Tout. Did you hear anyone else say that? 

Mr. Sapes. Not that I remember. 

Mr. Tot. Did you hear anybody else say that? 

Mr. Sases. No; I hadn’t. 

Mr. Benver. Are you sure about that? 

Mr. Sapes. Well, no, I wouldn’t say I am sure. There can be pos- 
sibly somebody making statements of different kinds, but I don’t recall 
any kind of a statement. 

Mr. Rice. Who did they say they could pay the $5,000 to? 

Mr. Sases. I don’t remember anybody saying they could pay $5,000. 

Mr. Benver. Who did you get the telephone call from ? 

Mr. Sazegs. I didn’t get no telephone call. 

Mr. Karsten. How did you find out about it? 

Mr. Sases. They brought up the $5,000 call. 

Mr. Karsten. Who brought it up? 

Mr. Sapes. Your committee. 

Mr. Karsten. How did you know—this payment was supposed to 
be a $5,000 payment to somebody ? 

Mr. Sazes. I don’t remember no payment like that. 

Mr. Karsten. I had one other question I wanted to follow up on 
before counsel went ahead on the employees. 

You say 90 were affected directly. Were any other employees 
affected indirectly by the negotiations ? 

Mr. Sazes. Not that I know of. 

Mr. Karsten. Is it possible that other employees could have been 
affected by the negotiations, other than the 90% 

Mr. Sases. I don’t think so. 

Mr. Karsten. Can you answer my question, sir, yes or no? 

Mr. Sases. No; I don’t think so. 

Mr. Karsten. No? 

Mr. Sases. No. 

Mr. Rice. Now, Mr. Sabes, I want to go over this last time as to 
exactly: when you loaned this money to Brennan and Williams, 
whether it was in April before the strike was settled or in May after 
the strike was settled. 

Once more, when did you loan the money to Brennan and Williams, 
or either of them? What was the earliest date that you loaned either 
of them money ¢ 

Mr. Sases. I subscribe to a statement mentioning June and July. 
T assume that the date was around May that I made the loan to Sidney 
Brennan and Gene Williams. 

Mr. Rice. Were you interrogated by the Internal Revenue Bureau 
about these loans? 

Mr. Sases. Yes. 

Mr. Rice. What did you tell them with regard to the date that the 
loan was made? 
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Mr. Sazes. Well, I gave two different statements. I gave one in 
June and one in July. After checking and trying to find out these 
right dates, I went to your Federal conciliator and asked him what 
dates we had meetings at his office in arbitration with the union. 

Mr. Rice. What are you reading from? 

Mr. Sazes. The Federal conciliator’s letter. He asked me about 
dates and I tried to pin myself down. 

Mr. Rice. Where did you get those ? 

Mr. Sases. I wrote to the Federal conciliator. 

Mr. Rice. Did you take them out of your pocket ? 

Mr. Sapes. Yes, sir. 

Mr. Rice. Did you bring them with you today ? 

Mr. Sapes. Yes, sir. 

Mr. Rice. Why ? 

Mr. Sapes. Because I am trying to pin down the right dates. 

Mr. Rice. About what? 

Mr. Sases. May, June, or July, about the $3,000 loan that I made to 
Sidney Brennan. 

Mr. Rice. How did you know you were going to be asked about a 
$3,000 loan ? 

Mr. Sapes. Because the Federal asked me to subscribe to a couple 
of statements on the $3,000. 

Mr. Rice. Who did? 

Mr. Sapes. Your Federal Government, Intelligence Unit. 

Mr. Rice. Intelligence Unit of the Treasury ? 

Mr. Sapnes. That is right. 

Mr. Rice. Nobody talked to you from this committee, did they ? 

Mr. Sases. No. 

Mr. Benver. Who did you talk to about what you were to be ques- 
tioned about ? 

Mr. Sanes. I talked to nobody last night about what I was going to 
be questioned about. 

Mr. Brenper. Did auyane call you and prompt | you as to what your 
testimony should be today 

Mr. Sapnes. Nobody. 

Mr. Horrman. He has not said anybody prompted him. 

Mr. Benpver. I am asking him if he did. 

Mr. Horraan. You asked who called him and prompted him. 

Mr. Benver. Did anybody cail you last evening and prompt you? 

Mr. Sares. No. 

Mr. Horrman. We have not been wiretapping, have we? You see 
my point, the question carried the assumption that somebody prompted 
him. 

Mr. Rice. The chairman’s point is well taken that he comes prepared 
for something and he has had no contact from the committee and so 
far as we know, no indication of what he will be questioned about. 

Mr. Horrman. The committee is not the only source of information. 
Read the subpen: l. 

Mr. Benper. I might say, my experience, apart from being a Mem- 
ber of Congress, has been in the retail department store business and 
as the executive of a business, I am glad I have a good lawyer like 
Mr. Hoffman—— 

Mr. Horrman. I am not your lawyer. 

Mr. Benver. I am glad we have a good lawyer. 
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Mr. Karsten. We are just trying to put you back in that business 
next fall, Mr. Chairman. 

Mr. Benpver. I do not have to be put back into the business, friend. 
I am in the business now. But I do not want to be given the business 
either. And I know when I am being given the business, and you 
are trying to awfully hard. 

Mr. Karsten. Mr. Chairman, I resent that. 

Mr. Horrman. Mr. Chairman, this is for the record. You know 
very well that we are accused, maybe once in a million times, unjustly 
and sometimes very unjustly of tactics that are not fair. I know you 
did not realize it, but the question carries the implication, do you not 
see, to the outsiders that we have some information that somebody 
last night prompted him as to what he should testify to. 

Mr. Benper. Mr. Chairman, I do have some information, but it is 
all right. 

Mr. Horrman. Put it on the record, if he is lying about it. 
sume he is telling the truth. 

Mr. Motionan. Did any of the committee staff interrogate you 
before you came here ? 

Mr. Sases. No, sir. 

Mr. MotitoHan. Have you had any contact at all with any mem- 
bers of the staff / 

Mr. Sases. Any members of who? 

Mr. Mottonan. Any members of the staff or anything / 

Mr. Sapes. No, sir. 

Mr. Motionan. Have you had any contact with the chairman of 
this committee ? 

Mr. Sases. No, sir. 

Mr. Mottonan. With any member of the committee / 

Mr. Sapes. No. 

Mr. Motionan. Either directly or indirectly ? 

Mr. Sapes. No. 

Mr. Horrman. Why not ask him right out, did he talk to somebody 
last night and did they say this and the other. That is all. 

Mr. Benver. That is what I was trying to get at. You phrase th 
question the way it should be. 

Mr. Horrman. Did you talk to someone last night about your testi 
mony here today ? 

Mr. SABES. No. 

Mr. Horrman. No one at all, not even your lawyer? 

Mr. Sases. No. 

Mr. Horrman. You are entitled to talk to your lawyer. 

Mr. Sases. | have no lawyer. 

Mr. Horrman. You have no lawyer? 

Mr. Sapes. No. 

Mr. Horrman. You ought to get one. That does not mean you 
ought to be guilty. I am just speaking for the benefit of the law yers. 

You say you did not talk to anyone last night, either face to face or 
over the tele ‘phone ? 

Mr. Sases. That is correct. 

Mr. Horrman. Then, obviously, of course, nobody prompted you. 
Did anybody by writing or in any other form, advise you as to what 
you should say or should not say ? 

51777—54——12 
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Mr. Sazes. No. 
Mr. Rice. You automatically knew what you were going to be ques- 
tioned about ? 


Mr. Horrman. If you have information that he did, then he is not 
telling the truth. 


Mr. Hitietson. When did you write to get these copies of papers 
that you have there now? 


Mr. Sanes. I got this from our association. It has the association of 
the Market Fruit Handlers. 

Mr. Hitietson. When did you get them ? 

Mr. Sazes. Two weeks ago. 

Mr. Toti. When was the subpena served on you ? 

Mr. Sazes. Well, the first one was served a week ago Friday, was it 
not, the 9th ? 

Mr. Torx. Then you got those documents before the subpena was 
served ? 

Mr. Sazes. That is right. 

Mr. Rice. You have a crystal ball working, do you not, telling you 
you are going to be subpenaed ? 

Mr. Sases. In your subpena, it quotes “Bring with you all books 
and records.” 

Mr. Tori. But you got those records before you got the subpena. 
How did you know what would be in the subpena ? 

Mr. Sanes. In the other subpena, it was the same thing. 

Mr. Hiiietson. What date was that ? 

Mr. Sases. The first subpena was the ninth? Was it the ninth, the 
first subpena, last Friday? 

Mr. Hitietson. Of March? 

Mr. Sapses. March. 

Mr. Rice. Did you bring all of your books and records? 

Mr. Sazes. I have no books and records outside of trying to get the 
dates of meetings that we had had. 

Mr. Rice. That is all you brought, is that right ? 

Mr. Sases. Sir? 

Mr. Rice. Did you bring anything else besides these ? 

Mr. Sapes. No. 

Mr. Rice. You say that you loaned Williams and Brennan some 
money and you loaned it to them in cash, is that right ? 

Mr. Sanes. Yes. 

Mr. Rice. Why was it in cash? 

Mr. Sazes. Because I had the cash on hand. 

Mr. Rice. Where did you have the cash on hand ? 

Mr. Sases. In the bank box. 

Mr. Rice. In the bank box? 

Mr. Sases. That is right. 

Mr. Rice. Was this company money or was this your money ? 

Mr. Sases. This was personal money. 

Mr. Rice. This was personal money you had ina box? What box? 

Mr. Sazss. Produce State Bank. 

Mr. Rice. In your personal deposit box? 

Mr. Sanes. That is correct. 

Mr. Rice. You took this money out and gave it to them, is that 
right ? 

Mr. Sases. That is correct. 


TE 





ques- 
$s not 
pers 


mn of 


as it 


was 


you 
00ks 


ena. 


, the 


the 


ome 


ox? 


hat 





2 





RACKETEERING IN THE MINNEAPOLIS, MINN., AREA I 


Mr. Rice. Did anybody see you do that ? 

Mr. Sases. No. 

Mr. Rice. You had no witnesses ? 

Mr. Sazss. No. 

Mr. Rice. Did you take a receipt from them ? 

Mr. Sasss. No. 

Mr. Rice. Did you take a note from them ? 

Mr. Sases. No. 

Mr. Rice. Did you have any evidence of the loan? 

Mr. Sases. No. 

Mr. Rice. Suppose Brennan and Williams had been knocked off 
the next day. You know what I mean, do you not? 

Mr. Sazgs. No, I don’t follow you. 

Mr. Rice. Suppose they were liquidated or had an accident and 
were not around any more. How could you collect your money ? 

Mr. Karsten. I want to find out what liquidated or had an acci- 
dent means. 

Mr. Benper. I understand what that means I think everybody 
else does. 

Mr. Karsten. Do you mean that he passed out of this life? 

Mr. Rice. There were two liquidated in Chicago a week ago. They 
liquidated them in the trunk of a car. 

Mr. Karsten. Do you mean passing out of this life one way or 
the other ? 

Mr. Rice. Yes. That is what I mean. 

Mr. Karsten. I think perhaps you might use appropriate language, 
counsel. ; 

Mr. Rice. I accept the suggestion. 

Suppose Williams and Brennan departed this life the day after 
they got the money. What evidence would you have of the loan, so 
you could get the money ? 

Mr. Sapes. I wouldn’t have any evidence. 

Mr. Rice. You would just be out? 

Mr. Sazes. That is right. 

Mr. Rice. Is that good business practice? 

Mr. Sazes. No. 

Mr. Karsten. These loans that we were discussing, were they paid 
back by personal funds or union funds ? 

Mr. Sases. They were paid back by checks, personal checks or union 
check. I don’t quite remember. 

Mr. Karsten. Was Mr. Williams one of them and who was the other 
one? 

Mr. Sapes. Sidney Brennan. 

Mr. Karsten. I wonder if we could ask them how they were paid 
back. Are they in the room? 

Mr. Torx. We will get to them. 

Mr. Karsten. I think at this point in the record it is important. 

Mr. Rice. We have notes on that and you may do it too, Mr. Karsten. 

Mr. Karsten. I think at this point in the record it is important. Do 
you not agree with me? 

Mr. Rice. I think we should keep to orderly procedure. 

Mr. Karsten. I think we ought to make the request of you; Mr. 
Chairman. 
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Mr. Benper. Mr. Karsten, I always like to comply with every re- 
quest. However, we have a witness on the stand now, and the gentle- 
man in question will be called and sworn before he testifies shortly, 

Mr. Tout. Mr. Sabes, at the time you made these loans to Brennan 
and Williams in Apr il of 1949, did any of the other employees con- 
tribute to the money that was loaned to them ? 

Mr. Sapes. No. 

Mr. Totzi. Did you receive any money from any of your employees 
about that time for any reason / 

Mr. Sapes. No. 

Mr. Tout. In 1950, did you loan any other money to Gene Williams? 

Mr. Sazes. In September 1950, I made the same kind of a loan to 
Gene Williams. 

Mr. Tou. Will you tell us the particulars? How did it work? 
Why did you make the loan / 

Mr. Sases. Because he wanted to trade his 1949 car for a 1950. He 
asked me if I would loan him $2,500 for a couple of weeks. 

Mr. Toit. Did you give it to him ? 

Mr. Sases. I did. 

Mr. Tou. By check or cash? 

Mr. Sases. I gave it to him by cash. 

Mr. Toti. You gave him $2,500 in cash. Did he give you anything 
at that time / 

Mr. Sapes. No. 

Mr. Tou. Did he ever give you a note on that ? 

Mr. Sazes. No. 

Mr. Toitxi. Did he pay that money back ? 

Mr. Sapes. He did. 

Mr. Toit. How? 

Mr. Sases. In cash. 

Mr. Toit. When? 

Mr. Sazes. After he sold his 1949 Cadillac. 

Mr. Karsten. Was that his own cash or the union cash ? 

Mr. Sases. I don’t know. 

Mr. Toixi. At the time you gave him that $2,500 in cash, did you 
take a check from him and give him cash back ? 

Mr. Sazses. He might have paid me back with a check and his wife 
countersigned it, instead of giving it back to me in cash. 

Mr. Torx. Did he give you a check at the same time you gave him 
$2,500 in cash ¢ 

Mr. Sazes. No. 

Mr. Torti. Did you state to the Internal Revenue that that pro- 
cedure was followed, that you gave him $2,500 in cash and took back 
a check and paid cash for exchange? Did you make that statement? 

Mr. Sanes. What is that statement again ? 

Mr. Torx. Did you say that you gave him $2,500 in cash, took back 
a check, and paid cash for exchange. Those were your words. Do 
you recall] saying that ? 

Mr. Sapes. Paid cash back for the check? 

Mr. Tou. In exchange, yes, sir. Do you recall bei ing asked at the 
time what was your reason for exchanging cash, he giving you a check 
and you giving him cash? Evidently that was a question at the time. 
Do you recall that? 
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Were there any transactions other than you giving him $2,500 in 
cash at that time ? 

Mr. Sases. That is the only transaction at that time, outside 

Mr. Touz. He paid you back how? 

Mr. Sases. He paid me back in cash or a check. 

Mr. Totu. Exactly $2,500? 

Mr. Sapes. Yes. If he paid me back with a check, it was counter- 
signed by his wife, his wife’s personal check. 

Mr. Benpver. You do not know if he gave you a check, but if it 
was, that is the way it was? 

Mr. Sapes. That is the way I remember 

Mr. Benper. But you do not remember if he gave you 

Mr. Sases. I don’t know if he gave me cash or a check. 

Mr. Benper. But if you got a check back, you know his wife coun- 
tersigned it ? 

Mr. Sazes. There is some doubt in my mind that there was 
given. 

Mr. Benver. How does that come into your mind, that his wife 
possibly countersigned the check, when you say that you aa not know 
whether it was cash or a check, and then if it was a check hi 
countersigned it? 

Mr. Sases. Well, I don’t know if it was a check or cash. 

Mr. Benper. Why does that come to your mind, that his wife coun- 
tersioned the check ? 

Mr. Sapes. Because I thought I had a check countersigned by hin 
and returned the $2,500. 

Mr. Karsten. Let me ask: Do you still have the check ? 

Mr. Sanes. It is his personal check. 

Mr. Karsten. After the check is cashed, who does it voto? It goes 
back to him ? 

Mr. Sages. Goes back to Mr. Williams. 

Mr. Karsten. If we want to find out about the check, what type it 
was and who endorsed it, we would have to ask the maker ott he chec} 
would we not ? 

Mr. Sazes. That is right. 

Mr. Totui. Who is Jack Skimbo? 

Mr. Sazpes. That is me. 

Mr. Tow. Are you the same Jack Skimbo who was convicted of 
violating the Harrison Act in 1930? 

Mr. Sapes. Harrison Act? What isthe Harrison Act? 

Mr. Horrman. I would like to ask what he is reading from. 

Mr. Tou. I am reading from a record of the Federal Bureau of 
Investigation which Mr. Mollohan asked that-we obtain. The Iarri- 
son Act is a narcotic act, regulating narcotics and establishing the use 
of them. 

Mr. Horrman. Does that help you any? 

Mr. Tort. Are you the Jack Skimbo that was convicted in 1930 of 
violating the Harrison Act or any act concerning narcotics / 

Mr. Sapes. No, sir. 

Mr. Totu. You are not? 

Mr. Sanes. Definitely not. 

Mr. Rice. Do you know whothat is? Is that a relative of yours ? 

Mr. Sapes. No relative of mine has been convicted of narcotics. 
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Mr. Horrman. You would not be responsible for his behavior any- 
way; would you? 

Mr. Sapes. There has been no relative of mine—— 

Mr. Touti. Who is Jack Sabesewitz ? 

Mr. Sanes. That is me, too. 

Mr. Totx. That is you? 

Mr. Sapes. Yes, sir. 

Mr. Toti. Are you the Jack Sabesewitz who was convicted in 1930 
for violating the prohibition act ? 

Mr. Sases. That is a little different ; yes. 

Mr. Tot. That is you? 

Mr. Sapes. Yes. 

Mr. Karsten. On this line of questioning, I would like to find out 

what counsel is driving at, if I may. 

Mr. Tot. I am trying to identify the man, find out what names he 
is using and why. 

Mr. Karsten. Is that within the jurisdiction of this committee? 

Mr. Toru. These are Federal offenses. 

Mr. Karsten. That is true, but is that within the jurisdiction of 
this committee? Are we prosecuting or what? Is this within the 
jurisdiction of the committee ? 

Mr. Benper. Definitely. 

Mr. Rice. Have you a copy of your subpena? 

Mr. Horrman. It is here. You asked him about that, and it says 
to bring with him all books, records, data, and other memoranda 
relating to or pertaining to funds advanced, guaranteed, or in any 
other way arranged by him, personally, by way of loans, gifts, or 
otherwise, to or on behalf of Eugene Williams and/or Sidney L. 
Brennan. 

Mr. Rice. What did you bring with you in response to that? 

Mr. Sazes. The only thing I brought with me is to try to trace down 
the dates since 1949. 

Mr. Rice. What is it ? 

Mr. Sases. Here they are. [Documents handed to counsel. | 

Mr. Rice. In support of those financial transactions, the witness has 
produced a letter from the State of Minnesota, division of conciliation, 
talking about certain meetings, and it is undated. 

When did you get this letter ? 

Mr. Sases. Last week. 

Mr. Rice. Last week ? 

Mr. Sases. Yes. 

Mr. Rice. They wrote that last week for you ? 

Mr. Sanes. That is right. 

Mr. Rice. This goes back over the period of January 17, 1949? 

Mr. Sanes. That is right. 

Mr. Rice. And on up. 

And he produced a letter of April 2, 1954, of the Federal Media- 
tion and Conciliation Service with a carbon to Mr. Howell. I do not 
know what you are doing with that. 

Mr. Sazes. Mr. Howell is our association. 

Mr. Rice. And indicating that they have no files. 

Mr. Sanes. The Federal Government, I asked them for their files 
of the meetings that we had with your Federal Conciliators, Mr. Cal- 
gren, dating back from January 31 to July, and all he told me was that 
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the files are put away and if I wanted to get the files, I would have 
to write to Chicago for them. 

Mr. Rice. Those two letters are the only bankbooks or records or 
any other data bearing on these loans that are spoken of / 

Mr. Sases. Those letters have nothing to do with the loans. Wh 
have been trying to find out is to try to get the right dates. Iam cor 
fused about the dates. 

Mr. Rice. In response to this subpena calling for those records. you 
have produced— , 

Mr. Sases. No, I have here a slip of all the houses in the market and 
in the fruit business, and how many men they employ and how many 
houses there is. 

Mr. Rice. That is an answer of the records of the loans? You have 
a list of the houses that are in the fruit business ? 

Mr. Sapes. The records of the fruit houses that were on strik 
1949. 

Mr. Rice. But you do not have any records relating to these trans- 
actions of $3,000 to each of these individuals and the other transactions 
Mr. Toll asked you about ? 

Mr. Sazes. I have no records. 

Mr. Rice. That makes it plain. 

Mr. Benver. Any further questions? 

Mr. Karsten. Mr. Chairman, I would like enlightenment from the 
makers of these checks, who I think counsel should ask if he could at 
this point as to how they were paid. 

Mr. Rice. It is agreeable with me. That is, if you limit it 1 
transaction. 

Mr. Karsten. That one question, that is all I was trying to find out; 
yes. 

Mr. Benper. Who are the gentlemen involved ? 

Mr. Horrman. Before he goes, I would like to say—you get the situ- 
ation here, do you not? The inference that might be drawn is that 
you made these loans to get the strike settled. 

Mr. Sases. No. 

Mr. Horrman. No; I say that is the inference. 

Mr. Sases. That is right. 

Mr. Horrman. And some people might get the inference that vou 
never made any loans, that what you were doing was giving the money 
to these gentlemen to secure their influence. If at any time you have 
any information that you want to put on with reference to th: ste am 
not saying whether you do or do not—I think you should have the 
privilege, : and I am sure the chairman will let you have the pris “il eg 
of putting it in. 

Then, you were in the produce business, handling fruit and produce é 

Mr. Sapes Since 1932. 

Mr. Horrman. And were you back when they had that strike here 
and a great deal of produce was destroyed and rotted in the market ‘ 

Mr. Sases. That is right; yes, sir, in 193 

Mr. Horrman. You remember that little book that was published, 
excerpts from rural newspapers in this area about it? You were 
cognizant of that situation anyway ? 

Mr. Sases. That is right. 

Mr. Horrman. That is all. 
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Mr. Mottonan. Do we have anything here that is more current 
than 1934 cases or 1949 cases, January 1949? That is 5 years ago. 
Do we have anything more current than that? I think we are all in- 
terested in present-day conditions. 

Mr. Hitierson. Could I continue with one question, first? 

Mr. Mottonan. Iam sorry if I interrupted you. 

Mr. Hitietson. I am not sure exactly what you said. You have 
made three different loans? 

Mr. Sazes. That is correct. 

Mr. Hititerson. You made 2 to Mr. Williams and 1 to Mr, Bren- 
nan, is that right ? 

Mr. Sases. That is right. 

Mr. Hinievson. Have you made any other loans to these gentle- 
men in the last 3 or 4 years? 

Mr. Sases. Those are the only loans I have made. 

Mr. Httierson. These are the only three loans? 

Mr. Sases. That is right. 

Mr. Mottonan. May I ask another question? In the last 24 months, 
have you made any connections with anybody which would, in your 
opinion, be improper in the matter of labor-management relations? 

Mr. Sases. No. 

Mr. Motitonan. There is nothing of any current nature in your 
thinking or in your recollection that you believe that this committee 
would be interested in, or which might shed some light on an improper 
practice / 

Mr. Sapes. Right. 

Mr. Benper. Any other questions ? 

You areexcused. Thank you very much. 

Mr. Karsten. Mr. Chairman, I was anxious to find out what moneys 
were used to repay these loans. I would think that the best possible 
evidence would be the check itself, if that is available, or perhaps the 
maker of the check can give us that. 

Mr. Rice. Do you want to call Mr. Brennan ? 

Mr. Karsren. You are running the hearing. You said it would be 
limited to this one question. I am certainly agreeable to that. 

Mr. Rice. Let us call Mr. Brennan. 

Mr. Horrman. Before you go, Mr. Chairman, in order that we will 
not forget it, there are some 76 telegrams that came, some addressed 
to this subcommittee and some to others, and I would like to have them 
filed as a matter of record. I want to just call attention to 2 or 3 of 
these so that they will be a matter of record : 








As a voting ‘citizen, a member of the A. F. of L. Local 459, Machinists, I would 
like to have the labor hearing televised. An insult to labor if hearings are not 
televised. 

This is another one: 
I demand my right to see and hear—— 


Mr. Karsten. I do not think they should be put into the record. 

Mr. Horrman. I do not want to be interrupted. 

Mr. Karsren. Is he going to read some 76 telegrams / 

Mr. Benper. Every member of this subcommittee is accorded the 
privilege of the floor at any time. I, as the chairman, will ask that 
other members treat a member who has the floor courteously. 

Mr. Karsren. Does that apply to me, too, Mr. Chairman ? 
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Mr. Benper. That applies to you. 
Mr. Horrman. Whenever I get through. I have not finished yet. 

















I demand my right to see and hear on TV so-called public hearings. Who are 
the Democrats trying to protect? 












Mr. Karsten. Mr. Chairman ? 

Mr. HorrMan. Mr. Chairman, l object to a disturbance from the 
audience. 
Here is another one: 





What are you afraid of. Televise the hearings. 
I believe we have the right to see democracy in action on television and radio. 


Another one: 


The public has the right to full coverage of hearings by press, radio and tele- 
vision. On what basis can any committee member discriminate against any 
medium of public information? 


Another one: 





















It is our own local union leaders who are 
lowed to hear and see them? 

Televise the hearings. You represent the people, not yourselves 

As union members, Democrats and Minneapolis citizens, we feel entitled to full 
telecast and radio coverage of labor hearings. 





accused, Why 


shouldn't we be al- 


Mr. Karsten. Mr. Chairman, I make a point of order that the de 
cision has been made and the gentleman from Michigan is out of order. 
May I be heard on my point of order? 

Mr. Benver. The point of order has been overruled. 
Mr. Horrman. Do you hear that / 


This is a protest to your decision to ban television cameras from your investi 
gation. You are depriving us of the right to judge the facts for ourselves. It is 
only a well-informed public that can decide what is best for this community. 

Why do the Democrats fear our hearing and looking at these proceedings? We 
believe they should be heard and seen. 

I believe labor hearings should be televised and radio broadcasted and that 
refusal denies the public of this, their right, to congressional news. 

As United States citizens, we expect all hearings to be telecast. 

Be fair, drop politics, televise the hearings. 

Why not the hearings—— 

























Mr. Karsren. Drop your politics. 
Mr. Horrman. I object to the disturbance. 
Here is the last one. but there are others: 





Televise proceedings. 


That is the end. 

Mr. Karsten. Mr. Chairman, I renew my point of order. 

Mr. Horrman. Here is a handful of postal cards. One of them is 
very insulting to thin-skinned gentlemen. 

Mr. Karsren. Are you through with the gentleman from Michigan? 

Mr. Benver. Gentlemen, the committee will proceed in order. 

Mr. Karsten. Mr. Chairman, I make a point of order, that the 
gentleman from Michigan has been proceeding out of order as this 
question has been resolved on three previous occasions, and it is a 
question that is not before the committee. 

I make a point of order that the gentleman from Michigan has been 
out of order for the past 3 minutes. 

Mr. Benper. Since the gentleman has completed his statement, 1 
might say that both gentlemen on occasion are out of order. 

Mr. Karsten. I will withdraw my points of order. 


What do you have to hide? 
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Mr. Horrman. I object to withdrawal. I want it in the record. 
This thing is coming before the House and our committee. Do not 
worry about that. I: am going to ask the Democratic leaders to explain 
this. 

Mr. Benver. All of this colloquy will remain in the record. 

Mr. Horrman. Good. 

Mr. Rice. Call Sidney Brennan. 

Mr. Benper. Sidney Brennan. 

Mr. Ryan. My name is Elmer J. Ryan, attorney for Sidney L. 
Brennan. 

I want to make the point, Mr. Chairman, that this witness, or this 
gentleman, is not a witness before this committee. He is not under 
subpena. He has not been subpenaed. He is here voluntarily. He 
is now testifying, if he testifies, at the request of the committee. 

I, however, am a witness. I have been subpenaed. I don’t know 
exactly why, but I have been. Iam acting as counsel for Mr. Brennan. 

[ wish to make this point now, also, before he is sworn, and have 
it apply afterward, that in any testimony he may give, he is not waiv- 
ing, and we wish it understood by the committee, any of his consti- 
tutional privileges. 

Mr. Benver. Mr. Brennan, you do solemnly swear to tell the truth, 
the whole truth, and nothing but the truth, so help you God. 

Mr. Brennan. I do. 


TESTIMONY OF SIDNEY L. BRENNAN, VICE PRESIDENT, INTERNA- 
TIONAL BROTHERHOOD OF TEAMSTERS, MINNEAPOLIS, MINN.; 
ACCOMPANIED BY ELMER J. RYAN, ATTORNEY 


Mr. Ric r. Will you identify yourself for the record ? 

Mr. Brennan. Sidney L. Brennan. 

Mr. Horrman. Before he goes into that, in view of counsel’s state- 
ment, you did havea subpena for this gentleman ¢ 

Mr. Rice. Yes, sir. The subpena was issued to the marshal, I would 
say, a week ago. 

Mr. Karsten. Is that the customary procedure, Mr. Counsel, to 
subpena a counsel for witnesses 4 

Mr. Rice. Is it customary ? 

Mr. Karsten. Yes, to subpena a counsel for witnesses. 

Mr. Rice. I do not think there have been any counsel for witnesses 
subpenaed. If he happens to be a counsel for the witness, he was 
subpenaed for something else, if I am not mistaken. 

Mr. Horrman. Just because somebody is a counsel for somebody 
else who has a subpena does not exempt him. 

Mr. Ryan. You say, Mr. Counsel, that I was subpenaed for some- 
thing else, if I am not mistaken. Are you mistaken ? 

Mr. Rice. No, I am not mistaken. ‘We will get to that in good time. 

Mr. Ryan. Then I was subpenaed for something else ? 

Mr. Rice. Yes, sir. 

Have you given your address ? 

Mr. Brennan. 1520 Xenia Av enue, Minneapolis 22, Minn. 

Mr. Rice. Have you been there in the last few days ? 

Mr. Brennan. Yes. 

Mr. Rice. I wonder if you could keep your voice up a little bit. 

Mr. Brennan. Yes. 
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Mr. Rice. Have you been there the last few days ? 

Mr. Brennan. Yes, sir. 

Mr. Rice. Has the marshal been looking for you? 

Mr. Ryan. Lam going to object. 

Mr. Rice. I am going to object to the counsel making voluntary 
statements and suggest to the chairman that he be admonished to 
adhere to the rules of the committee that counsel is there to consult 
with witness and not to testify. 

Mr. Ryan. May I made a brief statement, Mr. Chairman, advising 
the witness ? 

Mr. Ricr. You may advise the witness at any time you see Qt, but 
not to the Chair. 

Mr. Ryan. Are you ruling, Mr. Counsel ? 

Mr. Rice. I am suggesting to the Chair that he rule that. 

Mr. Brenper. The Chair rules that you may consult the witness. 

Mr. Ryan. Thank you, Mr. Chairman. 

(The witness conferred with his counsel.) 

Mr. Ryan. I advise you, Mr. Brennan, that you have been called 
at this juncture-—— 

Mr. Benver. This does not go into the record. 

(The witness conferred with his counsel. ) 

Mr. Rice. The question, I believe, Mr. Brennan, was whether or 
not the marshal had made an effort to serve you, as far as you know. 

Mr. Brennan. That I don’t know. 

Mr. Rice. You don’t know? 

Mr. Brennan. No. 

Mr. Rice. You have never been contacted by the marshal? 

Mr. Brennan. No. 

Mr. Rice. And you had no knowledge that the marshal was looking 
for you? 

Mr. Ryan. Just a moment. The same objection. I have not had an 
opportunity to advise my client. 

Mr. Rice. The Chair might instruct the witness if he cares to con- 
sult with counsel, he might do that, before he answers. 

Mr. Brennan. On advice of counsel I am called here to answer one 
particular matter, and I object to answering on the other. 

Mr. Ricr. Let me see if I understand that. Do you say counsel told 
you what you were called here for? 

Mr. Brennan. I say under advice of counsel. 

Mr. Rice. What is that? 

Mr. Brennan. That I am called here for one particular matter. 

Mr. Rice. Counsel is telling you what you are called here for: is 
that it? 

Mr. Brennan. To the witness stand. 

Mr. Rice. To the witness stand. 

Mr. Brennan. Yes. 

Mr. Rice. And you are not going to answer that question ? 

Mr. Brennan. I refuse to answer any other. 

Mr. Karsten. I thought we had stipulated that that one question— 
you asked for the stipulation that there would be one question on this 
check. 

Mr. Benper. We are identifying the witness. The only questions 
that have been asked thus far are his name and address. 
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Under the circumstances, at your request, this is going on at your 
request. 

Mr. Karsren. I realize that. I would like to see the witness identify 
himself. But the questions, Mr. Chairman, I would like to submit, are 
irrelevant to the matters under discussion. Please rule, will you, on 
that ? 

Mr. Benpver. There will be no irrelevant questions. 

Mr. Karsten. Rule on it, Mr. Chairman. 

Mr. Rice. I believe Mr. Karsten is right, Mr. Chairman. 

Mr. Benper. The chairman will ask the counsel to ask the specific 
question for which the witness was called. 

Mr. Karsten. If he wants to later call the witness, I have no ob- 
jection. But in this case it was counsel’s stipulation, not mine. 

Mr. Ricr. You have been sitting in here in the hearing room this 
morning. You heard Mr. Sabes testify, is that right ? 

Mr. Brennan. Yes. 

Mr. Rice. What do you want to tell us about that ? 

(The witness conferred with his counsel. ) 

Mr. Brennan. I am going on with the understanding that I am not 
waiving any constitutional rights; I will answer it. 

Mr. Rice. Go ahead and answer it. What do you want to teil us 
about the transaction? You heard it. 

(The witness conferred with his counsel. ) 

Mr. Horrman. The record should show after consultation with 
counsel. 

Mr. Ryan. The record may so show. 

Mr. Brennan. I borrowed the money and I paid it back, and my 
auditors tell me that my audit and bank records show that there was 
a transaction. 

Mr. Rice. Allright,sir. Isthat all you want to say ? 

Mr. Brennan. Yes. 

(The witness conferred with his counsel.) 

Mr. Brennan. From personal funds. 

Mr. Karsten. Were they your personal funds? 

Mr. Brennan. Personal funds. 

Mr. Karsten. Out of your personal account ? 

Mr. Brennan. Yes. 

Mr. Karsten. As distinguished from your other activities? 

Mr. Brennan. Yes. 

Mr. Rice. What did you use the money for ? 

Mr. Brennan. I bought an automobile. 

Mr. Rice. What sort of an automobile? 

Mr. Brennan. I think it was a 1949 Cadillac. 

Mr. Rice. 1949 Cadillac. 

Mr. Brennan. Yes. 

Mr. Rice. Whose name did you take the car in? 

Mr. Brennan. My own. 

Mr. Rice. Your own name, Sidney L. Brennan ? 

Mr. Brennan. Yes, sir. ' 

Mr. Rice. From whom did you buy the car? 

Mr. Karsten. I think counsel is going afield. 

Mr. Benner. You wanted the questions asked and they are being 
asked properly. 

Mr. Karsten. Mr. Chairman, I don’t like that exhibition. 
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Mr. Benver. I don’t like your attitude, myself. 

Mr. Karsten. I like your attitude, but I do not like your exhibition 
of temper toward me. 

Mr. Benover. I have no exhibition of temper, but you wanted the 
question asked and it is going to be asked in order, and it is being asked 
in order. 

Mr. Karsten. May I ask a question, Mr. Chairman? 

Mr. Benper. You go ahead and ask all the questions you choose. 

Mr. Karsten. Mr. Counsel, did we not enter into a stipulation that 
we were to ask a question about the repayment of the loan, or the 
check in question ? 

Mr. Rice. You are right. I would take it that this stems from that. 
It is part of the transaction. If you want to limit it, it is all right 
with me. 

Mr. Karsten. I do not want to limit it, but if you want to call this 
witness properly, I have no objection. 

Mr. Ryan. Mr. Chairman, what is the question now before the 
committee ? 

Mr. Benper. That is what I would like to know. Why these con- 
stant interruptions? . 

Mr. Rice. The question is from whom did vou buy the Cadillac 

Mr. Brennan. I got it through local 337 in Detroit. Mich. 

Mr. Rice. Through local 337 7 

Mr. Brennan. Yes. The teamsters. 

Mr. Ricr. Teamsters ? 

Mr. Brennan. Yes. 


Mr. Rice. Are they in the automobile business ? 

Mr. Ryan. Just a moment. We will object now, Mr. Chairman, 
to any further questions, unless they apply to the particular funds, 
sec ured from Mr. Sabes and repaid to Mr. Sabes, without reg rd now 
to going into the history of the automobile purchase. The witness 
has answered what he purchased, whose name it was in, and I believe 
the stipulation under which he was on to the witness stand has 


this 


till 


been fully fulfilled and we will object to further questions on 
subject at this time. 

Mr. Benver. One other question only on this transaction. 

Mr. Rice. How was this money paid back to Sabes ? 

Mr. Brennan. Well, my auditors tell me 

Mr. Rice. What do you tell us? 

(The witness conferred with his counsel. ) 

Mr. Brennan. I don’t remember. 

Mr. Rice. You don’t remember ? 

Mr. Brennan. No. 

Mr. Rice. Do you have a canceled check ? 

(The witness conferred with his counsel.) 

Mr. Brennan. [I can’t find it. 

Mr. Rice. You say you cannot find it ? 

Mr. Brennan. No. 

Mr. Rice. Do you have evidence of repayment ¢ 

Mr. Brennan. Yes. 

(The witness conferred with his counsel. ) 

Mr. Brennan. Bank records. 

Mr. Rice. What bank records? 

Mr. BreNNAN. Produce State Bank. 
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Mr. Rice. Do you have the bank records ? 
Mr. Brennan. My auditors—— 

(The witness conferred with his counsel.) 

Mr. Rice. What do they show? 

Mr. Brennan. I don’t know. 

Mr. Rice. So that we have now a situation where you think you 
paid it back, but you don’t know how it was done, whether by check, 

or whose check, or whether it was by cash and where the cash came 
from, is that right? 

(The witness conferred with his counsel. ) 

Mr. Brennan. Any situation that counsel states is his own opinion. 

Mr. Rice. I beg your pardon ? 

Mr. Brennan. I Say any situation that counsel states is his own 
opinion. 

Mr. Rice. That is a nice answer, but what is the answer to the ques- 
tion ? 

Mr. Ryan. Have the question read. 

Mr. Hitietson. Have the question read. 

Mr. Benpver. Would you read the question, please ? 

(The reporter read from his notes as requested. ) 

Mr. Rice. Is that right ? 

Mr. Brennan. No. 

Mr. Rice. What is the answer? 

(The witness conferred with his counsel. ) 

Mr. BreNNAN. What is the question ? 

Mr. Rice. We just read the question to you. 

(The witness conferred with his counsel.) 

Mr. Horrman. What he is asking is whether the testimony as reau 
by the stenographer, whether that is true or not. That is what he is 
asking. 

Mr. Brennan. No. 

Mr. Rice. No, what? 

(The witness conferred with his counsel.) 

Mr. Brennay. It is not right. 

Mr. Rice. Let the record indicate, Mr. Chairman, that the witness 
is being prompted by counsel. 

Mr. Benper. It will be so recorded. 

Mr. Karsten. We are trying to find out, are we not, if the money 
was paid back out of your private funds or how it was paid back.. I 
think that is what counsel is driving at, is it not? 

Mr. Rice. Yes. 

Mr. Horrman. He asked him a question and we will have it read, 
if you want it, with 2 or 3 questions in it, and then asked him 
if it was so. Two-thirds of it might be true and the witness could 
truthfully say no, because the other third is not. 

Mr. Rice. The next question is, What is the answer, how did you 
pay it back? 

Mr. Brennan. All I know is my auditors tell me 

Mr. Rice. You tell how you paid it back. 

Mr. Brennan. I am telling you all I know. 

(The witness conferred with his counsel.) 

Mr. Horrmay. Is all you know what your auditors told you? 

Mr. Brennan. All I know is my auditors told me it was paid back 
by a personal check. 
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Mr. Horrman. Do you not know by yourself except what your audi- 
tors tell you, do you not know how the money was paid back ? 
Mr. Hinietson. $3,000 ? 


Mr. Brennan. They looked into it, I didn't. 

Mr. Horrman. No, but if you paid the money back, the auditors 
k you did not pay it back. What counsel is asking, you say you paid it back, 
check. is he wants to know when and where and how. That is easy, if you 
- came paid it back. ; 

(The witness conferred with his counsel.) 

Mr. Brennan. So does Mr. Sabessay I paidit back. ° 
inion. Mr. Horrman. But that is no answer. The counsel is asking you, 


and certainly he is entitled to an answer, when did you pay that 
money back and how and where were you and what records show it? 
Now, you know that. Your auditors did not have a thing to do 
with it until long after it was over. 
(The witness conferred with his counsel. ) 
Mr. Brennan. It is 5 years ago and the auditors went through 
everything. 
Mr. Horrman. Counsel, I say, Mr. Ryan, you are a good lawyer 
and you know what we are trying to get at. I will ask him a question. 
Did you pay that back ? 
Mr. Ryan. Can I then make a statement on it to you? 
Mr. Horrman. Yes. 
I say, did you pay that loan back ? 
Mr. Brennan. Yes. 
Mr. Horrman. When did you pay it back ? 
Mr. Brennan. I don’t 
is renu | Mr. Horrman. Forget you got auditors. You paid it yourself 
t he is personally ? 
Mr. Brennan. Yes. 
Mr. Horrman. When did you do it? 
Mr. Brennan. At the time Sabes said. 
Mr. Horrman. What did he say ? 
Mr. Brennan. I don’t know. It isin the record. 
vitness Mr. Horrman. You see how silly we are getting about it? You 
said that you paid it back when he said you did, and you don’t know 
what he said. 
money (The witness conferred with his counsel. ) 
ack. I Mr. Brennan. I don’t know the date. 
Mr. Horrman. Obviously you know approximately when it was, 
at least you know the year. 1 don’t want to start and keep on and on. 
t read, You either paid that back or you did not. And you certainly haven’t 
d him any mental disease, have you ‘ 
s could Mr. Brennan. No, sir. 
Mr. Horrman. There is nothing wrong with your memory? 
id you Mr. Brennan. No,sir. 
Mr. Horrman. All right, then, you know approximately when you 
paid that money back and how. Tell us. 
Mr. Brennan. In the spring of 1949 it was paid back. 
Mr. Horrman. All right. That is fine. It took us a long time to 
get to it, did it not ? : 
Now, how did you pay it? In what form did you make the payment! 
1 back (The witness conferred with his counsel. ) 
Mr. Horrman. Your counsel does not know about that. 


s own 


» ques- 
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Mr. Brennan. By a personal check. 
Mr. Horrman. And have you the check ? 
(The witness conferred with his counsel.) 
Mr. Horrman. You don’t have to ask your attorney about that. 
Mr. Ryan. He has answered that he didn’t have it. — 
Mr. Horrman. Where is it, to the best of your knowledge ? 
(The witness conferred with his counsel. ) 
Mr. Brennan. No, I don’t know where that one is. 
_ Mr. Horrman. To the best of your knowledge, where do you think 
Ib 1s ¢ 

Mr. Brennan. I don’t know where it is. 

Mr. Horrman. I am asking you now for your opinion. What do 
you ordinarily do with your checks ? 

Mr. Brennan. Well 

Mr. Horrman. That is, the canceled ones. 

Mr. Brennan. I put them in the desk at the office or home there. 
I don’t keep no regular bookkeeping system. 

Mr. Horrman. This was paid, you say, in the spring, I think you 
said in April. 

Mr. Brennan. Yes. 

Mr. Horrman. What year? 

Mr. Brennan. 1949. 

Mr. Horrman. You had to keep those checks, did you, so that your 
auditors could make your income-tax returns ? 

Mr. Brennan. Yes. 

Mi. Horrman. Did you give the checks to the auditors ¢ 

Mv. Brennan. No. 

Mr. Horrman. Did they come to your office and go through them ? 

Mr. Brennan. No. 

Mr. Horrman. How did the auditors get to make up your income- 
tax return / 

(The witness conferred with his counsel. ) 

Mr. Ryan. What time are you referring to now, Mr. Hoffman ? 

Mr. Horrman. I am referring to the spring of 1949 when he says 
he paid the loan back. 

(The witness conferred with his counsel.) 

Mr. Horrman. If he didn’t have any auditors—who made up your 
income-tax return ? 

Mr. Brennan. I think our office girl. 

Mr. Horrman. What is her name? 

Mr. Brennan. It was Helen Hannifin. 

Mr. Horrman. What is her present address ? 

Mr. Brennan. I don’t know her address. 

Mr. Horrman. Is she with you yet? 

Mr. BRENNAN. Yes. 

Mr. Horrman. The same one? 

Mr. Brennan. Yes. 

Mr. Horrman. And she made out this return for you ? 

Mr. Brennan. Yes. y E 

Mr. Horrman. Then do you keep your records of your financial 
transactions? Do you keep records of your financial transactions! 

(The witness conferred with his counsel. ) 

Mr. Brennan. Not very well at that time. 

Mr. Horrman. Did you have any records at all and if you did, what 
records did you have? 
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(The witness conferred with his counsel.) 

Mr. Brennan. Check stubs. 

Mr. Horrman. Check stubs? 

Mr. Brennan. Yes. 

Mr. Horrman. And then when the checks came back you had those. 
Did you paste them some place as some people do in the book? 

Mr. Brennan. No. 

Mr. Horrman. But you kept them in the office ? 

Mr. Brennan. Yes. 

Mr. Horrman. Where are they now ? 

Mr. Brennan. I don’t know where they are. 

Mr. Horrman. Where were they the last you knew about them? 

Mr. Brennan. They were in the office. : 

Mr. HorrmMan. When was that ? 

(The witness conferred with his counsel.) 

Mr. Benover. It is obvious to the Chair that the lawyer is prompting 
the witness. I respectfully ask 

Mr. Ryan. He asked me something and I have not answered. 

Mr. Benner. I respectfully ask the counsel not to prompt the 
witness. 

Mr. Ryan. He asked me 2 question but I haven’t answered it. 

Mr. Horrman. I will say to the witness here, and this is gratuitous 
advice, that there is a suspicion that there is something wrong. If 
it goes on, and there are enough facts dug up to present as an indict- 
ment and you ever get before a jury, even if you have able counsel, 
unless you have more recollection than you have now, a better memory 
than you have, it will not be so good. That is why I am asking you, 
as a friend of your counsel, and I don’t know if I can go that far 
or not 

Mr. Ryan. I hope you can. 

Mr. Horrman. I would suggest that you go ahead and lay this 
thing on the table, not only before the committee but so that your 
neighbors will know what there was to it, if anything. Now, come 
on and let’s have it. 

Mr. Ryan. Mr. Hoffman? 

Mr. Horrman. Wait a minute. Come on, Mr. Brennan, let’s clear 
it up. 

Mr. Ryan. May I make a brief statement ? 

Mr. Benper. Proceed. 

Mr. Ryan. As F understand, the Internal Revenue has his complete 
case and knows the money was repaid and proven by a bank account. 
He hasn’t got this particular check as I understand it. But the bank 
account shows that a check of that amount went through his account 
and he had satisfied the Internal Revenue to the effect that it was 
repaid, and Mr. Sabes said it was repaid, and that is all we know. 

Mtr. HorrMan. It does not satisfy other people that it was not just 
a sleight-of-hand performance with the cash. 

Mr. Benoer. It is our function to see if the Internal Revenue is 
functioning properly, and it has not satisfied this committee. 

Mr. Horrman. If you do not want to answer these questions; if you 
just want to employ—not hide behind but employ—the expression “I 
don’t remember,” I will quit because there is no use in wasting our 
time. 

51777—64—13 
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Mr. Karsten. May I ask one question, Mr. Chairman ? 

Mr. Benpver. Proceed. 

Mr. Karsten. Does the bank statement you have show this entry 
und the repayment of this money 4 

(The witness conferred with his counsel. ) 

Mr. Horrman. You ought to know more than your attorney knows 
about that. 

Mr. Ryan. If you want me to answer it, I understand—— 

Mr. Benver. No; I prefer to have the witness answer it. 

Mr. Horrman. Of course that will be in the bank statement. 

Mr. Ryan. That is right. 

(The witness conferred with his counsel. ) 

Mr. Rice. It is perfectly obvious that a bank statement does not 
show to whom the money was drawn or who made the check. It will 
just show deposits and withdrawals. Cannot we agree on that? 

Mr. Brennan. Yes. 

Mr. Rice. You cannot tell anything by a bank statement, can you? 

Mr. Brennan. No. 

Mr. Rice. All right. 

Mr. Horrman. There would be some evidence if you drew out on 
the bank that amount of money on that particular day and then if the 
fellow you said you paid it to had a bank record, showing he put it in 
his account. But that isn’t the situation. He said he put it in his 
pocket and then in his deposit box, you see. 

Mr. Brennan. Well, that isthe fact. . 

Mr. Horrman. Well, then, tell us about it. Where were you? How 
did you pay it? 

Mr. Brennan. All I can tell you is, through the auditors doing the 
checking there, it was paid back by personal check. I haven't the 
check. 

Mr. Horrman. You do not know where the check is, you have not 
got the stub / 

Mr. Brennan. No. 


Mr. Horrman. Obviously we cannot get to the bottom of this one 
here. My suggestion would be that the staff check on this thing and 
get the bank records and go clear through and find out. 

Mr. Karsten. May we also make inquiry of the Bureau of the Inter- 
nal Revenue, if that has been resolved there. I think that would be 
pertinent evidence on this matter here. 

Mr. Horrman. The Bureau of Internal Revenue is fooled many 
times, notwithstanding their extreme competency. 

Mr. Karsren. Are they still getting fooled under the new admin- 
istration ? 

Mr. Horrman. There are a few old hangovers. 

Mr. Benper. Are those the only questions regarding this trans- 
action ? 

Mr. Rice. Are you satisfied, Mr. Karsten ? 

Mr. Karsten. Yes. 

Mr. Benver. The witness will remain available to the committee. 

Mr. Ryan. He is now considered under subpena and is considered 
as not having waived any of his constitutional rights. 

Mr. Rice. I will call Mr. Williams. 

Mr. Benver. Do you solemnly swear that you will tell the truth, 
the whole truth, and nothing but the truth, so help you God ? 

Mr. WituiaMs. I do. 
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TESTIMONY OF EUGENE J. WILLIAMS, MINNEAPOLIS, MINN.; AC- 


COMPANIED BY DAVID PREVIENT, ATTORNEY, MILWUKEE, 
WIS. 








Mr. Rice. Would you identify yourself for the record ¢ 
Mr. Wuiuiams. Eugene J. Williams. 
Mr. Karsten. Is the witness here voluntarily or under subpena ‘ 
Mr. Wiuuiams. Under subpena. 

Mr. Rice. Your address? 

Mr. Wiuuiams. 2920 Dean Boulevard. 

Mr. Rice. Dean Boulevard / 

Mr. Wuiu1ams. Correct. 

Mr. Rice. In Minneapolis / 

Mr. Wuui1aMms. Correct. 

Mr. Previant. My name is David Previant. I am an attorney with 
offices, in Milwaukee, Wis., 212 West Wisconsin Avenue. 

1 would like to make a statement and objection before questions are 
put to Mr. Williams, however, with your leave. 

Mr. Rice. I suggest to the Chair there being no questions, no objec- 
tion is in order. 

Mr. Previant. J think an objection to the jurisdiction of the com- 
mittee might be in order. 

Mr. Benper. Objection overruled. 

Mr. Rice. At the time the question is propounded, the objection 
might be in order then. 

Mr. Williams, you have been sitting in the hearing room this morn- 
ing, have you? 

Mr. Wiiuiams. Yes, sir. 

Mr. Rice. And were you present during the testimony of Mr. Sabes ? 

Mr. Wixiiams. Yes. 

Mr. Previanr. Mr. Chairman, before any further questions are 
asked, first I would like leave to incorporate on behalf of this witness 
the defenses with respect to jurisdiction and the motions with respect 
to jurisdictions that were previously made in the record by counsel 
for the preceding union witnesses, if I may, without repeating all of 
those objections and motions. 

Mr. Benner. It is so recorded, and your objections are overruled. 

Mr. Previant. In addition to that, I would also like to make the 
further objection that it appears to us that particularly since the com- 
mittee itself is in disagreement with respect to the nature of its in- 
vestigation, and what is pertinent to the investigation, that it is a 
deprivation of the constitutional rights of these witneses to subject 
them to questions where, as I say, the nature and purpose is so vague 
and indefinite that they must determine at their peril whether the 
question is pertinent or relevant to either the jurisdiction or the pro- 
ceedings of this committee. I would like to make that further objec- 
tion for the record. 

Mr. Benper. Objection overruled. 

Mr. Horrman. The Supreme Court has heid that the burden of 
proof is on the witness and his counsel to show that the question is 
not pertinent or relevant, not on us. 

Mr. Prevrant. We will rely upon the record made by this committee 
for that purpose. That will satisfy the burden of proof. 
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Mr. Horrman. But you assume the burden of proof, not we. We 
are looking for information to write legislation. 

Mr. Previant. I wonder, Mr. Hoffman. 

Mr. Horrman. I know, sometimes it is hard to get people to under- 
stand, but we are doing our best. 


Mr. Rice. All right, Mr, Williams, going back—are you with us, 
Mr. Williams? 

Mr. Witx1aMs. Is it all right if I talk to my attorney ? 

Mr. Rice. At any time that you feel you want to confer with coun- 
sel, please do so, and at as great length as you care to. 

Mr. WituraMs, I just did. 

Mr. Rice. You were present when Sabes testified, were you not? 

Mr. Wiu1aMs. I was. 

Mr. Rice. Did you hear what he said ? 

Mr. Wiiu1aMs. I did, part of it. 

Mr. Rice. He talked about lending you some $3,000 in connection 
with a Cadillac. What do you want to tell the committee about that 
transaction ? 


Mr. Previant. May I make a statement, Mr. Chairman, in con- 
nection with that question ? 

Mr. Williams is subject at the present time to an investigation by 
the Bureau of Internal Revenue with respect to tax matters. We have 
accordingly advised Mr. Williams that he has a right, as a citizen, un- 
der the Constitution of this country, not to testify here with respect to 
any financial transactions which may tend to incriminate him or to 
lead to criminal proceedings in the tax matter, without admitting, of 
course, that there is any such criminal act committed. 

We want the basis for our advice to be on the record. Mr. Williams 
can accordingly advise you whether or not he is accepting that advice. 

Mr. Benver. We will ask the witness to answer. 

Mr. Witu1aMs. I refuse to answer. 

Mr. Rice. On what grounds? 

(The witness conferred with his counsel. ) 

Mr. Witu1aMs. On the grounds as stated by my attorney and fur- 
ther on the grounds that the answer may tend to incriminate me. 

Mr. Rice. In answer to the question what do you want to tell us 
about that? You say you refuse to answer because you fear prosecu- 


tion or you fear that you may have a tendency to incriminate your- 
self, is that right? 


Mr. Wriu1aMs. That is right. eat att 

Mr. Rice. And do you have a real, fixed violation in mind when you 
assert your privilege? ' 

Mr. Witu1AMs. Will you repeat the question, please ? 

Mr. Rice. Do you have a real, fixed violation, do you know what 
law you think you are violating when you assert your privilege ? 

(The witness conferred with his counsel.) 

Mr. Witi1AMs. I refuse to answer that. 

Mr. Rice. You refuse to say whether you know or not? st 

Mr. Previant. Mr. Chairman, I would like to make an objection. 
It is not my understanding of a law that a witness must further in- 
criminate himself or further embarrass himself by explaining the 
reason for his reliance on the constitutional provision as long as he as- 
serts the constitutional protection, 
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I think subsequently it would be for a court to determine that, and 
not this committee. 

Mr. Rice. I think counsel will agree that in order for a court to de- 
termine that, it is perfectly pertinent for a record to be made for the 
court to determine whether the witness is asserting his privilege justi- 
fiably, whether he has a real fixed fear of a violation or whether he is 
just arbitrarily asserting his privilege to thwart the work of the com- 
mittee. 

Mr. Previant. Mr. Chairman, I submit that the assertion of the 
defense does not require an admission of guilt 
dicate, and we are refusing to answer those que 

Mr. Rice. I agree with counsel completely, 
admission of guilt. si 

Mr. Karsten. I wonder, after this income tax matter is decided, 
would you then be willing to answer questions about your income tax, 
should we later call you ? | 

Mr. Hiietson. What difference does it make? 

Mr. Chairman? 

Mr. Karsten. Will the witness answer ? 

Mr. Chairman, I have the floor. 

Mr. WruiaMs. Yes; I would at that time. 

Mr. Benper. I will ask the committee members, as the chairman 
has been admonished not to raise his voice, that we not raise our 
voices. 

Mr. Karsten. Do not have the floor taken out from under me. 
Maintain order and I will appreciate it. 

Mr. Hirzetson. Mr. Chairman, I apologize to the gentleman, but 
would you ask him to tell me what he is trying to get at? What 
difference would it make after that ? 

Mr. Karsten. I am trying to find out whether there is a fear in the 
gentleman’s mind. 

Mr. Hiiterson. He said there was. 

Mr. Karsten. I am trying to follow along the lines of the counsel. 
Does that satisfy the gentleman from Missouri, or do you want some- 
thing more? 

Mr. Htrtierson. Temporarily. 

Mr. Benper. They are both from Missouri. 

Mr. Karsten. Will you respond ? 

Mr. WriuiaMs. Yes. 

Mr. Karsten. After this Internal Revenue matter is decided upon, 
you would be willing to come before this committee and make full 
disclosure of your transactions ? 

Mr. WituraMs. Yes. 

Mr. Karsten. Thank you. 

Mr. Rice. To make the record perfectly plain at this point, I will 
ask you if you paid Sabes back for any money that you borrowed from 
him. 

Mr. WiiuraMs. I refuse to answer. 

Mr. Rice. The answer is you refuse to answer ? 

Mr. Benner. I direct that you answer, Mr. Witness. 

Mr. WutaMs. I refuse to answer on the grounds as previously 
stated by my attorney and further on the grounds that my answer 
might tend to incriminate me. 

Mr. Rice. Do you have any questions ¢ 


as counsel seems to in- 
stions for that reason. 
there is no call for an 
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Mr. Karsten. That is all. 

Mr. Motionan. Mr. Williams, you said a minute ago that you had 
heard part of Mr. Sabes’ testimony. ‘ 

Mr. Wiiui1aMs. That is correct. 

Mr. Motionan. Did you hear that part of the testimony in which 
he said that you borrowed $3,000 from him, and that you paid that 
$3,000 back within a certain specified period of time, an agreed period 
of time? 

Mr. WitttaMs. I heard the testimony. 

Mr. Motitonan. You heard that testimony. Do you feel that your 
telling us whether or not you did borrow that $3,000 would tend to 
prejudice your income tax or the sentiment of the income tax case? 

(The witness conferred with his counsel.) 

Mr. Previant. Mr. Chairman, I wonder if I might make a brief 
statement. 

My client wanted to expound his understanding of the law. Ac- 
tually, I think counsel and this committee knows that the law with 

respect to waiver of the fifth amendment defense is a very tricky law 
to say the least, and we are not sure at any time whether we are waiving 
it or not. Most attorneys, therefore, who have advised their clients 
with respect to a fifth-amendment defense, have advised them to play 
perfectly safe and not to in any way open up the door. 

Unfortunately, there are many instances in which it is hard to 
restrain a client from answering his own honest impulses and answer- 
ing the question, but it is a difficult defense to assert, and it is a defense 
which has to be maintained, in my opinion, very strictly throughout 
the entire proceedings. We have to, for that reason, advise as counsel. 

Mr. HiLietson. Do you mean a policy or defense ? ? 

Mr. Previant. It isadefense. The policy of the court with respect 
to that defense, however, is not only unclear but indicates that it must 
be very carefully adhered to throughout the entire proceedings, and 
places quite a burden on not only the client, but his attorney. 

Mr. Rice. I will say for the record, Mr. Previant, and to the Chair, 
that I heartily agree with Mr. Previant in his statement just made, 
that if the question propounded by Mr. Mollohan was answered, in 
my opinion it would constitute a waiver, and I would make every 
effort to pursue that opening of the door. 

I will tell you now, in all fairness to you, that we would take that 
position. 

Mr. Prevrant. I appreciate your candor. 

Mr. Rice. We can have the question either reframed or read back 
by the reporter and the answer of the witness elicited. 

Mr. Motionan. In view of our counsel’s statement, I will withdraw 
the statement. 

Mr. Benper. The question is withdrawn. The witness is excused. 

Mr. Horrman. Wait a moment. I have a couple of questions. 

Mr. Benpver. The witness, when he is excused, will please remain in 
the courtroom. 

Mr. Horrman. If the understanding is that this is one particular 
matter, all right. I have some questions later on about some borrow- 
ings. 

Mr. Benver. The witness is excused, subject to call, 

Mr. Rice. Mr. Swartz? 

Mr. Benper. We will suspend for about 3 minutes. 
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( Brief recess ) 

Mr. Benper. The committee will come to order. 

Before we proceed, I want the record to show that Rule 6 of the 
Rules of the Committee on Government Operations, and for every 
subcommittee thereof, provides that any witness summoned at a public 
hearing, unless the committee or subcommittee by a majority vote, de- 
termines otherwise, may be accompanied by counsel, who shall be 
permitted to advise the witness as to his rights. Counsel shall not 
testify or make any statement without consent of the majority of 
the committee or subcommitee present. 

This means, of course, that the counsel can speak only through the 
witness. 

Will you stand and be sworn. “I do solemnly swear that I will tell 
the truth, the whole truth, and nothing but the truth, so help me God.” 

Mr. Swartz. I do. 


TESTIMONY OF JOSEPH SWARTZ, MANAGER, JOCY’S LIQUOR 
LOUNGE, MINNEAPOLIS, MINN.; ACCOMPANIED BY LEWIS A. 
(SCOOP) LOHMANN, ATTORNEY, MINNEAPOLIS, MINN. 


Mr. Tot.. State your name. 

Mr. Swarrz. Joseph Swartz. 

Mr. Tot. Where do you live? 

Mr. Swartz. 2716 Drew, South. 

Mr. Totu. Minneapolis? 

Mr. Swartz. Minneapolis. 

Mr. Tori. What business are you in, Mr. Swartz? 

Mr. Swartz. I manage Jocy’s Liquor Lounge. 

Mr. Tout. You manage Jocy’s Liquor Lounge. Who owns that? 

Mr. Swartz. Mrs. Frieda Swartz. 

Mr. Toru. Who is she ? 

Mr. Swartz. My wife. 

Mr. Toit. Where were you born ? 

Mr. Swartz. Rumania. 

Mr. Karsten. You are a citizen, are you, Mr. Swartz? 

Mr. Swarrz. No, sir. 

Mr. Torti. You are not ? 

Mr. Swartz. No. 

Mr. Toit. Do you know Gene Williams? 

Mr. Swartz. Yes, I do. 

Mr. Toit. How do you know him? Why do you know him? 

Mr. Swartz. I know him for many years. 

Mr. Toti. You know him for many years. How did you first meet 
him? 

Mr. Swarrz. About 12 years ago, I believe. 

Mr. Toti. How did you meet him? How did you happen to meet 
him ? 

Mr. Swartz. I met him at the place of business. 

Mr. Torn. At your place of business? 

Mr. Swarrz. At the Missus’ place of business, at the Flame. 

Mr. Tort. Are youa close friend of his? 

Mr. Swartz. Yes. ee 

Mr. Tout. You are a close friend. Did you loan Mr. Williams any 
money ? 
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Mr. Swartz. Yes, sir. 

Mr. Toit. When ¢ 

Mr. Swartz. About a year and a half ago, 2 years ago. 

Mr. Toux. How much did you lend him ? 

Mr. Swartz. Approximately around $14,500. 

Mr. Toti. About $14,000 or $15,000. Why did you lend him 
money ? 

(The witness conferred with his counsel.) 

Mr. Swartz. Pardon ? 

Mr. Toit. Why did you lend him the money ? 

(The witness conferred with his counsel.) 

Mr. Swartz. I wanted to loan it from me. 

Mr. Tou. I didn’t hear you. 


Mr. Swartz. He wanted me to loan some money so I lend him the 
money. 


Mr. Tou. He asked you to lend the money ? 

Mr. Swartz. Yes. . 

Mr. Toit. How much did he ask you to lend him ? 

Mr. Swartz. Ten thousand at first. 

Mr. Touu. Did he tell you what he wanted the money for? — 

Mr. Swartz. To go into business. 

Mr. Toti. You agreed to lend it to him? 

Mr. Swartz. Yes, sir. 

Mr. Totu. How did you give it to him, cash or check ? 

Mr. Swartz. I gave him acheck. 

Mr. Totx. You gave him a check for $10,000? 

Mr. Swartz. Yes. 

Mr. Touu. Later did you give him some more money ? 

Mr. Swartz. Later, yes. 

Mr. Karsten. Are these gifts or loans? 

Mr. Tou. Loans. 

Mr. Swartz. Loans, that is right. 

Mr. Totu. Tell us about the second transaction. 

Mr. Swartz. On the second transaction he wanted a little more 
money and I loaned it tohim. As time went by, I loaned him around 
$14,900 to $15,000 altogether. 

Mr. Totu. How long a period was covered between the first and the 
last loan. 

Mr. Swartz. Within 5 or 6 months. 

Mr. Totu. Has this money been paid back? 

Mr. Swartz. Not yet. 

Mr. Toru. Have you ever tried to get it? 

Mr. Swartz. Well, I asked him once, and he said at the present 
time conditions do not call for it. 

Mr. Toru. He said at the present time what ? 

Mr. Benver. That conditions don’t call for it. 

Mr. Tot. Who said conditions don’t call for it ? 

Mr. Benver. Williams, according to the witness. 


Mr. Tor. Williams said conditions don’t call for giving you back 
the money ¢ 


Mr. Swartz. That is right. 


Mr. Tort. At the time you made the loans, did you get any 
notes 


Mr. Swartz. No, sir. 
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Mr. Touu. At the time you made the loan ! 

Mr. Swartz. No; a short while later. 

Mr. Toit. How much later? 

Mr. Swartz. I don’t remember. 

Mr. Totu. You don’t remember ? 

Mr. Benver. Was it a year or a month, or 2 months ? 

Mr. Swartz. No, maybe 5 or 6 months. 

Mr. Torun. Why didn’t you get a note from him in the first place 
at the time you made him the loan? Bhat was about in May, was 
itnot? Would that be right, May 1952 

Mr. Swarrz. Just about. 

Mr. Tort. Why did you not get a note or other evidence of in- 
debtedness from him at that time? 

Mr. Swartz. I figured the check was the note. 

‘Mr. Toit. You figured the check was the note, your check to him? 

Mr. Swartz. That is right. 

Mr. Totu. Why did you task him for the note later? 

Mr. Swartz. The check was the note. 

Mr. Totu. Then why did you get a note later from him, 6 months 


or so later? Why did you ask him then for a note, if the check was 
a note? 


(The witness conferred with his counsel). 

Mr. Karsten. Is counsel pursuing.in order? 
come-tax matters ? 

Mr. Loumann. May I have a majority ruling that I may just say 
one thing, please / 

[ understand I cannot talk unless I get a majority ruling under 
that resolution just read. 

Mr. Benper. That is right. 

Mr. Lonmann. I would like to request an opportunity to make a 
little statement. 

Mr. Horrman. You what? 

Mr. Loumann. I would like to request an opportunity to make a 
statement. 

Under the rules now, I understand they are invoked now that I am 
here—— 

Mr. Benper. Under the rule, counsel shall not testify or make any 
statement without a consent of the majority of the committee or sub- 
committee present. The witness may be accompanied by counsel who 
shall be permitted to advise the witness as to his rights. 

Mr. Lonmann. I would like to request the opportunity to make a 
little statement. 

Mr. Horrman. A statement about what? Is it as to the merits of 
the case, or a legal point or what ? 

Mr. Loumann. I think it is very pertinent. I would like to make a 
statement relative to this man’s physical condition, I would like to 
make a statement as to what knowledge this committee already has 
in their file, and I would like to make a statement that we have noth- 
ing to conceal. 

Mr. Benver. You do not wish to make a statement about his physi- 
cal condition, do you? 

Mr. Lowmann. Not as well as I could, but Mr. Toll knows it, Mr. 
Fisher knows it, and Mr. Martin, and Messrs. Martin and Fisher and 
Toll know all the circumstances about it. 


Is he pursuing in- 
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Mr. Horrman. I had one witness die after leaving the stand, of heart 
trouble. I do not want to be a party to a denial of this man making 
a statement or if he wants it to make it as to his physical condition or 
bring in a doctor’s certificate. 

Mr. Karsren. I do not have any objection. I had the experience of 
aman dying before a committee. 

Mr. Benper. You may proceed. 

Mr. Loumann. This man has had two cerebral hemorrhages in the 
past 2 years, and he is under constant doctor’s care. We have gone 
over these matters and submitted Mr. Swartz’ records in detail to Mr. 
Fisher and Mr. Martin. I am satisfied that they know every circum- 
stance of this inquiry that is being made. We have nothing to conceal 
in the matter. When you say, for instance, a question that was just 
put, I could answer that so much easier than he can because I was a 
party to drawing those notes. I know this man. His memory escapes 
him, his facts ese ape him and he has difficulty. 

Mr. Horrman. Can you come up with a doctor’s certificate? 

Mr. Loumann. I could, if I can go to my files. I have three. 

Mr. Horrman. Remember the fellow in Detroit who was in the 
hospital? We postponed it to a later date. 

Mr. Lonmann. And it would be just as quick for Mr. Martin, Mr. 
Toll, and Mr. Fisher to admit that. 

Mr. Totu. There is no doubt that we have talked to Mr. Lohmann 
and Mr. Swartz to obtain this information. There is some that we did 
not elicit at the time that we want to discuss with him. 

Mr. Horrman. Here is the question. Is his physical condition such 
from what you have learned that he should not testify ? 

Mr. Touu. I have no way of knowing. 

Mr. Loumann. I do not say it is that, but it will aecount for his 
hesitancy, his difficulty, and his being easy to confuse. 

Mr. Horrman. Get your doctor’s certificate, w hy don’t you, and in 
the meantime we will let it go. 

Mr. Loumann. I don’t want to raise that, but I have no objection to 
him asking leading questions. That is also what I think they should 
do, Mr. Rice. 

Mr. Rice. Would it be agreeable, then, counsel, if the staff statement 
is taken and we will get his agreement on the record ? 

Mr. Loumann. Yes. I have no objection to leading questions. 
You know all the facts we claim, and I am sure they are right. 

Mr. Rice. If he will agree to them under oath, I think that wii! be 
satisfactory. 

Mr. Karsten. Before we do that, what are we doing. This isa state- 
ment prepared by whom ? 

Mr. Tox. I am not going to read the statement. We have all the 
information that we wanted to get. As a matter of fact, we were just 
in the last few questions about the lending of the money. We just 
have a very few questions. 

Mr. Lonmann. Would you ask them in leading form? You know 
what they are. 

Mr. Karsten. My question has not been answered, Mr. Chairman. 

Mr. Benner. What is the question ? 


Mr. Karsten. Who prepared the statement? That is all I wanted 
to know. 
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_ Mr. Torx. I have before me a staff memorandum prepared by Mr. 
Stanley T. Fisher, but I don’t intend to read the entire statement into 
the record at all. All I intend to do is ask leading questions based on 
the statement. 

Mr. Karsten. I understood you were going to read the statement 
and ask the witness to subscribe to it. 

Mr. Totu. No; I am not. 

Mr. Swartz, you have already testified that you loaned Mr. Williams 
about $15,000 and you did not take notes back at the time but some 6 
months later you asked him for notes, and since that time you have 
asked that he repay the money but he has stated that it wasn’t the 





































proper time or he wasn’t able to do it. Is that correct ? 
Mr. Swartz. That is correct. 
Mr. Touut. You have your notes, evidently, on the basis of your 
attorney’s advice to do so, is that right ? 
Mr. Swartz. Yes, sir. 
Mr. Tow. The $10,000 that you loaned him or the $15,000 that you 
loaned him, was that your money or your wife’s money ? 
, Mr. Swartz. I loaned it from my wife. 
Mr. Tox. Do you know Isadore Blumenfield ? 
Mr. Swartz. Yes; I know him all my life, 45 years. 
Mr. Tou. Have you ever had any business dealings with him? 
. Mr. Swartz. No, sir. 
| Mr. Touu. Is he the man known as Kid Cann ? 
Mr. Swartz. Yes, sir. 
1 Mr. Tout. Some of the money that went to Gene Williams, the 
first 10,000, was that originally borrowed from Kid Cann’s wife ? 
Mr. Swartz. Yes. 
; Mr. Karsten. May I find out who is Kid Cann? ° Is that a person 
or what? 
1 Mr. Torx. That isan alias fora man. 
Mr. Karsten. What is the man’s name ? 
. Mr. Totu. Isadore Blumenfield. 
1 Mr. Benper. He is better know as Kid Cann. 
Mr. Karsten. You are sure about the better known ? 
t Mr. Lonmann. More familiarly known, not better. 
Mr. Benner. Just as President Eisenhower is known as Ike. 
Mr. Loumann. I think a little bit differently. 
Mr. Tout. Mr. Swartz, I don’t know—TI don’t know, counsel, 
. whether any members of the staff ever talked to you or Mr. Swartz 
about this situation. I have a memorandum in front of me and it 
I concerns the matter about the Excelsior Baking Co. back in 1946. 
I have a memorandum before me, but I don’t. know that you have 
8 ever had a chance to talk with members of the staff about it, certainly 
t not with me. I will proceed to state, as I understand it, what hap- 
t pened on that occasion, and ask Mr. Swartz if that is correct. Will 
that be agreeable ? 
y Mr. Loumann. That will be all right, but I am not guaranteeing 
that I will advise him to answer. 
Mr. Tou. Mr. Swartz, we have been informed that back in 1946 
, there was a company known as the Excelsior Baking Co. The eee 
] name in that company was J. E. Tappen, Jr. Back some time -in 





1946, he was involved in some kind of labor trouble, not troubles or 
anything but there was some situation which had arisen with regard 
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to changing a contract with the bakery drivers union, local 289 of the 
teamsters union. : 

According to the information I have, Mr. Tappen contacted you and 
Kid Cann Blumenfield, and was told by you that for $13,000 you 
would offer him your services to settle that strike or that dispute. 
Maybe there wasn’t a strike underway at the time, but you offered 
for $13,000 to take care of the matter for him. However, by the time 
the offer was accepted, Mr. Tappen has been quoted as saying that 
the price was hiked up to $16,500. 

He said he paid that money to you and Blumenfield, and that evi- 
dently the situation was rectified. 

Later, it is said that Blumenfield denied ever receiving any of the 


money and said that you got it all, and it is also stated that you paid 
income tax on that $16,500. 


Mr. Swartz. That is true. 

Mr. Tout. For what did you receive that $16,500? What services 
did you render ? 

Mr. Lonmann. Just a moment. 

(The witness conferred with his counsel.) 

Mr. Lonmann. I knew he will never be able to make a statement. 
Could I make it in his behalf? 

Mr. Totu. What kind of a statement ? 

Mr. Loumann. I am going to object to answering that question, 
and I am going to advise him to do so on this ground, that it is degrad- 
ing and that it has no materiality or relevancy. It is irrelevant as 
far as this hearing is concerned. 

Mr. Tot. In what way is it degrading ? 

Mr. Lonmann. What do you think? 

Mr. Horrman. He has three grounds. 

Mr. Loumann. I think it is degrading for him at this stage. It 
happened in 1946 and I think it is degrading to make him go into 
that matter. I think further that it has nothing to do with this par- 
ticular inquiry. Of course I cannot rule on that. 

Mr. Horrman. What is the third one? It is irrelevant and then 
degrading. What is the third one? Bia 

Mr. Lonmann. Immateriality. Well, it is too late to incriminate 
him, I will admit that. But I think it is degrading and I do not think 
the committee should compel him to make that statement. 

Mr. Horrman. Why do you say it is too late? 

Mr. Lonmann. It happened in 1936. 

Mr. Horrman. You said 1946. 

Mr. Lonmann. He said 1946, but it was 1936. 

Mr. Horrman. Why do you not get a doctor’s certificate if he isn’t 
mentally all right. He can get through with this thing in 10 minutes. 

Mr. Loumann. I have no objection to showing this—— 

Mr. Benper. The Chair will overrule the objection and ask the 
witness to answer it. ' 

Mr. HorrMan. 1936; it is almost 15 years ago. How do you claim 
that that affects this present issue ? | 

Mr. Tow. It affects it in this way, Congressman: In the first place 
we are trying to find out what association the witness has with mem- 
bers of the teamsters union who are still in power at the present time. 

Mr. Horrman. How do you hook up 1936 with 1953 or 1954? 

Mr. Toru. I have the date as 1946 on the information I have. 
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Mr. Horrman. Well, 1946, even. 

Mr. Tout. We are trying to find out what services he performed 
and with whom in the teamsters at that time to determine whether 
those individuals are still in the teamsters at this time. 

Mr. Horrman. I think it is too remote. I will vote to sustain the 
objection to that question. 

Mr. Tout. In the second place, Congressman, it also brings out a 
very interesting point as far as Internal Revenue is concerned, and 
goes right back to the point of the first witness concerned yesterday 
on his tax case. What happened in this case was that Mr. Tappen 
listed the $16,500 on the company books as company expenses. The 
Internal Revenue refused to permit him to carry those as expenses and 
he went to court on it. The court denied the Excelsior Baking Co. 
the right to recover the tax paid on that $16,000 from the Government 
which the firm claims it overpaid in 1940. 

Mr. Karsten. Was that a decision or dismissal ? 

Mr. Toit. Here is what it said. Judge Joyce ruled that a sole ques- 
tion of allowing the deduction was whether the fees paid Swartz, 
Blumenfield & Bernstein, were reasonable, ordinary and necessary. 
The judge admitted that the fees were necessary but that they were 
not reasonable or ordinary. For that reason he turned down the de- 
duction. 

Mr. Horrman. Ona tax case? 

Mr. Toutw. A tax case. The point of bringing this out at this time, 
in addition to the other points involving the individuals in the team- 
sters union was to give some indication to the committee the think- 
ing of the Internal Revenue on expenses which may be necessary but 
not ordinary or reasonable, as was evidently the fix that the first wit- 
ness yesterday found himself in. 

Mr. Horrman. I still don’t get the drift. 

Mr. Loumann. May I address myself to vou, Mr. Hoffman? 

Mr. Horrman. Yes. He did something, legal or illegal, in 1956 for 
the union. 

Mr. Lonmann. Well, no. If I may make a statement to you. In- 
quiry would show that this man knew none of these people in 1936, 
Mr. Williams or Mr. Brennan or any of those parties. 

Mr. Horrman. Well, assuming that he did, for the sake of the argu- 
ment. 

Mr. Loumann. Inquiry will show that there was no labor people 
contacted at all. I am confident that that has been gone into before 
by these people. We have discussed that before. This man did not 
know Mr. Williams in 1936. He did not know Mr. Brennan. He 
knew none of those parties. He had no labor connections at all. It 
was something that I don’t want to—— 

Mr. Horrman. Assuming that it did have a labor connection, as- 
suming that he got this money in 1936 for helping out some labor union, 
how does that hook us up here? 

Mr. Torx. In 1936, let us say, he received $16,000 and was evidently 
able to do something with the labor union. 

In 1952 he lends $10,000 to Gene Williams who is involved in the 
situation before us today. We have Kid Cann, this Blumenfield, who 
I take it up in this area is somewhat well known. I would like to know 
what his connections were with Kid Cann back there and what con- 
nections Kid Cann and he have at the present time with the teamsters 
union. 
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Mr. Horrman. If your inference isn’t any more justified than the 
one you stuck in the paper that Congress was influenced by the goon 
squads back home, you are way off base. You made that charge back 
home. 

I don’t care, I can take care of that one. But what I would like to 
know is how, and if there is any connection at all, I would like to see 
it goin. Butif there isn’t 

Mr. LouMANN. May I address myself to you? 

Mr. Horrman. No, address yourself to the chairman. 

Mr. Lonmann. This man was convicted of an offense in 1929, the 
violation of the Narcotics Act. By reason of that offense he is—— 

Mr. Horrman. Is that what you are getting at? 

Mr. Totti. No. 

Mr. Loumann. I think I should lay this foundation to show the 
irrelevancy of your inquiry. 

Mr. Benver. I suggest that counsel take up another _— 

Mr. Totu. We will drop that. 

Mr. Benver. Counsel will take up another phase. 

Mr. Toit. Mr. Swartz, who is Tones Skountzos? Have you ever 
heard of him? Have you ever talked to him ? 

Mr. Swartz. I don’t know. 

Mr. Toit. Have you ever talked to any one about him? 

Mr. Swartz. No, sir. 

M r. Toi. Have you ever talked specifically to Gene Williams about 
1im ? 

Mr. Swartz. No, sir. 

Mr. Totti. Has Gene Williams ever talked to you about him? 

Mr. Swartz. No, sir. 

Mr. Toru. I am referring now to a period around March of 1952. 
That was about 2 years ago. Did you know any Mr. Skountzos then? 

Mr. Swartz. I don’t remember. 

Mr. Tot. James Skountzos at that time and at the present time is a 
prisoner in the Minnesota State Penitentiary in Stillwater, Minn. 
Does that refresh 0) recollection ? 

Mr. Swartz. No. I don’t remember. 

Mr. Karsten. Is this a State crime? 

Mr. Totu. The story on Mr. Skountzos was that he is a gentleman 
from Chicago who has evidently never been in Minneapolis before in 
his life and he came up here and 2 weeks later was picked up on a 
robbery that he committed with several other people and sent to the 
penitentiary. 

Mr. Karsten. Was that a State crime? 

Mr. Totu. A State crime of robbery ? 

Mr. Benver. Let counsel proceed. 

Mr. Karsten. I asked if we have jurisdiction. 





Mr. Benver. We are not trying to take jurisdiction in that or any — 


other State matter. However, we are pursuing a course of ques- 
tioning that will bring out certain facts. 

Mr. Karsten. That is what I am trying to find out, what our course 
of questioning is. 

Mr. Tou. Mr. Swartz, you told me—— 

Mr. Benver. What was the gentleman in jail for? 

Mr. Tox. He had robbed a gas station with several other individ- 
uals. 


RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 203 


Mr. Karsren. If counsel is going to testify, I suggest we put counsel 
on the stand. 

Mr. Toiu. I am answering a question propounded to me by the 
Chairman. He was in jail for first-degree robbery and is still in 
jail for first-degree robbery. 

As I talked to you, when you and Mr. Lohmann were in, you did 
tell me at that time that you do have a relative that is at Stillwater 
and that you have gone there to visit on several occasions. 

On any of these occasions, can you recall now whether you ever met 
Jim Skountzos or talked to Jim Skountzos while at the State Peniten- 
tiary at Stillwater ? 

Mr. Lonmann. Does he have an alias? 

Mr. Totu. He may use the name Putza. 

Mr. Swartz. I don’t recall. 

Mr. Rice. The fellow’s wife was killed in Chicago in an automobile 
accident. 

Mr. Swartz. No. 

Mr. Tout. I have a letter before me which, unfortunately, because 
of the nature of the letter it is impossible to divulge the entire letter. 
Frankly, it is somewhat obscene. 

Mr. Rice. It was smuggled out of prison, was it not? 

Mr. Toit. Smuggled out and found on the body of Ms. Skountzos 
who was killed in Chicago. 

Mr. Swartz, you are mentioned in that letter. There is a Joe 
Swartz mentioned in the letter. 

Mr. Loumann. There are a lot of Joe Swartzes in this community. 

Mr. Swartz. There are a lot of Swartzes. 

Mr. Tout. That is why I am asking you whether you think you 
are the Joe Swartz which is mentioned in this letter. 

Mr. Swartz. I don’t know. 

Mr. Rice. Is it possible? You said you did not know. Is it possi- 
ble that you know this fellow? 

Mr. Swartz. I didn’t know him at all. 

Mr. Rice. Did you ever meet Warden Utich at Stillwater State 
Prison ? 

Mr. Swartz. I probably met him, ves. 

Mr. Rice. Did you promise for $ $300 to do anything at all for the 
Skountzos or anybody else in the St: ate penitentiary 4 

Mr. Swartz. No, sir. 

Mr. Rice. Have you ever met Joseph Schaeffer ? 

Mr. Swartz. I met him there on a holiday, yes. 

Mr. Rice. We have the right man in mind, the man convicted of 
murder in Minneapolis some time ago and now in Stillwater? 

Mr. Swartz. Yes. 

Mr. LoumMann. St. Paul. 

Mr. Toit. How about George Young, convicted of murder at the 
same time with Schaeffer, did you meet him at Stillwater ? 

Mr. Swartz. Yes. 

Mr. Tot. Did you ever offer in any way to help them with any of 
their problems in Stillwater w ith connections in the union or anywhere 
else ? 

Mr. Swartz. No. f 

Mr. Totx. The reason I am questioning you about your being the 
Joe Swartz that he refers to is because he refers to a Joe Swartz who 
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has a cousin Abe in Stillwater, and you are a Joe Swartz that has 
a cousin Abe in Stillwater, are you not ? 

Mr. Swartz. That is right. 

Mr. Torx. I don’t suppose there are too many Joe Swartzes in 
Minneapolis who have a cousin Abe in Stillwater. And you don’t 
know anything about Jim Skountzos or ever had any business deal- 
ings with Joe Schaeffer or this other man in helping them in any way ? 

Mr. Swartz. No, sir. 

Mr. Karsren. What does the letter say about Joe Swartz? 

Mr. Tory. I think I can read that much of the letter. I will be 
glad to show the letter around to the other members of the committee. 

Mr. Benper. It is obscene and it should not be read. 

Mr. Touu. This part is not obscene and I will read it. This is a 
paragraph starting in the middle of the letter: 

The fact is they have gone out on a limb for us and made a deal with their 
man to take care of us for $300 for the 2 of us as long as we are here. 

When he says “the two of us,” he was convicted with another man, 
both up at Stillwater, in the same robbery. 


As for Joe Swartz and Gene, they can’t do it. 


Mr. Rice. Joe Swartz and Gene? 

Mr. Tou. Gene, G-e-n-e, a man’s name, short for Eugene. 

The fact is they have introduced him to Joe Swartz and he doesn’t know Gene. 

We don’t know exactly who he is. 

Whatever he does, he is doing it for Young and Schaeffer. 

Those are the two convicted murderers in Stillwater. 

The only thing is they promised the man $300 and that is cheap to have a guy 
like this on our side. 
Then, later: 


Tell Babe to write Brunno and tell them how soon they can come down, because 
we have a lot of things to tell them. Young and Schaeffer say it is typical of 
J. Swartz to say “Don’t worry, I will take care of it,” and then ask them to do it. 


Ask Young and Schaeffer to do it. 

He asked them to take care of his cousin Abe and when they did, he gave the 
man one case of whisky, They made up the difference out of their own kick. 

Some of it is not—— 

Mr. Karsten. Who isthe author of the letter ? 

Mr. Torti. The author is a man by the name of James George 
Skountzos, prison No, 17677, at the Minnesota State Prison, Stillwater , 
and he has admitted writing the letter. 

Mr. Karsten. How is the letter signed ? 

Mr. Tox. This is a letter to his wife, remember, and it is signed 
“Putza,” and then later there is a postscript and it is signed “Brunno 
and Jim.” Jim is his first name. 

Mr. Rice. Brunno isthe man convicted with him. 

Mr. Toit. Can you give us any information about your dealings 
with this man and why ‘they are talking about you and George Young 
and Joseph Schaeffer and giving cases of w hisky to someone in the 
penitentiary / 

What is that all about ? 
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Mr. Swartz. I don’t know the man. 

Mr. Rice. Do you have a cousin named Abe ? 

Mr. Swartz. Yes. 

Mr. Toit. What is his full name? 

Mr. Swartz. Abe Jankowitz. 

Mr. Totu. He isin Stillwater at the present time / 

Mr. Swartz. Yes. 

Mr. Toit. How long has he been there ? 

Mr. Swartz. Two or three years. 

Mr. Toitu. Was he there in March 1952? 

Mr. Swarrz. I don’t remember. 

Mr. Totx. Then you cannot give us any more information about 
your activities with Jim Skountzos? Do you have any idea who is 
the Gene referred to in the letter 2 

Mr. Swartz. I don’t know. 

Mr. Tou. It said “Joe Swartz and Gene.” 
who Gene is? 

Mr. Swartz. I don’t know. 

Mr. Tout. Did you ever go up to Stillwater with a man by the name 
of Gene at the same time ? 

Mr. Swartz. No, sir. 

Mr. Toti. And you don’t know who Gene is? 

Mr. Swartz. No, sir. 

Mr. Touu. Did you ever go to Stillwater with Gene Williams? 

Mr. Swarrz. No, sir. 

Mr. Torn. You never did? 

Mr. Rice. Will you deny that you ever had any conversations with 
Williams about a man by the name of Skountzos in the Stillwater 
Penitentiary ? 

Mr. Swarrz. I don’t know the fellow. 

Mr. Rice. You don’t know ? 

Mr. Swarrz. I don’t know the fellow. 

Mr. Rice. Will you deny that you had any conversation about him 
with Gene Williams? 

Mr. Swarrz. I don’t remember that at all. 

Mr. Rice. | beg your pardon ? 

Mr. Swartz. I don’t remember. 

Mr. Rice. You don’t remember ? 

Mr. Swartz. No, sir. 

Mr. Rice. Is it possible you did talk to Gene Williams about this 
convict up there ? 

Mr. Swartz. No, sir. 

Mr. Rice. It is not possible you did talk with this man ever? 

Mr. Swartz. I don’t know. 

Mr. Rice. You don’t know him, so therefore you never talked about 
him ? 

Mr. Swartz. No, sir. 

Mr. Ricr. That is a good statement. You never did anything for 
him, because you don’t know him? 

Mr. Swartz. I still don’t know him. 

Mr. Karsten. May I ask a question or two about this letter, Mr. 
Chairman? Is the letter typewritten ? 

51777—54——_14 


Do you have any idea 
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Mr. Toiu. This is not the original. The original of this letter is now 
being held at Stillwater State Prison. What happened was that the 
original of the letter was smuggled out of the prison and was delivered 
to the wife of the prisoner in Chicago. She was on her way from the 
train station home and was killed in an automobile accident and the 
original of the letter was found on her person. 

Mr. Horrman. And the newspaper turned it over to the committee ? 

Mr. Torn. No, sir. The original I am talking about now was turned 
over to the authorities at the Stillwater Prison and they made what- 
ever uses they felt best. 

Mr. Karsten. You say it was smuggled out of the prison. Do we 
have evidence of that, conclusively, “that it was smuggled and not 
mailed ? 

Mr. To. I have no information as to the exact method by which 
the letter got out of the prison. I will withdraw the term 
“smuggled.” 

Mr. Karsten. If you are going to depend on the letter, how it got 
out is important. 

Mr. Tow. All I know ak it, or how it got out, is what it says 
in the letter. 

Mr. Benver. We will proceed. 

Mr. Toru. I have no more questions. 

Mr. Benver. We have other matters. 

Mr. Rice. Going back to that loan that you made to Williams, - 
lent him $15,000, did you not say ? 

Mr. Swartz. Approximately. 

Mr. Rice. What was he to use that money for? 

Mr. Swartz. That is his affairs. 

Mr. Rice. What did he tell you when he came to you? He had 
to tell you something that he wanted it for. He did not say just 
“Give me $15,000,” did he ? 

Mr. Swartz. No, sir. 

Mr. Rice. What did he say? 

Mr. Swartz. He wanted the loan for business. 

Mr. Rice. What business ? 

Mr. Swartz. The Williams Bar. 

Mr. Rice. The Williams Bar? 

Mr. Swartz. Yes, sir. 

Mr. Rice. So he borrowed money fr om you to put in a bar? 

Mr. Swartz. Yes, sir. 

Mr. Rice. What business did you say you were in? 

Mr. Swartz. Managing Joeys’ Bar. 

Mr. Rice. You are managing another bar? 

Mr. Swartz. Yes, sir. 

Mr. Rice. So that you are in a position now of helping a competi- 
tor, to do that? 

Mr. Swartz. A little. 

Mr. Horrman. Get drunk at one bar and go over to the other one. 

Mr. Benver. The witness is excused. Thank you very much. 
Mr. Rice. We will recall Mr. Williams. 

Mr. Benver. Mr. Williams, Eugene Williams. 
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FURTHER TESTIMONY OF EUGENE J. WILLIAMS, MINNEAPOLIS, 


MINN.; ACCOMPANIED BY DAVID PREVIANT, ATTORNEY, MIL- 
WAUKEE, WIS. 


Mr. Benper. 
proceed. 

Mr. Rice. You are the same Mr. Williams that was before us this 
morning and you are under oath, is that right? 

Mr. WixuiaMs. Yes, sir. 

Mr. Karsten. Is that camera in operation ? 

Mr. Benper. I have no idea. I am not a cameraman. 

Mr. Karsten. You issued an order and I am going to insist that 
your order be enforced. 

Mr. Horrman. Do you mean they cannot take pictures? 

Mr. Benver. They can take pictures. 

Mr. Horrman. How can they take them without oper: ation ? 

Mr. Karsten. Is that a picture camera in operation ? 

A Newsman. It is is not in operation. © 

Mr. Previant. I am interested, too, whether or not my client is being 
cameraed here, other than a still picture. I think we have some rights, 
too. 

Mr. Karsten. I would like to ask, is the camera in operation ? 

Mr. Benper. The camera will not be in operation. That is an order 
of the Chair. 

Mr. Karsten. You issued the order earlier during the hearing that 
it should not be in operation. Has it been in operation, sir? 

Mr. Horrman. They have a right to take pictures here just the same 
as the others. 

Mr. Karsten. I am asking a question. Will somebody answer it 
for me who is in authority ? 

Mr. Horrman. I don’t know. 

Mr. Karsten. I am not asking you. 

Mr. Horrman. I answered you. You said “someone.” 

Mr. Karsten. I said “someone in authority.” 

Mr. Benpver. Who operates the camera? Is the camera in operation 
all the time. 

A Newsman. No, sir. 

Mr. Horrman. Do you mean off and on? Let us understand the 
Chair’s ruling. The Chair, as I understand it, has not ruled that they 
cannot take pictures with acamera. The ruling was against television, 
telecasting or whatever you call it. 

Mr. Benper. Telecasting and radio. Cameras are not mentioned in 
this rule. 

Mr. Karsten. I am going to object to the taking of motion pictures 
of the performance, Mr. C hairman. 

Mr. Horrman. As I understand it, there has been no continuous 

taking of pictures. 

Mr. Karsten. I have no objection to still pictures, but I do have 
an objection to moving pictures. 

Mr. Horraan. And no sound rec ordings, it is said, have been made. 


You have been sworn, Mr. Williams. 





Counsel you may 
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Mr. Benper. None of the hearings of any of the special subcom- 
mittees shall be telecast. or broadcast whether directly or through such 
devices as wire-recordings, wiretaps, motion pictures, or other means, 
unless approved by unanimous consent of the members of such reg- 
ular committee or of any such subcommittee. 

Mr. Karsten. That is mentioned in the rule, and if there has been 
a motion picture made, Mr. Chairman, I ask that your order be en- 
forced and the film be confiscated. 

Mr. Horrman. I would like to see the committee try to confiscate 
somebody’s property. , 

Mr. Karsren. And before we proceed, I am going to ask that the 
camera be removed. 

Mr. Benper. Since our rule prohibits the use of mechanical de- 
vices, including motion pictures, I ask that the camera be removed. 

Mr. Horrman. And I ask also that these two gentlemen using a 
mechanical device for the newspapers, that they get out of here. 

Mr. Karsten. I object. 

Mr. Benper. I rule that these gentlemen are our reporters, official 
reporters, and they are here as employees of the committee. 

Mr. Horrman. What? These two gentlemen? What about this 
gentleman; he is for the newspaper. 

Mr. Benver. He has a right to be here. 

Mr. Horrman. And the newspapers have their cameramen here all 
the time, Mr. Chairman. 

Mr. Benper. I wish you gentlemen would not plague me with this 
business. You understand the rules. 

Mr. Horrman. I certainly do. 

Mr. Karsten. I have one other question to ask, Mr. Chairman. 

Mr. Benper. I am trying awfully hard to be a Christian here. 

Mr. Karsten. May I ask one further question? You ruled earlier 
at the outset of this hearing that the hearings would not be telecast 
and televised. Is that the ruling? 

Mr. Benner. Yes. 

Mr. Horrman. Now, just a moment 

Mr. Karsten. I have the floor. 

I am going to ask the chairman what disposition will be made of 
that film. Is that going to be made in violation of your order, Mr. 
Chairman ? 

Mr. Benper. I do not understand these mechanical devices, and. 
as far as I know- 

Mr. Husparv. My name is Stanley Hubbard, head of KSTP radio 
and television. We quite often make movies of various events hap- 
pening. We get manyevents. For example, we have church societies, 
YMCA, and they want to see moving picture films. I can give you 
that under oath and prove that we do that. 

Mr. Witi1aMs. His station was on strike for 2 or 3 years, too. 

Mr. Horrman. Nobody asked you to say anything. I can under- 
stand why you would not want the YMCA to see any picture of you. 
I can, too. 

Mr. Karsten. Mr. Chairman, I still have the floor, I believe. 

Mr. Hussarp. May I finish my statement ? 

Mr. Karsten. No, you may not. 

Just a moment, Mr. Chairman. 

I am going to ask this gentleman who seems to be an authority: 
Is this film going to be played over television, sir ? 
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Mr. Husparp. Not in entirety, no. 

Mr. Karsten. In violation of the rule, Mr. Chairman, you issued 
the rule that there would be no broadcasting of televising here of the 
hearing. 

Mr. Husparp. There is no televising of the hearing. Apparently, 
you don’t know how we operate. We operate like a newspaper, ex- 
cept that we put it onthe air, on television screens. We take stills, 
for instance. 

Mr. Karsten. I understand how you operate. 

Mr. Husparp. I don’t think you do. If you want me to answer, 
I will answer your question. 

Mr. Karsten. I have no objection to still photographs. 

Mr. Hupsarp. This isthe same thing. We take still frames. 
times we make them move a little bit. 

Mr. Karsten. | still have the floor, I believe. 

Are you going to televise this later? 

Mr. Benper. No. 

Mr. Karsten. I am going to find out about that, because if so, I 
am going to hold this station in contempt and I am going to take 
some action about it in violation of the rules of the committee. 

Mr. Horrman. You will have to get some votes before you could 
do that. 

Mr. Karsten. I am asking if you are going to do this over and 
above the rule of the chairman. “Are you going to put this on tele- 
vision ? 

Mr. Hussarp. We do not defy anybody. 


Mr. Karsten. Are you going to go over the rule of the chairman 
of the committee ? 


Mr. Hupsarp. We do not know yet how we are going to use this. 
The film might not be any good. Maybe the content is no good. 

Mr. Karsten. Let me ask one question of the Chair and then I will 
be through. 

Mr. Chairman, are you going to enforce the rules and orders of this 
committee? If you are, I am going to stay here, but if you refuse to 
enforce the rules, there isno point in my staying here. 

Mr. Horrman. You are going-anyway at 2 0 clock. 

Mr. Karsten. Are you going to enforce the rules, Mr. Chairman? 
Are you going to enforce the rules of the committee? Because if you 
are not, as a member of the minority, I have no rights and I have no 
point in being here at all, without the rules. 

Mr. Benper. Are you through? 

Mr. Karsten. I am through. That is all I have to say 

Mr. Benver. Now, the Chair will rule. No devices as described in 
this resolution will be permitted during these hearings, and that in- 
cludes motion pictures. I request that ‘the motion- picture apparatus 
be removed, except for the taking of still pictures. 

Mr. Karsten. I am going to ask, Mr. Chairman, that the camera 
be removed. 

Mr. Horrman. That is just what they have been doing, following 
your order. If you are to remove this kind of a camera, Mr. Chairman, 
I want to make a motion on these other cameramen who come in. They 
were back there awhile ago, taking pictures. Nobody objected. They 
put those in the paper and they can put them on the screen if they 
want to. 


Some- 
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Mr. Karsten. Mr. Chairman, I am going to tell you here and now, 
if this is played over television in violation of your rules, you are 
going to hear a little more about it. 

Mr. Benver. They are not my rules; they are the rules of the com- 
mittee. 

Mr. Karsren. It is of your ruling. You made a ruling. 

Mr. Benper. And that is based on the rules of the committee. 

Mr. Karsren. If this committee is to be preserved, what integrity 
is left, it would be incumbent upon you to enforce your rules from the 
time you made them, Mr. Chairman. 

Mr. Benver. I would say the integrity of this committee as far as 
the Congress is concerned and our Government Operations Committee 
is in good sh: ape. 

Mr. Karsten. I did not deny our integr ity. 

Mr. Benper. You are speaking for yourself, not the committee. 

Mr. Karsten. I resent that. 

Mr. Benper. I resent your implying what integrity is left. What 
does that imply ? 

Mr. Karsren. I imply there is integr ity. Without integrity we 
would be in a terrible fix, Mr. Chairman. 

Mr. Benper. I do not know what portion of these hearings you con- 
sider not to be all right. 

Mr. Karsten. When you issue a ruling, it is expected to be abided 
by by the other members of the committee and by those who are guests 
in the room. 

Mr. Benper. You have said enough on it. The ruling has been made, 

Mr. Karsten. I am asking you to enforce it. 

Mr. Benper. It is enforced. 

Mr. Karsren. And it has been in force all morning ? 

Mr. Benper. It has been in force sitice the hearings began. 

Mr. Prevtant. I stand to make an objection, if I may. As long as 
that camera is pointing at my client, and as long as I don’t know 
whether it is in operation or not, I am going to advise my client not to 
subject himself to it and to refuse to answer any questions, as he has 
aright-to do. 

Mr. Horrman. Swing it two degrees to the south. 

Mr. Previanr. That is on the grounds of the fourth, fifth and sixth 
amendments, and there have been decisions on it, as Mr. Rice knows, 
in the committee that he was counsel for, that you have no right to 
subject a witness before your committee to any kind of harassment 
of that type, to even the presence of a camera pointing at him. 

Mr. Horrman. You heard this fellow over in Detroit. He just goes 
on endlessly. You recall him. He sat up in the witness box. Go 
ahead. 

I know you are well paid for, but that is all right. I am glad of 
that. ; 

Mr. Prevranr. You are going to have to listen, Congressman. I 
have certain rights to assert. You can leave if you don’t want to listen. 

Mr. Benper. I would request that that camera be turned around, in 
the interest of saving time. 

Mr. Horrman. May he put it over there at that end and point it 
this wav? Would that be all right ? 

Mr. Husearp. May I add this: It takes time to put the cameras up 
and down. It is not being operated, but it is for quick action. For 
example, you gentlemen may want to make a statement. 
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Mr. Benver. It is not being operated ? 

Mr. Hupparp. No, sir. 

Mr. Benper. ey will not be operated 7 

Mr. Hupparp. I don’t know anything about that. 

Mr. Horrman. In view of that ruling, may I read this: “What have 
the Democrats to conceal in these hearings ?” 

Mr. Karsten. In answer to that, Mr. Chairman, we have a very few 
rights, and we have to gg? get up and scream our lungs out for wha 
little rights we do have. do not think the gentleman from Michi 
gan wants to take these little rights that we do have away from us. 
Do you? 

Mr. Horrman. No. I am in favor of you exercising every constitu- 
-tional right. Iam in favor that every Communist should be protecte: 
under the Constitution and every gangster should be protected. 

Mr. Benper. Regular order has been demanded. No rights have 
been denied here, witnesses, members of the committee, or staff. ‘The 
examination will proceed. 

Mr. Rice. You are appearing here under subpena, Mr. Williams ¢ 

Mr. WituiaMs. Yes, sir. 

Mr. Rice. Do you have a copy of that with you? 

Mr. WiturAMs. No, sir. 

Mr. Rice. Where is it ? 

Mr. WituraMms. I left it in my other coat this morning. 

Mr. Rice. What did the subpena tell you to do? 

Mr. Wixi1aMs. Appear here yesterday morning at 10 o'clock. 

Mr. Horrman. Now, Mr. Chairman, the gentleman has changed 
cameras over here. 

Mr. Rice. Did the subpena tell you to bring some things with you ‘ 

Mr. WirrtraMs. Yes, sir. 

Mr. Rice. Did you bring them? 

Mr. WititaMs. No, sir. 

Mr. Rice. Why not? 

Mr. Wriu1aMs. I refuse to produce my personal records and docu 
ments on the grounds as previously stated by my attorney and further 
on the ground that they may tend to incriminate me. 

Mr. Benver. For what reason do you refuse them? You have just 
stated what? All right. 

Mr. Rice. You are refusing on grounds that you fear you may ii 
criminate yourself, is that right ? 

Mr. Wiiitams. Yes. 

Mr. Benper. Let the record show that the Chair has ordered the 
witness to produce his records. 

Mr. Wititams. The same answer, Mr. Chairman. 

Mr. Tou. Can we have that stipulation ? 

Mr. Rice. Did you direct him ? 

Mr. Benver. Yes. 

Mr. Rice. Will you produce under the direction of the Chairman 

Mr. WitiiAms. Same answer. 

Mr. Rice. What is the answer? 

Mr. Wii1aMs. On the grounds as previously stated by my attorney, 
and further on the ground that it may tend to incriminate me. 

Mr. Rice. Now, let us get a little more specific. I am reading from 
the original of the subpena served upon the witness, Mr. Chairman. 
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and it calls for production among other things of a copy of his Federal 
and State tax return for the year 1953. 

Did you file a Federal tax return for the year 1953, for the year just 
passed ? | 

Mr. Witt1aMs, I refuse to answer. 

Mr. Rice. You refuse to answer whether you filed a return? 

Mr. WituiAaMs. Yes, sir. . 

Mr. Rice. On what grounds? 

Mr. Witt1ams. On the grounds as previously stated by my attorney 
and further on the ground that it may tend to incriminate me. 


Mr. Rice. You take the position that answering whether you filed 
a return would incriminate you? } 

Mr. Wixuiams. Yes, sir. 

Mr. Rice. Did you file a State tax return ? 

Mr. Wriur1Ams. Same answer, Mr. Chairman. 

Mr. Rice. Do you have a copy of your Federal tax return at home 
or anyplace? 

Mr. Witt1aMs. Same answer. 

Mr. Rice. Do you have any of these documents—— 

Mr. Horrman. We will have to have an understanding with counsel 
or the chairman will have to order him to answer each question. 

Mr. Benver. Let the record so show each time, or I will direct you 
to answer the question, 

Mr. Wiuu1aMs. In each instance, Mr. Chairman, the answer will 
be the same, in the interest of saving time. 

Mr. Horrman. Can there be an agreement that the order of the 
chairman automatically follows without being stated when the same 
grounds are stated ? 

Mr. Prevrantr. I am not sure that the Chair would find all ques- 
tions pertinent and I cannot enter into that stipulation. 

Mr. Horrman. All right. Go ahead and then call him down to 
Washington where we have plenty of time. 

Mr. Rice. Do you have any documents mentioned in that subpena 
duces tecum ? 

Mr. Wuru1aMs. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Witu1aMs. Same answer, Mr. Chairman. 

Mr. Rice. Upon what grounds do you refuse to answer ? 

Mr. Wiu1AMs. I refuse to answer on the same grounds that the 
answer may tend to incriminate me. 

Mr. Rice. Do you have a copy of your 1951 tax return, Federal 
tax return, anywhere? 

Mr. Wiuu1aMs. I refuse to answer on the grounds the answer may 
tend to incriminate me. 

Mr. Benper. I direct you to answer. 

Mr. Rice. Are youmarried? — 

Mr. WituiaMs. Yes. 

Mr. Horrman. Mr. Chairman, I move that further examination of 
this witness be adjourned until such time, at the convenience of the 
committee and the chairman, and when we will be more adequately 
prepared to question him. 

Mr. Karsten. Yes, sir. : 

Mr. Horrman. We cannot stay here. We will waste a lot of time 
here. I think the staff and the chairman will have a better oppor- 
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tunity. If you have other witnesses or other testimony, I wish you 
would consult counsel. - 

Mr. Benver. We are prepared to question him. 

Mr. Horrman. I do not mean that you are not prepared, I mean 
that you will be more adequately prepared, you will not be hurried, 
we will have all the time that is needed there. 
stress as we are here, trying to get through. 

Mr. Previant. Mr. Chairman, might I ask a question? Is this to 
be a form of punishment because of the fact the witness is asserting 
a right under the fifth amendment ? | 

Mr. Horrman. It is not a form of punishment. 

Mr. Previanr. You are prepared and you said you are here. 

Mr. Horrman. And you are an obstructionist, and I object to all 
the members of the committee being harassed, as they were in Detroit. 

Mr. Previant. You are trying to harass the witness. 

Mr. Hittetson. I object to the counsel’s statement. 

Mr. Horrman. I came up here in good faith and I expect to do that. 
But I do not propose to waste a lot of time of the committee. 

Mr. Previant. May I note an objection on the record ? 

Mr. Benver. Counsel is out of order. 

Mr. Rice. Do you have a copy of your 1952 Federal tax return 
anywhere ? 

Mr. Horrman. Did you second the motion ? 

Mr. Karsten. I second it. 

Mr. Benner. The motion is made and seconded that we continue 
here now, that is, that we proceed with another witness and call this 
witness in 

Mr. Horrman. I will withdraw my motion, but I make this motion 
that we proceed now with another witness instead of this witness. 

Mr. Karsten. I object to you withdrawing your motion. 

Mr. Benper. The motion is out of order. We will pursue the 
questioning of this witness. 

Mr. Rice. Let me ask you again, do you have copies of your Federal 
tax return for the year 1951, 1952, or 1953, any place ¢ 

Mr. WituraMs. I refuse to answer. 

Mr. Rice. You refuse to answer whether you have them any place? 

Mr. Witurams. That is right. 

Mr. Benner. I direct you to answer. 

Mr. Rice. Do you have any passbooks, checkbooks, canceled checks 
or statements for the last 3 years any place? 

Mr. Wiu1AMs. I refuse to answer. 

Mr. Benner. I direct you to answer. 

Mr. Wiiu1aMs. I refuse to answer on the grounds previously stated 
by my attorney and further on the ground that the answer may tend 
to incriminate me. 

Mr. Rice. All right, sir. There has been something in the record 
here that on June 10, 1949, Tony Schullo delivered a 1948 Cadillac 
toyou. Isthat true? 

(The witness conferred with his counsel.) 

Mr. Wiiu1aMs. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Wiis. I respectfully refuse to answer on the grounds as 
previously stated by my attorney and further on the grounds that 
the answer may tend to incriminate me. 


You are not under 
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Mr. Rice. What do you do for a living? 
(The witness conferred with his counsel. ) 

Mr. WituiaMs. I work. 

Mr. Rice. Yes. And what work do you do? 

Mr. WittiaMs. I work as a business agent for a union. 

Mr. Rice. And what union is that? 

Mr. Witutams. Local 544. 

Mr. Rice. So you are a business agent for local 544. Do you do 
any other work. 

Mr. WituraMs. Yes, sir. 

Mr. Rice. What is your salary as a business agent of local 544? 

Mr. Wiutu1aMs. I refuse to answer. 

Mr. Benner. I direct you to answer. 

Mr. Wiuiams. I respectfully refuse to answer on the same grounds. 

Mr. Ricr. Do you have expenses permitted you as business agent 
of local 544? 

Mr. Witu1AMs. I refuse to answer. 

Mr. Benoper. I direct you to answer. 

Mr. Wiiu1aMs. I respectfully refuse to answer on the grounds as 
previously stated by my attorney and the answer may tend to in- 
criminate me. 

Mr. Karsten. Is this all on income-tax matters that you would be 


willing to answer at a subsequent time after this income-tax thing is 
disposed of ? 


Mr. Witu1AMs. That is correct. 

Mr. Rice. Do you have any other business enterprises? 

Mr. WituraMs. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Witt1aMs. I refuse to answer on the same grounds, Mr. Chair- 
man. 

Mr. Rice. Specifically; do you have an interest in a saloon or a bar 
here? 

Mr. WitiraMs. I refuse to answer. 

Mr. Benner. I direct you to answer. 

Mr. Witttams. I respectfully refuse to answer on the same grounds. 


Mr. Rice. Do you hold any other union offices other than "business 
agent of local 544? 


Mr. WitttaMs. I refuse to answer. 

Mr. Benoer. I direct you to answer. 

Mr. WituiaMs. I refuse on the same grounds. 

Mr. Rice. Are you a trustee of any organization ? 

Mr. WutraMs. I refuse to answer. 

Mr. Benner. I direct you to answer. 

Mr. WiiuraMs. I refuse on the same grounds, Mr. Chairman. 

Mr. Rice. Are you an administrator of any fund? 

Mr. WituraMs. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. WitttaMs. I refuse on the same grounds. 

Mr. Rice. There was some testimony here last night reflected in a 
memorandum submitted by representatives of Bankers Life 

Mr. Wittt1aMs. I didn’t hear you. 

Mr. Rice. You didn’t hear me? 

Mr. Wiiu1AMs. No. 
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Mr. Rice. There was some testimony here last night. Were vou here 
last night ¢ : , 

Mr. Witutams. I was in the hallway, in here. 

Mr. Rice. By representatives of the Bankers Life, that the Great- 
West Assurance Co. of Wi innipeg, Canada, was paying some one it 
Gene Williams’ office some sums of money for administrative purpose 
Did you hear that 4 

Mr. WitisaMs. I don’t remember. I don’t think so. 

Mr. Rice. Is that true? 

Mr. Wittrams. I| refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Wituiams. I refuse on the same grounds, Mr. Chairman. 

Mr. Rice. Did you hear some testimony here today about a man by 
the name of Skountzos up in the Stillwater Prison 

Mr. WiLiiaMs. No, sir. 

Mr. Rice. You did not hear that. Do you know an individual 
the name of Jim Skountzos ¢ 

Mr. Wituiams. Yes, sir. 

Mr. Rice. Have you visited him in the jail ? 

Mr. WiturAms. Yes, sir. 

Mr. Rice. For what purpose? 

Mr. WitutaMs. To get him out of jail. 

Mr. Rice. And how were you to go about getting him out of jail? 

Mr. WiuutaMs. I don’t know. 

Mr. Ricr. You don’t know ? 

Mr. Witurams. No. 

Mr. Rice. You said you went up there to get him out of jail. What 
did you have in mind ? 

Mr. WititAMs. See what basis there possibly could be to get him out. 

Mr. Rice. What are you going to do, blow up the place / 

Mr. Witutams. That is one way. 

Mr. Rice. Is that one way you thought about ? 

Mr. WiiuraMs. No; you thought about it, not me. 

Mr. Rice. I am asking you what you intended to do when you went 
up there. You said you were going.to get him out. 

Mr. Witi1aMs. I'did not know. I had to see what he was in for, to 
see what you could do to get him out. 

Mr. Rice. What was your interest. How did you come to know him? 

Mr. WitxtaMs. I really don’t recall how I met him. I know I met 
him after he was charged with a crime in this town. 

Mr. Rice. After he was charged with a crime? 

Mr. Witut1aMs. That is right. 

Mr. Rice. What caused you to become interested in his welfare? 

Mr. Wiiu1aMs. Because I don’t like to see anybody have to go to 
jail. 

Mr. Rice. Whether they are guilty or not? 

Mr. Witui1aMs. His guilt is not for me to judge. 

Mr. Rice. Suppose they are guilty, do you like to see them go to jail? 

Mr. Witu1aMs. It.is.a question then.of whether or not he should go 
to jail? Many people are pardoned or put on probation. 

Mr. Rice. Even after they are found guilty, do you believe they 
should not go to jail? 

Mr. WituraMs. On a first offense, yes. 

Mr. Rice. First offense ? 
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Mr. Witu1aMs. Yes. 

Mr. Rice. Is that. a first offense ? 

Mr. Wittu1ams. Many people are not in jail for a first offense. 

Mr. Rice. Is that a first offense for him ? 

Mr. Witu1aMs. I don’t know. 

Mr. Rice. You did not know about that in his case? 

Mr. Wiu1ams. We were not talking about that particular case in 
answering that question. : 

Mr. Rice. What did you go up there for, what did you intend to do? 


_Mr. Witu1ams. I don’t know. I went up there to see if I could get 
him out of jail. 


Mr. Rice. What motivated you? 

Mr. Witt1aMs. I already stated that I do not like to see anybody 
in jail. I would like to get anybody out of jail, if I could. 

Mr. Rice. When you went to see him, what were you going to do 
to get him out ? 

Mr. Previanr. May I ask the pertinency of this inquiry? . 

Mr. Benper. The gentleman is out of order. 

Mr. Previant. I may not inquire as to the pertinency ? 

Mr. Wiiu1AMs, What was the question ? 

(The reporter read from his notes as requested. ) 

Mr. Witu1aMs. I don’t know what I would do. 

Mr. Rice. You just don’t know. 

Now, did you testify before a committee of Congress in Detroit 
in November ? 

Mr. WiuiiaMs. Yes;I did. 

Mr. Rice. And was there a discussion there about $1,800 cash ? 

Mr. WiuuraMs. I refuse to answer. 

Mr. Rice. You refuse to answer whether that was—— 

Mr. Benpver. I direct you to answer. 

Mr. Wiu1aMs. I respectfully request on the same grounds previ- 
ously stated. 

Mr. Rice. Let’s see if we have this straight, and I think you should 
consult with counsel. Pay attention, Mr. Williams. 

Mr. Wiiu1aMs. I am paying attention. Go ahead. 

Mr. Rice. The question is simply, was that matter discussed in 
Detroit ? 

Mr. Witurams. And I refused to answer. 

Mr. Benper. I direct you to answer. 

Mr. Rice. Do you really think that would incriminate you, if that 
was discussed in Detroit ? 

Mr. Wuut1ams. I don’t know whether it would or not. I have 
talked to several attorneys on the fifth amendment, and I cannot get 
any two to agree. a 

Mr. Rice. So you are just going to take the position that you are 
not going to answer anything ? 

Mr. WituraMs. Pertaining to finances. 

Mr. Rice. Pertaining to finances, despite the fact that you have 
answered previously in Detroit ? 

Mr. Wuiu1aMs. That is right. 

Mr. Rice. Referring to page 196 of the record of the hearings at 
Detroit 

Mr. Prevtant. I wonder if you would put down the name of the 
committee involved there, so if there is gomg to be any question later . 
we will know it is not the same committee. 
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Mr. Rice. We will identify the records as stemming from a special 
subcommittee of the Committee on Education and Labor, House of 
Representatives, under House Resolution 115. 

Mr. McKenna. The union had some money? 

Mr. WILLIAMS. Yes. 

Mr. McKENNA. Just general deposits? 

Mr. WILLIAMS. No,no. It was kept in the safe in the office. 

Mr. McKENNA. It was kept in the office as cash? 

Mr. WILuriAMs. That is right. 

Mr. McKENNA. Why was it there? 

Mr. WILLIAMS. It was—there was a sum of money there that had been returned 
to the truckers health and welfare fund as administration costs, and at that 
time we hadn’t as yet set up an administration account or fund to handle it. 
Now, I borrowed $1,800 at that time, and whether I got it out of that money tem- 
porarily—it was only for a matter of a month, I think. I believe it was a 
month—or whether it came from union funds, I don’t know which. I would 
say I would have to check on it before I could say where it exactly come from. 

Mr. McKenna. Now, Mr. Williams, did that fund from which you received 
the $1,000 originate with the Great West Life Assurance Co., of Winnipeg, 
Canada? 

Mr. WiLL1aMs. That is right. 
Mr. McKENNA. It did so originate? 
Mr. WILLIAMS, Yes. 


Did you testify to that effect.in Detroit? 

Mr. Witu1ams. The record will have to speak for itself. 

Mr. Rice. Did you? 

Mr. WuutaMs. The record will have to speak for itself. 

Mr. Rice. Well, did you? 

Mr. Witu1aMs. I refuse to answer. 

Mr. Benper. I will direct you to answer. 

Mr. Wiriu1aMs. I respectfully refuse to answer on the same grounds. 

Mr. Rice. You are refusing now on the grounds that you may in- 
criminate yourself as to whether you said this in Detroit ? 

Mr. WuuraMs. The record will speak for itself. 

Mr. Rice. I want your answer as to whether you are refusing on 
that ground. 

Mr. Wuu1AMs. You have my answer. 

Mr. Rice. Will you answer yes or no, if you are refusing on the 
grounds that you would incriminate yourself as to whether you testi- 
fied to this in Detroit ? 

Mr. Wuu1aMs. I refused on the grounds as previously stated by 
my attorney. 

Mr. Benner. I direct you to answer it. 

Mr. Previant. Can we get some clarification here? I am not sure 
I understand the question that Mr. Rice is asking and I cannot advise 
my client. If Mr. Rice is asking my client to affirm the fact of the 
answers, he is refusing to do so on the fifth. If he is asking my client 
to affirm that such record was made, obviously, my client cannot con- 
firm or deny the printed record, because the record is there. You 
have my client in a dilemma and I cannot advise him for the same 
reason. 

Mr. Rice. He can confirm or deny what he said up there. The 
printed record can be in error. He knows what he said. 

Mr. Previant. He cannot remember word for word the precise 
question and answer. When you ask him to confirm, then I believe he 
is on solid ground on the fifth. 

Mr. Rice. Now, the question, did you so testify in Detroit ? 
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Mr. Witttams. You have my answer. 

Mr. Rice. What is it ? 

Mr. Wittrams. I refuse to answer on the grounds that the answer 
mnight tend to incriminate me. 

Mr. Benper. I direct you to answer, sir. 

Mr. Wituiams. I respectfully refuse on the same grounds. 

Mr. Rice. Reading from a record in the hands of the committee, I 
have a notation that on 12—5-52, December 5, 1952, $1,800, the same 
amount mentioned here, showed up as a deposit in the account for 
Williams Bar. What can you tell the committee about that ? 

Mr. Witttams. Nothing. I refuse to answer. 

Mr. Rice. Is that the same money / 

Mr. WiuuraMs. I refuse to answer. 

Mr. Benner. I direct you to answer. 

Mr. Wittrams. I refuse to answer on the grounds previously stated. 

Mr. Previanr. I would like the record to show that the answer of 
no isa refusal to answer. 

Mr. Rice. Is that agreeable with you ? 

Mr. Witurams. That is right. 

Mr. Rice. Now, I have a further record that the following loans 
were rec corded in the books of Williams Bar, one from Joey Swartz 
on May 2, 1952, for $10,000, Is that right ? 

Mr. W ILLIAMS. I refuse to answer. 

Mr. Benver. I direct you to answer. 

Mr. Rice. Two more loans from Swartz to a total of $14,950 re- 
maining unpaid; is that right ? 

Mr. Witirams. I refuse to answer on the grounds that the answer 
may tend to ine ae ate me. 

Mr. Benper. I direct you. 

Mr. Rice. A loan of July 3, 1952, from Earl A. Jeffreys, for $1,500. 

Mr. Previant. The questions are coming so fast that the witness has 
not had an opportunity to answer them. I am not objecting to the 
record showing the same refusal after the direction of the chairman, 
but at this point it does not. 

Mr. Benner. I direct you to answer. 

Mr. Wiuttams. I respectfully refuse to answer on the grounds that 
the answer m: iy te nd to incriminate me. 

Mr. Rice. On July 3, 1952, from Earl A. Jeffreys, $1,500 loaned, 
the loan remaining unpaid. Is that right? 

Mr. WiturAms. I refuse to answer. 

Mr. Benner. I direct you to answer it. 

Mr. Rice. That Mr. Jeffreys—— 

Mr. Benpver. Did you answer as directed ? 

Mr. WituraMs. I started to. 

Mr. Benpver. Go ahead. 

Mr. WititAMs. I don’t talk too fast. It will take a little time. 

Mr. Previant. We will stipulate that the record will show that in 
answer to the chairman’s direction that the witness answer, he will 
give his same answer that he gave originally on his refusal. 

Mr. Benper. The rec ord will so indicate. 

Mr. Ricr. September 3, 1952, a loan from James Keefe for $10,000. 
Is that right? 

Mr. WitutaMs. I refuse to answer. 
Mr. Rice. Do you know James Keefe? 
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Mr. WituiAMs. Yes, sir. 
Mr. Benpber. | direct you to answer the question. 

Mr. WituiaMs. I refuse on the same grounds. 

Mr. Rice. Can we stipulate on that, Counsel 

Mr. Previantr. I am not sure that the chairman would consider al! 
of these pertinent. If I were sure, I would stipulate. But he may in 
some cases not direct the witness to answer. J don’t know that. 

Mr. Ricr. Do you know James Keefe ? 

Mr. WixtuiaMs. Yes, sir. 

Mr. Rice. Who is he? 

Mr. Witi1ams. Manager. 

Mr. Rice. Manager ? 

Mr. Wiuui1Ams. Manager of an establishment on Hennepin Avenue. 

Mr. Rice. What establishment ? 

Mr. Wixtuiams. Williams Bar and Cafe. 

Mr. Rice. Is that your bar? 

Mr. WituiaMs. I refuse to answer. 

Mr. Brenper.: I direct you to answer. 

Mr. Wituiams. I refuse on the same grounds, Mr. Chairman. 

Mr. Benver. We will stipulate that. 

Mr. Rice. Did you borrow $10,000 from a manager of a bar on 
Hennepin Avenue ? 

Mr. Wituiams. I refuse to answer. 

Mr. Benver. I direct you to answer. 

Mr. WituiaMs. I refuse on the same grounds. 

Mr. Rice. There is a loan recorded on March 23, 1952, from Les 
Malkerson, and the second one on September 23, 1952, one for $10,000 
and one for $2,000, Did you borrow that money / 

Mr. Wittrams. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Previantr. Mr. Rice, on the questions of loans, I will stipulate 
that the chairman will find them pertinent without my conceding that 
they are pertinent, and that-we can avoid that as to the loans, if that 
will help the proceedings. 

Mr. Rice. All right. 

Perhaps we can stipulate that I will read the whole list of loans and 
he can make the same answer, I take it. 

Mr. Previant. That is right. 

Mr. Rice. On September 23, 1952, from Louis Furnell, for $2,000. 
Do you know what business Furnel] is in ¢ 

Mr. WitutiaMs. Yes, sir. 

Mr. Rice. What business ? 

Mr. WituraMs. Trucking business. 

Mr. Rice. In a trucking business. And is he also a member or a 
trustee of a fund that you know about ? 

Mr. Witiiams. Yes. 

Mr. Rice. What fund is that? 

Mr. WinuiaMs. The transfer employers pension fund. 

Mr. Rice. The what? 

Mr. Witu1aMs. Transfer employers pension fund. 

Mr. Rice. Are you a member of that fund ? 

Mr. Wiiu1aMs. I refuse to answer. 

Mr. Benper. I direct you to answer. 
Mr. WiuiaMs. I refuse on the same grounds, Mr. Chairman. 
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Mr. Rice. Furnell is in the trucking business. Does he hire labor 
supplied by local 544? 

Mr. Witu1aMs. He hires labor that are members of 544, not supplied. 

Mr. Rice. Well, members. Is that correct ? 

Mr. Witu1aMs. That is right. 

Mr. Rice. So he is an owner and operator, he is an industry man? 

Mr. Wuu1aMs. That is right. 

Mr. Rice. I guess you won’t admit to the money, but the record 
shows that the loan went from an industry man to you, a representa- 
tive of labor, is that right ? , 

Mr. Witu1aMs. I refuse to answer. 

Mr. Benner. I direct you to answer. 

Mr. Witu1ams. I respectfully refuse to answer on the same grounds. 

Mr. Rics. Two loans here from A. M. Carey, one on October 22, 1952, 
for $10,000, and one on January 9, 1953, for $5,000, for a total of 
$15,000, remaining unpaid. Is that right? 

Mr. Wiru1aMs. I refuse to answer. | 

Mr. Benner. I direct you to answer. 

Mr. Witt1AMs. Same answer. 

Mr. Rice. December 5, 1952, a loan from the union of $1,800. Is 
thatright? ; 

Mr. Witu1aMs. I refuse to answer. 

Mr. Benner. I direct you to answer. 

Mr. Wit1aMs. I refuse to answer on the same grounds. 

Mr. Rice. On January 3, 1953, a loan from the warehouse and pen- 
sion fund of $10,500. Is that right? 

Mr. Wiis. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Wi1aMs. I refuse to answer on the same grounds. 

Mr. Rice. Is that a fund that Mr. Furnell is a representative on that 
you mentioned a while ago? ’ 

(The witness conferred with his counsel.) 

Mr. Rice. Straighten me out if the information is not correct. 

Mr. WuuraMs. [| have no intention to straighten you out. 

Mr. Rice. You just said to your lawyer that the information is not 
right, indicative of the fact that the information is not right. Tell us 
what is right. 

Mr. WiuiaMs. I was talking to my attorney. 

Mr. Rice. Will you deny that you said it ? 

Mr. WuiuiaMs. Not a bit, but I wasn’t talking to you at the time. 

Mr. Karsten. The communications between lawyer and client are 
privileged. I believe you know that. 

Mr. Rice. Not if Ican hear them. 

Mr. Previant. What was the question ? 

Mr. Rice. That he could straighten me out. 

Mr. Wuu1aMs. I did not say I could straighten you out. 

Mr. Rice. What did you tell him ? 

Mr. Wiruu1aMs. That your information was wrong. 

Mr. Rice. What is right? 

Mr. Wrtu1Ms. I refuse to answer. 

-Mr. Benper. I direct you to answer. 

Mr. Previant. I think we ought to get the question, Mr. Chairman. 
I don’t know what question it is that he is refusing to answer. 

Mr. Rice. Do you want the question ? 
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* PrRevIANT. Yes. 
(1) | le reporter read from hi 
(The witness conterred with his counsel.) 

Mr. WititaMs. Is what a fund ? 

Mr. Previant. I wonder if Mr. Rice will reframe the questio We 
do not know what funds you are referring to. ‘There were 2 or 3 funds 
that were referred to in prev lous cases. 

Mr. Rice. The notation says January 
house and pension fund of S1O.500 Is tha 

Mr. Prevtant. That he has refused to answer. 

Mr. Rice. Then the next question was was Furnell connected 
that? You mentioned he was connected with some fund or 
arrangements. 

ct he W itness confe srrTre | with his counse ‘.) 

Mr. WiitraMs. Will you name the funds ¢ 

Mr. Rick. | iu t named it, the warehou 
any such fund? 

Mr. Wituiams. I don’t know of any fund by 
and pension fund. 

Mr. Rice. Where did vou get the 810.500 / 

Mr. WituiaMs. I refuse to answet 

Mr. Benper. I direct you to answer. 

Mr. Witniams. | respectfully refuse to answer on the same ground 

Mr. Previantr. I have the further objection to the question, Mr. 
Chairman, that the question carries with it the implication that he 
has acknowledged getting any money. 

Mr. Rice. Well, he is not denying it. He can sure do that 

Mr. Previanr. He shouldn’t be required to answer it, either. 

Mir. Rice. He can deny it if he wants to. 

On January 9, — $5.900 went into the account from the sale of 
5 1) shares of Twi :U ty Rapid ‘Transit stack by Williams. Did you 
ever own any Twin Cit ty Rapid Transit stock ¢ 

Mr. Winitans. Lrefuse to answer. 

Mr. Benper. I direct vou to answer. 

Mr. Witttams. I respectfully refuse on the same grounds. 

Mr. ec On March 21, 1953,-a loan from Gilbert Ewer, $5,000. 

: that right ¢ 

Mr. W InLIAMS. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Rice. Do you know Gilbert Ewer / 

Mr. Benper. I direct him to answer. 

Mr. Witiiams. Do you want me to answer him or you? 

Mr. Benper. You answer me. 

Mr. Wixu1AMs. I respectfully refuse to answer. 

Mr. Rice. Do you know Gilbert Ewer ? 

Mr. WiiaMs. Yes. 

Mr. Rice. Who is he? 

Mr. Wiuii1aAMs. Business agent for the teamsters’ union in Duluth. 

Mr. Rice. On March 17%, “the following sums ap peared in your 
account : $10,000 from Harry Israels; $3,000 from irving Namarov; 
$3,000 from doha Schlare; $4,000 from the First Produc ‘e State Bank: . 
$1,000 from the First Produce State Bank: and $2,370 from the First 
Produce State Bank. 


war ee 15 


S1LTT7 ot eo 














299 RACKETEERING IN THE MINNEAPOLIS, MINN., AREA 





Were any of those funds loaned to you 4 
Mr. Wintuiams. I refuse to answer. 
Mir. Benpver. I direct you to answer. 
Mr. Wititams. I respectfully refuse to answer on the same grounds. 
Mr. Rice. The picture as we find it with respect to Williams bar, 

Mr. Chairman, indicates that loans totalling $89,950 were put into the 

account, stemming from individuals or banks other than the witness, 

that 829,670 was put into the account stemming from sources evidently 
available to the witness, that of an amount well over $100,000 it ap- 
pears that Williams may have an equity of something like $7,500 in the 
bar. With the exception of the loan from Malkerson, and the one from 

Harry Isaacs, all of them remain unpaid. 

Do you have any remarks to make about that statement, Mr. 

Witness / 

Mr. Witurams. I refuse to answer. 

Mr. Rice. Is it correct so far as you know 4 

Mr. WitiraMs. I refuse to answer. 

Mr. Benper. I direct you to answer both questions. 

Mr. Witurams. I refuse on the same grounds. 

Mr. Rice. Isn't it true that when you testified at Detroit, and you 

did testify, did you not? Did you testify at Detroit in November / 
Mr. Winutams. Yes. 

Mr. Rice. Isn't it true that you testified that you borrowed some of 
those moneys / 

Mr. Witurams. I refuse to answer, Mr. Chairman. 

Mr. Benper. I direct you to answer. 

Mr. Wituiams. I respectfully refuse on the same grounds. 

Mr. Rice. Did you ever borrow any money from a man by the name 
of Ben Rosenberg ? 

Mr. WituiAmMs. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. WinuiaMs. I refuse on the same grounds. 

Mr. Rice. Do you know Ben Rosenberg ? 

Mr. Wititams. Ben Rosenberg / 

Mr. Rice. Yes: do you know him? 

Mr. WinuraMs. No. 

Mr. Rice. He lives in Lexineton, Nebr. 

Mr. WinurAms. I don’t know any Ben Rosenberg. 

Mr. Rice. Do you know any Rosenbergs from Lexington, Nebr.? 

Mr. Wiiuiams. Yes. 

Mr. Rice. Who do you know from there ? 

Mr. Witurams. [ have always known him as Rosenberg. I believe 
his first name is Roy. 

Mr. Rice. Isn’t he a relative of Tommy Banks? 

Mr. Wiitrams. I don’t know. 

Mr. Rice. Banks is from Lexington; you knew that, did you not? 

Mr. Wititams. No, sir. 

Mr. Rice. You did not know that ? 

Mr. WituiaMs. No. 

Mr. Rice. Do you know Banks? 

Mr. WituiAMs. Yes, sir. 
Mr. Rice. Did vou ever borrow anything from him ? 
Mr. WittiaMs. No, sir . 
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ea Pri VIAN’ Just a minute, not so tus 


to answer, 1f he Wants to. He didn't SUV I refused to answer o1 any 


Grive the witness a chance 


thing. Ri et him clo it. 

Mr. Lice. Lheard h rh Say he didn’t do it. 

Mr. K ARSTEN. | am going to have to insist, I don’t know 
about the Withiess, but ] am going to have to insist that he be c 
a chance to wong 

You will agree to that, won't you ? 

Mr .R ICE. (4 ecthinles We would like to have him abswer more 
th an he on an sure. 

Myr. Ri ce. Do vou know ‘Tommy Banks #4 

Mir = eptipatet, Yes. 

Mr. Rice. In what connection do you know him / 

\Ir. A, LLIiMs. \WV t do vou line in what connection / 

Mir. Rice. What transactions have you had with him / 

Mr. Witnrams. I know him asa friend, that is all. 

Mr. Rick. Where is he now 4 

Mr. Witnrams. The last I heard of him he was in the penitentiary. 

Mr. Rick. Which one 4 

Mr. Witttams. I believe it was Leavenworth. 

Mr. Rice. What for / 

Mr. Witutams. That I don’t know. 

Mr. Rick. Are you in favor of him being in there 4 
Mr. Wituiams. I already stated I am in favor of nobody being in 
jail. 

Mr. Rice. You don’t think Banks belongs in jail 4 

Mr. Wititams. No, sir; I firmly do not. 

Mr. Rice. So that the indge who sent him to jail is W rong, is that 
right 

Mr. Wiru1aMs. 1 am nota judge of that. 

Mr. Rice. In your opinion he is, though. 

Mr. Winuiams. No. 

Mr. Rice. Have you been down to Leavenworth to try to get him 
out / 

Mr. Wintiams. Not‘yet. 

Mr. Rice. Are you eolng down ? 

Mr. Witurams. I don’t know. 

Mr. Rice. This other fellow didn’t ask you to go either, but you 
went up there, to Skountzos, in Stillwater. Did you say that ? ¢ 

Mr. Witir1ams. What? 

Mr. Rice. That Skountzos asked you to come up there. 

Mr. Witt1ams. No; I never said he never asked to to come up there. 

Mr. Rice. In any event, you have not been down to try to get Banks 
out of jail. Suppose somebody asked you to go down and get Banks 
out, would you go down ¢ 

Mr. Witu1aMs. I don't know. 

Mr. Rice. You might / 

Mr. Wuut1aMs. I don’t know. I will have to wait until they ask me. 

Mr. Previant. Just a minute. I believe there was a question on 
the record and he didn’t have a chance to make a complete answer as 
to whether or not he had ever borrowed any money from Tommy 
Banks. I believe the witness shoul | be afforded the opportunity to 
give any answer he w ishes, 
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Mr. Benpver. Did you ever borrow any money from Tommy Banks 
Mr. WituiaMs. I refuse to answer. 


Mr. Benper. I direct you to answer. 


Mr. WiiutaMs. I refuse to answer on the grounds already stated. 

Mr. Previanr. If the record shows no, may I have the permission 
of the chairman to have that retracted and this answer inserted because 
of ther apidity with which the questions were asked ? 

Mr. Benver. That will be all right. 

Mr. Rice. Let’s go into that. a little bit. Did you ever receive money 
or things of value from B: anks directly or indirectly ? ? 

Mr. Wituiams. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Wititams. I respectfully refuse to answer on the same grounds. 
Mr. Rick. Tam reading from a record, Mr. Chairman, made avail 
able to the committee, that on August 24, 1950, the Great West 
Assurance Co. of Winnipeg. Canada, drew a check for $2.546.5 


payable to teamsters union 544. This payment represented sini 

istration allowances in connection with the Transfer and Warehouse 

KE Sear Benefit Association and was retroactive for 11 months. 
Now, sir, do you know anything about such a payment from the 

Great Ww est Life Assurance Co. in the aniount of $2.546? 

Mr. WinuiaMs. I refuse to answer. 

Mr. Benver. I direct you to answer. 

Mr. Witutams. I respectfully refuse to answer on the grounds as 

ited previously. 

Mr. Rice. Didn’t you testify at Detroit, and let me read it te you: 


Mr. McKEenNA. Is that a check dated August 24, 1950? 

Mr. WILLIAMS. I couldn’t say the exact amount. 

Mr. McKenna. A check in the amount of $2,546? 

Mr. WILLIAMS. It was around $2,400 or $2,500. 

Did you say that? 

Mr. WittrMs. The record speaks for itself. 

Mr. Rice. Did you say it ? ; 

Mr. Witui1aMms. The record speaks for itself. 

Mr. Rice. Did you say it? 

Mr. WiiuraMs. I refuse to answer. 

Mr. Rice. Now. further. in connection with this $2.546, the mrus 
of accountants who were supposed to audit this fund told Internal 
Revenue that Helen Wiliams, wife of Eugene Williams—Do you 
have a wife by that name 

Mr. WinutaMs. Yes, sir. 

Mr Rice. Who a e the records of the benefit association, ex- 

plained that the $2.546.64 was not banked because they did not know 
eee to handle the item. that the check had been cashed and the cash 
was in the-safe. 

Now, sir, do you know anything about that money ¢ 

Mr. WrturaMs. I refuse to answer. 

Mr. Benper. | direct you to answer. 

Mr. WruuiaMs. I refuse on the grounds as stated previously. 

Mr. Rice. Did you take any of that money 4 

Mr. Wuu1aMs. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Rice. Inviting your attention to your previous testimony—I 
2m Sorry. 
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Mr. Benner. I direct you to answer. 

Mr. WirtAMs. I respectfully refuse to answer on the grounds as 

stated previously. 
__Mr. Rice. Inviting your attention to testimony at Detroit, that 
31,800 in the safe at the union was deposited into the Williams Bar 
account, I am going to ask you if any part of that $2,400 which was 
cashed found its way into your pockets or any interest of yours. 

Mr. Wru1ams. I refuse to answer. ' , 

Mr. Benner. I direct you to answer. . 

Mr. Witt1aMs. I respectfully refuse to answer on the same grounds, 
Mr. Chairman. 

Mr. Rice. Mr. Chairman, I see no point in continuing this line of 
interrogation. It is obvious we are receiving no cooperation from this 
witness. Perhaps Dave Beck or some one of his superiors might be 
interested in knowing of the lack of cooperation manifested by this 
witness toward helping the investigating and legislating efforts of 
the committee. Asa union official, it would appear—— 

Mr. Karsten. Mr. Chairman, I think the counsel is testifying here. 
I think he has stated we have tried long enough to get information 
and have not succeeded. 

Mr. Rice. I am making a suggestion, Mr. Chairman, that spay on 
you might like to consider calling some of the higher officials of the 
trade union of which this man is a representative, for our assistance 
in obtaining cooperation. 

Mr. Karsten. I make no objection to that, but I do have a question 
or two I would like to ask of this witness. 

Is your income tax under investigation at the present time? 

Mr. WituraMs. I am of that opinion, yes. 

Mr. Karsten. You are of that opinion? 

Mr. WituraMms. Yes. 

Mr. Karsten. Would you have any idea how long it has been under 
investigation ? 

Mr. Wiu1aMs. I don’t know, really. 

Mr. Karsten. Ordinarily, who would you think would put a 
matter of income tax under investigation ? 

Mr. Witu1ams. Who would do it, did you say ? 

Mr. Karsten. Yes. 

Mr. WiuutaMs. I don’t know exactly who you mean. 

Mr. Karsten. Was it the Bureau of Internal Revenue that is in- 
vestigating. Is that what you assume? 

Mr. Wru1aMs. Yes. . 

Mr. Previant. Mr. Chairman, I realize what the rules of the com- 
mitte are. Through the chairman, however, I would like to point 
out the difficulties we have with this question of waiver under the 
fifth. We do not want to be impolite. We realize that certain ques- 
tions might appear to be innocuous on their face, but might be con- 
strued by a court subsequently as constituting waivers. 

I am going to have to advise my client, again to refuse to answer 
those questions for that reason. But I do want to make it clear, in 
fairness to my client, the reason for it, and I am hopeful that even if 
the members of the committee feel that these matters are not incrimi- 
nating or may not fall within the rule, they will appreciate the reason 
for our position. ; 

Mr. Karsten. I have no further questions, Mr. Chairman. 

51777—5t——16 
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Mr. Benver. Do you have anything further ? 

Mr. Rice. Let me ask one general question, Mr. Chairman. 

Have you ever used, or ¢ aused to be used, force or violence in con- 
nection with any labor difficulties with which you were connected? 

Mr. WitiraMs. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Wiittams. I respecfully refuse to answer on the same 
grounds. 

Mr. Rice. That is all. 

Mr. Benpver. The witness is excused. 

Mr. Wittiams. Permanently 4 

Mr. Benpver. Wait a moment. 

Mr. Wititams. I mean am I excused for the day, or do I have to 
stand around the hallway here? 

Mr. Benper. Until further notice you are excused from the stand. 

Mr. Previant. Might his counsel inquire whether there is going to 
be need for counsel to remain and represent him? If there is some in- 
tention of bringing him back, I would stay. Otherwise, I would return 
to my home city. 

Mr. Benpver. [would suggest you stay. 

We will call Mr. Brennan to the witness stand. 


FURTHER TESTIMONY OF SIDNEY L. BRENNAN, VICE PRESIDENT, 
INTERNATIONAL BROTHERHOOD OF TEAMSTERS, MINNEAPOLIS, 
MINN.; ACCOMPANIED BY ELMER J. RYAN, ATTORNEY 


Mr. Rice. Mr. Brennan, you have previously appeared and have 
been sworn ? 

Mr. Brennan. Yes. 

Mr. Ryan. Mr. Chairman? I would like to she, because actually I 
am confused on it, I would like the attention of the gentleman from 
Missouri, Mr. Karsten, to clarify or make clear the stipulation which I 
believe he termed it, under which we submitted some previous testi- 
mony, more or less out of order, in an effort to cooperate in clearing 
up a matter with the committee that they had in question at that time, 
particularly with regard to whether or not then, or whether or not now, 
in the answer to a specific question, there is going to be an. interpreta- 
tion or there is an understanding by the committee, that the answer 
to one question does not waive the constitutional rights, particularly 
those under the fifth amendment, of a witness. We don’t want to 
take 

Mr. Horrman. You object to other questions? 

Mr. Ryan. I am making a point that I don’t want the answer to one 
question to be interpreted by the committee now, later, or by a court. 

Mr. Horrman. Asa waiver of all other questions? 

Mr. Ryan. Because that will force us to refuse to answer practically 
all questions because they may be linked to each other, as the gentle- 
man from Michigan knows, there is a link chain evidence theory, under 
which we might be considered to have waived objection to alter ques- 
tions by answering earlier questions. I particularly would like advice 
on that as regards the previous testimony which the witness Mr. 
Brennan submitted. 

Mr. Karsten. Will you rule on that, Mr. Chairman ? 
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Mr. Rice. When you are talking about waiver, I don’t know what 
you are talking about, frankly. 

Mr. Horrman. Counsel wants, as I understand him, from what he 
said, he wants to answer certain questions. He also wants to protect 
his client by refusing to answer certain other questions. He does not 
want an answer or a failure to object, and the answer of the witness 
to question No. 1 to be construed as a waiver to adjacent question and 
answer. That is all, is it not? 

Mr. Ryan. Substantially that is right. 

Mr. Toit. That is a matter for the court. 

Mr. Rice. We have no such power to rule. 

Mr. HorrmMan. Wait a moment. The courts? 

I know you want to be fair about it. But let’s have a definite 
understanding, because as I get counsel’s position, unless there is some 
understanding of that kind, he will follow the course of the previous 
witness and he will not even tell what his age is. 

Mr. Rice. I will say that-is his prerogative, Mr. Hoffman. 

Mr. Horrman. All right, go ahead. 

Mr. Karsren. Mr. Chairman, I would like a ruling from the chair- 
man. Can we speak for the courts later on or can we Just speak for 
ourselves? I would like the chairman to rule on that question which 
would be relevant to the question raised by counsel. 

Mr. Benpver. The Chair is ready to rule. 

Mr. Ryan. Could I make one brief further statement, Mr. Chair- 
man ? 

Mr. Benper. Yes. 

Mr. Ryan. Not only do I desire to know what the rule is, if it is 
a subject of a ruling, but I want to know what the committee’s under- 
standing is, which I think would be very controlling, were we con- 
fronted with it. If, as counsel technically says, it is not the subject 
on which a ruling can be made, and if he is so advising the Chair, 
then I would like to have the understanding of the committee in the 
matter. 

Mr. Karsten. Mr. Chairman, before you proceed, may I inquire if 
the proceedings are still being filmed ? 

Mr. Bexver. Definitely not. 

Mr. Ryan. Several people, Mr. Chairman, are pointing to this 
camera over here and stating that it is in operation outside the door. 

Mr. Benper. I request of the United States marshal, since that 
camera seems to be the bone of contention, that it be removed. 

Mr. Karsten. I am going to ask also the name of the individual 
who has placed the camera there, in violation of the rules of the com- 
mittee. 

Mr. Horrman. Will the chairman also tell us whether it is to be 
taken out of the building or just out of this room? There is no camera 
in this room so far as I know. 

Mr. Benper. I would appreciate it if the marshal would remove it 
from outside that door, so we can proceed with the hearing. 

Mr. Horrman. Do I understand you as counsel are objecting to the 
televising of that matter? 

Mr. Ryan. I am not. 

Mr. Horrman. Who did object? Did you? 

Are you objecting ? 

Mr. Kacueitmacuer. If my objection will be worth anything, I will 
object, yes. 
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Mr. Horrman. Who are you attorney for? 

Mr. Kacneimacuer. I happen to be attorney for 544. 

Mr. Horrman. All right, 544 is objecting to having it televised. 

If they do not want their people to know what is going on, it is 
all right with me. 

Mr. Ryan. May the record be clear that Mr. Brennan and J as his 
counsel are not objecting. 

Mr. Horrman. That is what I understand. 

Mr. Benver. The Chair is ready to rule. The Chair will not agree 
to any stipulation. j 

Mr. Rice. Are you the same 

Mr. Ryan. Did the gentleman from Missouri understand the 
ruling? 

Mr. Karsten. I have not, no. 

Mr. Benver. The Chair must remind counsel who is present as to 
the rules of the committee and the rights of the counsel to consult 
with his witness, but not to direct any statements except when re- 
quested to the committee or instruct the witness. 

Mr. Karsten. May I ask, Mr. Chairman, is he ruling we may not 
enter into the stipulation ? 

Mr. Benner. That is right. 

Mr. Rice. Mr. Brennan, are you the same Mr. Brennan who was 
here this morning ? 

Mr. Brennan. Yes. 

Mr. Rice. And you are under oath; is that right? 

Mr. Brennan. Yes. 

Mr. Ricr. Now, would you tell us what you do for a living? 

Mr. Brennan. I am the vice president of the International Broth- 
erhood of Teamsters. . 

Mr. Rice. Vice president of the International Brotherhood of 
Teamsters. How much do you get paid for that job? 

(The witness conferred with his counsel.) 

Mr. Ryan. Just a moment, Counsel. 

Mr. Rice. How much do you get paid for that job? 

Mr. Ryan. Can I have time to advise with my client before he 
answers? 

Mr. Rice. If he wants to advise with you, yes, sir; go right ahead. 

(The witness conferred with his counsel.) 

Mr. Ryan. The witness says he is unable to state the objection or 
ground of his objection. May I state it? } ; 

Mr. Rice. No, sir. If he is an international vice president of the 
teamsters, we certainly think he is vocal enough to state his own 
objection. I think you and he will both agree to that. . 

Mr. Ryan. Mr. Chairman, a previous objection has been made on 
behalf of other witnesses. I wish to avail myself of that same objec- 
tion and have it stand in the record, that the general objections to the 
jurisdiction of the committee apply to this witness, Mr. Brennan. 

Mr. Benpver. That objection is noted and the objection is overruled. 

Mr. Ryan. Yes, it was overruled, but I wish to interpose it now 
and have it apply as to testimony by Mr. Brennan. 

Mr. Benver. That is agreeable; yes, sir. 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer may tend to incriminate me. 
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Mr. Benper. I direct you to answer. 
Mr. Brennan. I refuse, as I stated. 
Mr. Karsren. Before we proceed with this witness, may I ask one 
question ¢ ? 
Would you know whether your income tax might be under investi- 
gation by the Bureau of Internal Revenue ? 
(The witness conferred with his counsel.) 
Mr. Brennan. It has been investigated twice and returned favor- 
able and now it is being investigated for the third time. 
Mr. Karsren. It is pending in the Bureau of Internal Revenue at 
the present time; is that correct ? 
Mr. Brennan. Yes, sir. 
Mr. Rice. What do you mean favorable? You paid a deficiency of 
something like $17,000; did you not ? : 
Mr. Brennan. I am not a lawyer. I don’t know what that means. 
Mr. Rice. You used the word “favorable.” When they investigate 
you and make you pay $17,000 more taxes, is that favorable ? 
Mr. Brennan. It was recommended against criminal prosecution. 
Mr. Ricr. It is favorable if they don’t send you to jail; is that right? 
Mr. Horrman. I will tell you for your information, Mr. Rice, that 
bearing upon that issue I have been ordered on occasions to pay sums 
that I did not think I should pay, and the Government has also on oc- 
casions refunded sums to me on different years. 

So the fact that you make a mistake in your income tax is not evi- 
dence of a erime. 

Mr. Rice. He said it was favorable. — . 

Mr. Horrman. The Internal Revenue agent who made the examina- 
tion is here in the room; is he not ? 

Mr. Ryan. He-was, unless he has left. 

Mr. Horrman. That is the way to get it down. 

Mr. Ryan. He was sitting back here. 

Mr. Rice. I have the record. Do you want me to read the record ? 

Mr. Ryan. He was sitting back here. 

You can read anything you want, I presume. 

Mr. Rice. The man paid a $17,000 deficiency ; did he not? 

Mr. Ryan. A jeopardy assessment which we are suing to recover 
and will recover most of, Counsel. 

Mr. Rice. Up to date he has paid it; has he not 4 

Mr. Ryan. Paid it to stop the interest and penalties. 

Mr. Rice. As a matter of fact, there was a fraud penalty on there , 
was there not ? 

Mr. Ryan. Which we are questioning and which we think will be 
in all or in part relieved when we get to the civil courts. 

Mr. Rice. Now, let’s go back to the question. You stated you were 
international vice president of the Teamsters. I asked you how much 
salary you got for that, and what was your answer ¢ 

Mr. Brennan. I refused to answer. 

Mr. Ricr. You refused to answer on what grounds? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my. attorney and for the further reason 
that my answer may tend to incriminate me. 

Mr. Rice. Are you reading from something ? 

Mr. Brennan. Yes. 

Mr. Rice. What? 
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Mr. Brennan. A piece of paper given to me by my lawyer. 

Mr. Rice. Isthat your statement or his statement ¢ 

Mr. Brennan. That is my statement. 

Mr. Rice. You are adopting that ¢ 

Mr. Brennan. Yes. 

Mr. Benner. I direct you to answer. 

Mr. Brennan. I refuse to answer on the same grounds. 

Mr. Horrman. Is there any reason why, I will ask counsel, a wits 
ness cannot read a statement prepared by his attorney and which he 
adopts ? 

Mr. Rice. No, sir; but I think a court would certainly like to know 
as to whether this man feels it is incriminating or whether his lawyer 
may think it is. ; 

Mr. Horrman. I object to that kind of an insinuation. I did not 
want to make an objection here. It is clear out of line, in my opinion 
at least, and I would like to vote on it. It is a strange thing if a man 
cannot havea lawyer. You have let him have a lawyer. 

Mr. Rice. I think the constitution is very clear on that, Mr. Hoff- 
man, that a witness has a right to refuse if he feels —— 

Mr. Horrman. And he has a right to counsel’s advice as to what 
he feels. 

Mr. Ryan. I have a brief on the subject, Mr. Congressman. Shall 
we put it on the record ? 

Mr. Horrman. I do not want a brief. Give it to them. 

Mr. Rice. Do you have any other jobs? 

Mr. Brennan. I am secretary-treasurer of 544. 

Mr. Rice. You are secretary-treasurer of 544, a local of the teams- 
ters? 

Mr. Brennan. Yes. 

Mr. Rice. What is your compensation for that job? 

Mr. Brennan. I refuse to answer, same answer. 

Mr. Benner. I direct you to answer. 

Mr. Brennan. I refuse to answer on the grounds of the fifth 
amendment. 

Mr. Benper. All right. 

Mr. Rice. Do you have any other jobs? 

Mr. Brennant No, sir. 

Mr. Rice. Any other positions? Any other trustees? 

Mr. Brennan. T refuse to answer the question for the general 
reasons stated by my attorney and for the further reasons that my 
answer might tend to incriminate me. 

Mr. Benoer. I direct you to answer. 

Mr. Brennan. I refuse to answer on the same grounds. 

Mr. Rice. T have a record here which indicates that in 1952 you 
received $5,625 from local 183 of the laundry workers. 

Mr. Karsten. Mr. Chairman, what record is the counsel speak- 
ing of? 

Mr. Rice. Tam reading from a recapitulation. 

Mr. Karsten. I am asking where did counsel secure his informa- 
tion? Where did you secure the information ? 

Mr. Rice. Internal Revenue Bureau. 

Mr. Karsten. How and in what way ? 

Mr. Rice. In pursuance of a request of this committee. 
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Mr. Karsten. Was it from-an income tax return that you secured it 

Mr. Rice. Yes, sir. 

Mr. Karsten. That is all I wanted to know. 

Mr. Rice. Do you have any job with the laundry workers union ? 

Mr. Brennan. I refuse to answer the question for the general reasons 
stated by my attorney and for the further reason my answer may tend 
to incriminate me. 

Mr. Benver. The Chair directs you to answer. 

Mr. Brennan. I refuse to answer on the same grounds. 

Mr. Rice. Sir, are you an officer of a joint council here ? 

Mr. Brennan. Yes. 

Mr. Rice. What joint council? 

Mr. Brennan. 32 of Minneapolis. 

Mr. Rice. What officer are you? 

Mr. Brennan. Vice president. 

Mr. Rice. And do you receive any compensation for that? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for further reason that my 
answer may tend to incriminate me. 

Mr. Benver. The Chair directs you to answer. 

Mr. Brennan. I refuse to answer on the same grounds. 

Mr. Rice. What is covered by that joint council? what jurisdic- 
tion? what area? 

Mr. Brennan. That is for Minneapolis and Duluth. 

Mr. Rice. Does it extend as far as Des Moines? 

Mr. Brennan. No, sir. 

Mr. Rice. Just Minneapolis and Duluth ? 

Mr. Brennan. Yes, sir. 

Mr. Rice. Do you have any position with the truckers health and 
welfare fund? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer may tend to incriminate me. 

Mr. Benner. The Chair directs you to answer. 

Mr. Ryan. Just a moment. 

Mr. Brennan. And for the further ground that an answer to any 
question may waive constitutional rights. 

Mr. Benver. I direct you to answer. 

Mr. Brennan. I refuse to answer on the same grounds. 

Mr. Rice. I am going to show you a photostatic copy of a check 
dated November 13, 1951, drawn by the Bankers Life Co. of Des 
Moines, Iowa, made payable to the Over-the-Road Local Cartage 
Health and Welfare Fund, Trustee, in the amount of $75.53, and show- 
ing you the endorsement on the back, I ask you to read that. 

Mr. Brennan. Over-the-Road Local Cartage Health and Welfare 
Fund, endorsed by me. 

Mr. Rice. That is endorsed by you? 

Mr. Brennan. I refuse to answer it. 

Mr. Ricr. What does the record show, Mr. Reporter? 

(The reporter read from his notes as seas 

Mr. Rice. You say that this check is endorsed by you? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
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my answer may tend to incriminate me, and for the further grounds 
that to answer in any way the question will be a waiver of my consti- 
tutional rights. 

Mr. Benner. I direct you to answer. 

Mr. Brennan. I refuse to answer. 

Mr. Rice. Is this a photostatic copy of your signature? 

Mr. Brennan. I refuse tc answer. 

Mr. Benper. I direct you to answer. 

Mr. Brennan. I refuse to answer the question for the general rea- 
sons stated by my attorney and ‘for the further reason that my answer 
may tend to incriminate me, and the further ground that any answer 
to any question may waive my constitutional rights. 

Mr. Benper., I direct you to answer, 

Mr. Brennan. I refuse to answer. 

Mr. Rice. Have you ever received any money from the Bankers 
Life? : 

Mr. Brennan. I refuse to answer. 

Mr. Benper. I direct you to answer. 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reasons that 
my answer may tend to incriminate me and on the further grounds 
that any answer to any question may waive my constitutional rights. 

Mr. Rice. Do you know what the Labor Relations Associates of 
Chicago is? 

(The witness conferred with his counsel.) 

Mr. Brennan. I refuse to answer the question for the general rea- 
sons stated by my attorney and for the further reasons that my answer 
may tend to incriminate me. 

Mr. Benper. I direct you to answer, 

Mr. Brennan. I refuse to answer. 

Mr. Rice. You take the position, then, that an answer as to whether 
or not you know of the Labor Associates in Chicago, answering if 
you know, would tend possibly to incriminate you? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney, and for the further reason that 
my answer may tend to incriminate me and on the further ground that 
any answer to any question m¢ iy Ww aive my constitutional rights. 

Mr. Benver. I direct you to answer. 

Mr. Brennan. I refuse to answer. : 

Mr. Motionan. Mr. Chairman, I have no interest: at all in interfer- 
ing with the procedures, other than to suggest this: For two hours and 
a half we have been pursuing this line of questioning. Apparently 
we are trying to develop or establish something. But would it not be 
more proper and would it not produce better results, more positive 
results, if we called in the witnesses from whom undoubtedly the 
counsel and the staff must have secured the information which we are 
using here and accusing this witness, or in laying the case out, call 
those witnesses in and establish this case ? 

Mr. Rice. Bankers Life produced a check and: we are tracing that 
sum from Bankers Life to Brennan and we stop there. 

Mr. Mottonan. It is perfectly obvious, Mr. Counsel, and I have no 
intention of interfering into an argument, it is perfectly obvious that 
this man is going to continue to protest and object and refuse to answer 

on the same grounds, if we are trying to build up a case for contempt, 
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I think all of us, I am not a lawyer, but I accept, agree that there are 
suflicient grounds here if grounds do exist for that purpose. 

It seems to us that our objective here is to determine some facts. 
For the last two hours and a half we have not determined any facts. 

Mr. Rice. Let me answer the Congressman this way: First of all, 
it is not our objective to make any contempt or perjury case. Our job 
is investigative to inform the committee for legislative purposes so 
the *y can proper ly supery ise the function of the executive de ‘partments 
in connection with the resolution and the rules under which they 
operate, 

Mr. Motitonan. May I say Counsel here has repeatedly referred to 
the fact that such and such an answer would be interesting to a judge. 

Mr. Rice. Does the er in take a diffe ‘rent position ¢ 

Mr. Mottonan. No, but I am trying to tie in what you said. 

Mr. Karsren. What do you mean by that inference 

Mr. Rice, Is it your position that the answers aa not be of 
interest ? 

Mr. Karsren. I am not disagreeing. 

Mr. Rice. All right, then, we agree. 

Mr. Hittitson. Point of order, Mr. Chairman, that we should con- 
tinue. 

Mr. Rice. Counsel is perfectly capable of taking care of himself, 
and you know it. 

Mr. Horrman. Read the statement. 

(The reporter read from his notes as requested.) 

Mr. Horrman. I object to the remark “and you know it.” Tama 
little bit tired and apparently the gentleman from West Virginia was 
yesterday, of counsel trying to tell members of the committee just 
what they should do and apparently what they should think. 

You have your function here, and nobody is interfering with you, 
but don’t try to lecture any of us, I suggest. 

I have had about all I am going to take, George, for example from 
your man Toll there, who accused us of improper motives in the press. 
I have enough of that. I will go along with your counsel, Mr. Rice, as 
long as he stays within bounds. But when he commences to question 
the motives and the attitudes of members of the committee, I am not 
going to take it. 

Mr. Benver. I trust that the counsel will proceed in order. 

Mr. Horrman. And not only that, but you will get answers. As I 
understand the counsel’s position, Mr. Ryan here, for many of these 
questions if we had agreed to his proposition that an answer to one 
question should not waive the privilege as to another. 

Mr. Ryan. I thoroughly agree with the distinguished Congressman 
from Michigan 

Mr. Horrman. He does not want to get trapped, that I understand. 

Mr. Rice. Now, Mr. Hoffman, I will consider myself admonished. 

Mr. Horrman. You do not have to consider yourself admonished. 

Mr. Karsten. I do want to know. what counsel meant by “I can 
take care of myself, and you know it.” I] don’t understand. 

Mr. Benper. I am sure I understand it. He is a lawyer and 
counsel in this matter he is pursuing this—— 

Mr. Karsten. Counsel is a lawyer? 
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Mr. Benver. Properly and in order, and he has no disposition to 
get into a three-ring circus here or get into a fight with anyone. 

Mr. Karsren. I am asking the counsel to expl: iin his statement. 

Mr. Benver. He is conducting himself in a manner that is cer- 
tainly 

Mr. Karsten. He told me he could take care of himself and I would 
like to know what the counsel means by taking care of himself. 

Mr. Benper. As a counsel and a lawyer, he knows what to do. 

Mr. Motionan. Do you think, Mr. Chairman, it would not be more 
proper for us to call a witness and establish these things rather than 
to continue with the questioning and refusal-to-answer procedure 
with the principal in the case# Why do we not call in some of these 
witnesses by which we can establish some of these things ? 

Mr. Benper. We have established through the Bankers Life. 

Mr. Motionan. Is that the only witness? Are we going to stand 
on the testimony given by the Bankers Life? Let’s ‘bring i in some 
others. 

Mr. Benver. This witness is an important witness, and if we con- 
sume all of our time in this fashion, obviously we are doing the very 
thing that the gentleman complains of. 

Mr. Moxionan. I think, Mr. Chairman, you will agree that. for the 
Jast two hours and a half I have listened rather patiently. 

Mr. Benper. I think we have gotten a lot of material into the record 
that is important. 

Mr. Motxonan. I think that is probably true, but I think it would be 
sufficient to start proving a case now. I think we have it. Let’s do it. 

Mr. Benver. We will proceed. 

Mr. Rice. Do you know a Nathan Shaefferman ? 

Mr. Ryan. Mr. Chairman ? 

Mr. Benper. Yes. 

Mr. Ryan. In line with the discussion that has just pursued, in 
the interest of the protection of the rights of my client, may I ask the 
chairman for permission, not necessarily now but at some time before 
the witness leaves the stand, to submit to the committee for the record 
some documents, perhaps, and some suggestions as to witnesses that 
could be called that could get to the truth and the full and complete 
facts in these matters. 

Mr. Benpver. That is entirely acceptable. 

Mr. Rice. Do you know Nathan Shaefferman ? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reasons 
that my answer may tend to incriminate me and for the further ground 
that answers to any questions may waive my constitutional rights. 

Mr. Benver. I direct you to answer. 

Mr. Brennan. I refuse to answer. 

Mr. Horrman. Cannot it be agreed in the interest of getting some- 
thing done very quickly, that when a question is asked, it may be 
considered and conceded by all concerned, that the chairman orders 
him to answer and that he makes the same objection which he is 
repeatedly putting on the record? Cannot that be agreed upon? 

Mr. Benper. I am sure it can. 

Mr. Horrman. Will you agree to it, Counsel ? 

Mr. Ryan. I think so, if I may be able to make clear once and for 
all, I have added a little to it since the waiver development. 
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Mr. Horrman. Yes. 

Mr. Ryan. May it be understood on the record that on any ques- 
tion where the witness refused to answer, his refusal is on the grounds, 

“I respectfully refuse to answer the question for the general reasons 
stated by my attorney and for the further reason that my answer may 
tend to incriminate me and on the further grounds that an answer to 
any question may waive my constitutional rights.” 

Mr. Horrman. All I am as king is ‘that it be agreed by all on the 
record and made a matter of record, that that can be considered to 
be the objection to the questions and that the chairman may be con- 
sidered to have ordered the witness after the asking of the question 
to answer it. 

Mr. Benper. Without objection that is understood by the commit- 
tee and by the counsel for the witness. 

Mr. Ryan. Thank-you. 

Mr. Rice. In other words, you say “Same objection” and we will 
proceed that way. 

Mr. Ryan. Thank you. 

Mr. Rice. Do you know Nathan Shaefferman ? 

Mr. Brennan. I answered that. 

Mr. Rice. Did you say yes or no? 

Mr. Brennan. Same objection. 

Mr. Rice. You just did not answer, you just made the same objec- 
tion. 

Did you receive $750 from Labor Relations Associates in Chicago, 
in 19524 

Mr. Brennan. Same objections. 

Mr. Rice. Have you received any moneys—— 

Mr. Ryan. What was the last question? I didn’t hear it. 

Mr. Rice. Did he receive $750 from Labor Relations Associates of 
Chicago, in 1952 ¢ 

(The witness conferred with his counsel.) 

Mr. Brennan. Same objection. 

Mr. Rice. Do you know C. E. James, Jimmie James? 

Mr. Brennan. Same objection. 

Mr. Rice. You are just not answering whether you know him or 
not ? 

Mr. Brennan. Same objection. 

Mr. Rice. C ould you identify him further, connected with the 
laundry workers? 

Mr. Brennan. Same objection. 

Mr. Rice. Have you received moneys from Jimmie James? 

Mr. Brennan. Same objection. 

Mr. Rice. I am referring to a record, Mr. Chairman, of a series of 
payments by Sidney Brennan of $17,000 representing a deficiency 
assessment in connection with his Federal income tax for the years 
1947-49. In checking his bank account it was found that on March 
19, 1952, there was a check deposited at the First Produce Bank, made 
out by E. C. James, in the amount of $5,000, which was used as part 
of the payment on that deficiency assessment. 

Ts that true? 

Mr. Brennan. Same objection. 

Mr. Rice. For the record, there is an EF. C. Jimmie James whose 
name appeared in the testimony at Detroit and who is connected with 
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the laundry workers. The committee has made an effort to subpena 
him unsuccessfully. 

Now, sir, there was some testimony about borrowing or lending of 
some mone y from Sabes this morning in the amount of $3,000. I think 
the testimony was to the effect that that was used to purchase a 
Cadillac car. Where did you buy that Cadillac? 

Mr. Brennan. Same objections. 

Mr. Rice. You answered that this morning. 

Mr. Brennan. Same objections. 

Mr. Rice. Isn’t it true that you answered that this morning? 

Mr. Brennan. Same objections, 

Mr. Rice. Did you not say you bought it from a teamster’s local this 
morning ? 

Mr. Brennan. Same objection. 

Mr. Rice. I think if I am not mistaken, Mr. Chairman, he testified 
that the car was bought from a trade union in Detroit. 

Mr. Ryan. Do you want to have the record read back ? 

Mr. Ricr. No,sir. Do you dispute that ? 

Mr. Ryan. I don’t dispute anything, or agree with anything. 

Mr. Rice. Now, sir, I have a record here covering the years 1947-50, 
in connection with the number of automobiles. I will ask you if you 
have ever used any union funds for the purpose of purchasing auto- 
mobiles either in your name or any of your relatives. 

Mr. Brennan. Same objection. 

Mr. Karsten. Before the witness answered, I wanted to find out 
what record the counsel speaks from, Mr. Chairman, if I might. 

Mr. Rice. I am reading from a record of the purchase and sale of 
15 automobiles between the period August 9, 1946, and February 26, 
1948, 

Mr. Karsten. Who made the record, Mr. Counsel ? 

Mr. Rice. The record was compiled partially by employees of the 
Bureau of Internal Revenue and partially by efforts of the committee 
staff. 

Mr. Karsten. Was this part of an income-tax return that we are 
working from, or what ? 

Mr. Rice. No, sir; part of an investigation, not a tax return. 

Mr. Karsten. That has previously been made by the Bureau of 
Internal Revenue ? 

Mr. Rice. As will be developed, you will see that the profits from 
these cars were not reported in the tax return. 

Mr. Ryan. If counsel is going to testify, I want to certainly chal- 
lenge his statements that they were not reported or that there were 
any profits. That has been well goné through and resolved by the 

3ureau of Internal Revenue. For counsel to sit here and make the 
statements that they haven’t been reported on his own motion, is some- 
thing that I deeply resent and a type of thing that-is going on much 
too much. 

Mr. Karsten. Does counsel make that statement ? 

Mr. Rice. Yes, sir; the report says that. 

Mr. Ryan. On your own responsibility ? 

Mr. Rice. No, sir. , 

Mr. Ryan. Do you want to go under oath and make it ? 

Mr. Rice. Certainly I will make it under oath. 
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Mr. Ryan. Raise your right hand and be sworn. Do you want to 
be sworn / : ; 

Mr. Rice. If the Chair wants me to be sworn, I certainly will. 

Mr. Benper. I think this committee is running its own affairs, an es 
under the circumstances, that certainly is not necessary. When the 
witness and his lawyer will assume the authority of the committee, we 
might just as well go out of business. 

Go ahead. 

Mr. Rice. For your information, I will read from report dated May 
8, 1952, of the Internal Revenue, from which I quote. 

Mr. HorrmMan. — a moment, Mr. Chairman. IT am not making 
any objection at all, but I want the reeord to show that I do not sub- 
scribe affirmatively to this kind of procedure where they read from 
records, the truth of which has not been ascertained by testimony given 
before the committee. 

Mr. Karsren. I second the motion. 

Mr. Horrman. I do not care to get into the position of opposing 
anvthing that the chairman or his counsel wants to do. On the other 
hand, I don’t want to be on record as approving of it. So go ahead 
in your own way. 

Mr. Benper. The Chair desires to pursue these hearings, according 
to the rules of the House and the rules of the Committee on Govern- 
ment Operations. I suggest to the counsel that he proceed in order. 

Mr. Rice. Counsel is in somewhat of a dilemma, Mr. Chairman. On 
the one hand, if direct questions are propounded, they are challenged 
for the basis of the question, and when the effort is made to give the 
basis, that is challenged. : 

Mr. Karsten. I would suggest if the counsel is having employment 
troubles, maybe he better seek other employment. We cannot help 
him with his job. 

Mr. Benver. Of course, I think my good friend and fellow member 
is a little out of order in making that kind of an observation. 

Mr. Motionan. May I go back to my original observation and sug- 
gest that we call witnesses in here to establish these facts. 

Mr. Benper. We have a witness now. 

Mr. Motionan. Where is he? 

Mr. Benper. Sitting there. 

Mr. Motionan. Is he giving testimony against himself? 

Mr. Horrman. Mr. Chairman, will counsel identify and describe 
just what it is he proposes to read and then go ahead ? 

Mr. Ricr. I am describing a memorandum made up by the staff on 
‘the basis of a review of investigative activities of the Internal Revenue 
Bureau, pursuant to the request of the committee fo the Treasury De- 
partment for that information. 

Mr. Ryan. I have no objection to putting it into the record. 

Mr. Horrman. That is what you are reading? 

Mr. Rice. Yes. 

Mr. Karsten. That is all we wanted to know, I might mention, Mr. 
Chairman, at the outset of this last round. 

Mr. Horrman.: I am not objecting, Mr. Chairman, to the reading of 
it, and I do not want my silence to be construed as the approval of the 
reading of it. 
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Mr. Benver. That is rather difficult to understand, but in any event 
it is all right. 


Mr. Horrman. That is easy enough. I just don’t want silence to be 


consent. I don’t want somebody to say I sat there and did not object. 
Mr. Rice (reading) : 


Attached hereto is a summary schedule of the automobile operations of Sidney 
L. Brennan augmented by details of the individual transactions. 

During the years 1947 and 1948 the auto market was extremely tight and cars, 
new and used, were difficult to obtain. Most of Brennan’s automobile purchases 
were made from or through operators of fleets of trucks who were in no position 
to resist his demand that they sell him cars which they could purchase through 
their fleet contracts. In most instances Brennan was able to sell or trade these 
cars a Short time after purchase at a substantial profit. 

That Brennan realized that concealment of these operations was important is 
evidenced by: 

(1) These profits were not reported as income on his Federal tax returns. 

(2) The use of cashiers’ checks by Brennan in paying for the cars. 

(3) The use of his relatives as dummies for purchase, sale, registration, and 
title purposes. 

(4) The purchase of cars from or through operators of fleets using an officer 
of the company as a go-between. 

Present also are possible violations of Federal and/or State regulations and 
laws in respect to the purchase and sales of cars. Brennan’s operations may well 
have been “black market” operations. 

Of interest are the comments made in connection with Brennan’s automobile 
operations in the Internal Revenue report dated May 8, 1952; from which we 
quote: 

“Sidney Brennan is involved in the majority of Vernon Wahl’s automobile pur- 
chases and sales. Neither Mr. Wahl nor Mr. Brennan give satisfactory explana- 
tions of these transactions. Apparently only Mr. Brennan was able to purchase 
these automobiles because of the pressure he could apply through his position: 
as a union official. Vernon Wahl did not report any car sale on any of his income- 
tax returns in this period. Because of these reasons, we have treated these car 
sales as Brennan’s sales. Brennan’s relatives appear in these transactions only 
as coverup dummies. 

“This investigation disclosed that Mr. Brennan was selling automobiles at a 
profit during the years 1947 and 1948. That he made profits from these trans- 
actions is supported by the facts. He did not report any such income on either 
his 1947 or 1948 income-tax returns. This profit was made in years when auto- 
mobiles were hard to get. Therefore, sales as such assets at a profit were com- 
paratively easy. Facts were obtained regarding his purchase and Sale of auto- 
mobiles disclosed that several of them were purchased under the guise that 
they were for the use of union officials under him. Instead they were registered 
in the names of his relatives and in some cases sold by his relatives with the 
funds derived therefrom returning at a profit to his bank account.” 

Relationship to Brennan: Vernon Wahl, brother-in-law; Beatrice Wahl, 
sister (V. Wahl’s wife) ; Florence Brennan, wife; Louise Brennan, mother; 
Earl Smith, Jr., stepson. 


Then follows a complete recapitulation of the automobile trans- 
actions of Brennan, setting forth in detail the cars, the purchaser, 
the date bought, the date sold, the cost, the selling price, the profit 
made, whose name it was registered in and who it was purchased from. 

Following that are the detailed transactions of each and every car. 
For illustrative purposes, I will read one of those to show you what 
they are. 

In 1947 Chevrolet Sedan—— ae 

Mr. Karsten. Obviously, our counsel here is reading an indictment. 
Ts that what this is? 

Mr. Rice. It is what you asked me to read. 

Mr. Karsten. This is the raw file of the Bureau of Internal Rev- 
enue? 
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Mr. Rice. Yes, sir. 

Mr. Karsten. How thick is this file, may I ask? 

You expect to read that entire document ? 

Mr. Rice. I was reading one for purposes of illustration. You asked 
what the document supporting the question was. 

Mr. Karsten. How could we know this is a file from the Bureau of 
Internal Revenue. We could subpena the file, it seems. 

Mr. Benver. We did subpena the file. 

Mr. Karsten. We have not had an opportunity to look over it. 

Mr. Ryan. Put it into the record, the whole file. 

Mr. Horrman. The great objection is that it is all hearsay. 

Mr. Ryan. It is hearsay on hearsay. It is conclusion. It isold. A 
lot has been disproven. It is erroneous, in fact untrue and unwar- 
ranted smear on this man’s reputation, such as he has been under- 
going in the newspapers. 

Mr. Karsten. I have one further thing to say, that in quoting rec- 
ords like this, sometimes they make investigations and they reverse 
the previous finding. 

Mr. Brenver. The Chair has difficulty understanding the objections 
and when questions are raised about the authority or the basis for 
questioning and the basis is provided, then there is objection raised to 
that. I think the legal profession is a marvelous profession, and I 
respect all of you lawyers, but I cannot quite figure it out sometimes. 

Mr. Horrmay. I will explain it to you, if you will permit me. As 
far as I was concerned, what counsel was reading here is a statement 
which he says is a report of the Internal Revenue. Is that right? 

Mr. Rice. That is right. 

Mr. Horrman. The way to prove it, if I might be able to suggest it, 
would be to call the witnesses who of themselves know of the fact. 
You have very eminent counsel on your right there. Surely he has 
learned in his long experience that hearsay is not admissible. Cer- 
tainly we have been told time and again by even so eminent authority 
as our President that we ought to watch our investigations. 

IT don’t care, George. Go ahead. It is all right with me. 

Mr. Benner. If counsel on my right is guilty of the atrocious crime 
of being a young man 

Mr. Horrman. He did not have anything to do with the date of his 
birth any more than I have with mine.. You accuse me of being an 
old, sick, decrepit 

Mr. Benoer. I have never used such language. 

Mr. Horrman. I only hope that when you reach my age, you will 
be in as good condition. The age is 79 next September. 

Mr. Benper. The gentleman has my colleague from Ohio confused 
with me. I have never referred to his age. I have a great affection 
for my colleague from Michigan, as everyone knows. 

Mr. Horrman. Can I have that on the table? 

Mr. Karsten. Can I have a compliment at that end of the table? 

Mr. Benpver. Yes. The gentleman here is very diligent and a very 
good man for his constituency and doing a good job. _ 

~~ Mr. Horrman. And very considerate to the chairman, too. 

Mr. Benper. In any event, this is an investigation of labor rack- 
eteering, and what we are doing here is substantiating certain allega- 
tions that have been made, or else disproving them. 
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Mr. Karsren. Substantiating them with hearsay evidence ? 

Mr. Benver. Just a moment. Substantiating or disproving repre- 
sentations that have been made in connection with various kinds of 
racketeering, and the basis for certain operations, and transactions 
which have taken place as a result of influence; and as a result of cer- 
tain prestige that is esti ablished by virtue of certain positions that are 
held by witnesses who appeared before us. 

Mr. Karsten. May | ask if counsel is submitting this document as 
proof of these facts ¢ 

Mr. Brenver. We have so many witnesses following this, but obvi- 
ously there has been so much by way of interruption ‘that even if we 
would stay here for another week I am afraid we would have difficulty 
in hearing them. We propose to hear every witness that we have 
subpenaed. 

Mr. Karsten. Mr. Chairman, I would like to further suggest that 
we are available in Washington the biggest part of the year. I would 
like to suggest that w itnesses that are not here, we might bring them 
to Washington. Ithink that would bea fine thing to do. 

Mr. Benver. When we adjourn today I expected to announce that 
we would have them subpenaed in W ashington, so we might pursue 
this thoroughly. 

Mr. Karsten. I think we should do that. 

Mr. Benper. But the committee was asked by the chairman to come 
here because of the tremendous volume of complaints that we have 
had, and augmented considerably since we were here. 

Mr. Horrman. And public interest, Mr. Chairman. They asked 
us. They were greatly interested, the public. 

Mr. Benner. That is right. 

Mr. Horrman. That is why we did not televise it. 

Mr. Ryan. Mr. Chairman, in the course of the chairman’s state- 
ment, I may have misinterpreted it. I would like the attention of 
the gentleman from Michigan on this. But I think I heard him say 
that one of the purposes of this inquiry was to effect or in some way de- 
stroy or have something to do with the prestige that some of the wit- 
nesses had gained in this community. 

Mr. Benper. Not at all. 

Mr. Ryan. I want to say if that is the chairman’s statement—— 

Mr. Bennper. I am sure you misunderstood the chairman when he 
in any way reflected on anyone’s integrity. What: we want is the 
truth so that we, as a committee, and as Members of Congress, may 
act wisely in matters affecting those things which we are authorized to 
pursue. All we are interested in is the truth. 

Mr. Ryan. That is all I am interested in, Mr. Chairman. I do not 
represent crooks. Anybody can tell you that. 

Mr. Benner. I cert: ainly never made any such representation, nor 
have I impugned anyone’s motives. We are endeavoring to get the 
facts. We are having great difficulty here. 

Go ahead, Mr. Rice. 

Mr. Rice. All right, sir. 

I have about 4 or 5 questions. Let me ask you about this particular 
ear. On August 6, 1947, it was obtained from the North American 
Creameries, Inc., and registered in the name of Beatrice Wahl, sister 
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of Brennan and wife of Vernon Wahl. Do you know a Vernon Wahl? 

Mr. Brennan. I respectfully refuse to answer the question on the 
grounds that it is hearsay, and for the further reason that my answer 
may tend to incriminate me, and on the further erounds that any 
answer to any question may Ww alive my constitutional rights. 

Mr. Rice. The question i Is jus st. Do you know Wahl? 

Mr. Brennan. L refuse to answer. 

Mr. Rice. You refuse / 

Mr. Brennan. Same objection. 

Mr. Rice. And on 8—-2-47, the car-was sold from Beatrice Wahl to 
Loop Motor Co. The cost of the car, $1,577.06; the selling price, 
$2,400. The car was kept 27 days and there was a profit of $827.92 
made. The sale, made on 9-2—47, the check was made pay: able to 
Beatrice Wahl, but it was de aa in Sidney Brennan’s checking 
account at the First Produce State Bank. 

What do you have to say to that? Isthat true? 

Mr. Brennan. I respect fully refuse to answer the question for the 
general reasons stated by my attorney, and for the further reason 
that my answer may tend to incriminate me, and for the further 
grounds that any answer to any question may waive my constitutional 
rights. 

Mr. Rice. I have 14 other transactions, Mr. Chairman, that I will 
submit to be madea part of the record. 

Mr. Benper. It isso ordered. 

(The documents referred to follow :) 


Memo F-12 
PURCHASE ANp SALE OF AUTOMOBILES BY SIDNEY L. BRENNAN 


Attached hereto is a summary schedule of the automobile operations of Sidney 
L. Brennan, augmented by details of the individual transactions, 

During the years 1947 and 1948 the auto market was extremely tight and cars, 
new and used, were difficult to obtain. Most of Brennans automobile purchases 
were made from or through operators of fleets of trucks who were in no position 
to resist his demand that they sell him cars which they could purchase through 
their fleet contracts. In most instances Brennan-was able to sell or trade these 
cars a short time after purchase at a substantial profit. 

That Brennan realized that concealment of these operations was important is 
evidenced by 

(1) These profits were not reported as income on his Federal tax returns 

(2) The use of cashiers checks by Brennan in paying for the cars. 

(3) The use of his relatives as dummies for purchase, sale, registration, and 
title purposes. 

(4) The purchase of cars from or through oper: itors of fleets using an officer 
of the company as a go-between. 

Present also are possible violations of Federal and/or State regulations and 
laws in respect to the purchase and sales of cars. _Brennan’s operations may 
well have been “black market” operations. ; 

Of interest are the comments made in connection with Brennan’s automobile 
operations in the Internal Revenue report dated May 8, 1952; from which we 
quote. ‘ 

“Sidney Brennan is involved in the majority of Vernon Wahl’s automobile 
purchases and sales. Neither Mr. Wahl nor Mr. Brennan give satisfactory ex- 
planations of these transactions. Apparently only Mr. Brennan was able to 
purchase these automobiles because of the pressure he could apply through his 
position as a union official. Vernon Wahl did not report any car sale on any 
of his income tax returns in this period. Because of these reasons, we have 
treated these car sales as Brennan’s sales. Brennan’s relatives appear.in these 
transactions only as cover-up dummies.” 


51777—54——_17 
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“This investigation disclosed that Mr. Brennan was selling automobiles at a 
profit during the years 1947 and 1948. That he made profits from these trans- 
actions is supported by facts. He did not report any such income on either his 
1947 or 1948 income tax returns. This profit was made in years when automo- 
biles were hard to get. Therefore, sales of such assets at a profit were compara- 
tively easy. Facts we obtained regarding his purchase and sale of automobiles 
disclosed that several of them were purchased under the guise that they were 
for the use of union officials under him. Instead they were registered in the 
names of his relatives and in some cases sold by his relatives with the funds 
derived therefrom returning at a profit to his bank account.” 


RELATIONSHIP TO BRENNAN 


Vernon Wahl, brother-in-law. 

Beatrice Wahl, sister (V. Wahl’s wife). 
Florence Brennan, wife. 

Louise Brennan, mother. 

Earl Smith, Jr., stepson. 
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NO. 1. 1946 SUPER DE LUXE, TWO-DOOR FORD 
(Motor No. 99A973769, 1947 license No. 108115) 


December 30, 1946—Registered from the North American Creameries, Inc., 
Minne apolis, to Vernon W. Wahl. 

April 30, 1947—Registered from Vernon W. Wahl to Levi Jesperson. 

North American Creamery records show that they sold this car to Sidney 

srennan, who paid for it with a check for $1,212.10. 

Telephone conversation with Levi Jesperson disclosed he paid Wahl $1,765 
cash for this car. Questioning of Wahl brought vague answers that he thought 
he purchased this car from Brennan for about $1,800, but he doesn’t remember 
exactly when. 


Cost (Dee. 30, 1946) site acis a eee Ae 


Selling price (Apr. 30, 1947)____--___-__-____ sO ie el ea te a 


rroac <€4° months). ..22-3. ee St ee eee ee 452. 90 
NO. 2. 1946 FOUR-DOOR OLDSMOBILE 
(Motor No. 816699H, serial No. 9837237, 1947 license No. 2051) 


October 16, 1946—Registered from Malkerson Sales, Inc., to S. L. Brennan. 

April 11, 1947—Registered from S. L. Brennan to Einar Hanson, Savage, Minn. 

Malkerson Sales sold this car to Brennan for $2,139.24 on October 16, 1946. 

On February 21, 1947, Malkerson Sales allowed Brennan $2,033.69 on this 
car against his purchase of a 1947 Oldsmobile. (Malkerson Sales jumped title 
on this car between Brennan and Hanson.) 


NO. 3. 1947 FOUR-DOOR OLDSMOBILE 
(Motor No. 844549, serial No. 984431, 1948 license No. 4181) 


February 22, 1947—Registered from Malkerson Sales, Inc., to 8. L. Brennan. 

July 23, 1948—Registered from S. L. Brennan to Malkerson Sales. 

February 21, 1947—Malkerson Sales sold this car to Brennan for $2,383.69 less 
trade-in allowance of $2,033.69 for his Oldsmobile. Balance of $350 paid by 
Brennan with check for $350 on March 1, 1947. 

July 23, 1948—Malkerson Sales allowed Brennan $2,186.97 on this car against 
his purchase of 1948 Oldsmobile. 








NO. 4. 1947 PACKARD 
(Motor No. 2172-9755, 1947 license No. 71305) 


This ear was purchased from the Peverill Motor Co., Des Moines, Iowa, by the 
Brady Transfer & Storage Co., Fort Dodge, Iowa. Peverill Motor Co. billed the 
purchase to John J. Brady, Sr., 620 Elm Street, Des Moines, Iowa, on June 10, 
1947, $3,151.31. The car was paid for by a Brady Transfer & Storage check No. 
28155 for $3,151.13, dated June 12, 1947 payable to Peverill Motor Co. 

June 11, 1947—Car registered from John J. Brady, Sr., to S. L. Brennan. 

August 8, 1947—Car registered from S. L. Brennan to Mohrbacher Motor Sales. 

August 11, 1947—Car registered from Mohrbacher Motor Sales to William 
Walsh. 

srennan borrowed $3,151.13 from the First Produce State Bank on June 17, 
1947, and paid back the loan on August 7, 1947. With the horrowed money 
3rennan purchased a cashiers check for $3,151.13 on June 17, 1947. This check 
was deposited in the checking account of the Brady Transfer & Storage Co., at 
the Fort Dodge National Bank on June 19, 1947. Brennan explained this trans- 
action by stating that he purchased this car for his stepson, Earl Smith. After 
he made the purchase Smith did not want the car. Brennan said he then farmed 
out the car to an automobile dealer who sold it for him at a loss. Brennan said 
he did not remember the selling price of the car. 

The car dealer: was Mohrbacher Motor Sales, of Minneapolis, and William 
Walsh purchased the car from them. The car dealer and his records could not 
be located. Telephone conversation with Walsh indicated that he paid $3,200 
for the car. 

Apparently Brennan made little if any profit on this deal if Walsh’s figure of 
$3,200 is correct. : 
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NO. 5 21946 FORD DE LUXE, TWO-DOOR 


(Motor No. LOLT094, 1947 license No. 689988) 


June 16, 1947 
Wahl. 

July 30, 1947—Registered from V. Wahl to Heiser Motors. 

June 7, 1946—Gateway records show they purchased this ear from J. H. Saris 
Auto Co., Beloit, Wis.. on June 7, 1946. 

June 21, 1947—Gateway records show that S. L. Brennan purchased this ¢ar 
from them on June 21, 1947, with a check for $1,110. 

Records at the First Produce State Bank show Brennan purchased a cashier 
check at this time payable to Gateway for $1,110. This check was purchased 
with funds frem an unknown source. However, Vernon Wahl made a with- 
drawal from his savings account at the First Produce State Bank (West Broad- 
way office) of $1,418 in cash on June 20, 1947. Wahl doesn’t remember to what 
use this money was put but he thought it was used to buy a car from Brennan. 
Heiser Motors are out of business and their records are not available. Wahl 
Stated that he thought he sold this car for $1,631.25 which he verified by 2 checks 
deposited in his savings account on July 26, 1947, totaling $1,663.25. 


Cost (July 21, 1947) 


Registered from Gateway C ty Transfer & Storage Co. to V. 


Sadek iat ace cee eats is cai cnccna ea cients ip tai Scaghaas nal eis 
pale price (Fuly 90; 1047) <2. ee ire aaa he cre eee a OZ 
YORE (CQO QGUGG Pesce ct oe ie Se eo 521. 25 


NO. 6 1947 SPECIAL PLYMOUTH, FOUR-DOOR 
(1947 license No. 698813, motor No. P15412462, Serial No, 11732696) 


July 3, 1947—Car registered from Central Hennepin Motors, Inc., Minneapolis, 
to Louise Brennan (Brennan’s mother). 

September 15, 1947—Car registered from Louise Brennan to George Lacher 
Auto Sales of Minneapolis. 

Central Hennepin Motors sold this car to Louise Brennan on July 24, 1947, for 
$1,766.02 and she paid for the car with a check in that amount. A check for 
this amount cleared the joint checking acccount of Sidney and Louise Brennan 
at the First Produce State Bank on July 25, 1947. The canceled check is 
missing. . 

The registration of this car was transferred on September 15, 1947, from Louise 
Brennan to the George Lacher Auto Sales Co. Mr. Lacher stated verbally that 
he purchased this car from Vernon W. Wahl (Brennan’s brother-in-law) on 
September 15, 1947, for $2,310. There are no similar deposits in Brennan’s bank 
accounts during this period. 


COG. CE ee PE Pie ho ec eee ces acre cere niarenaedseaeace en a 
CRS BEICe LBCOR Ee BORE acacia deesimecine “hesitate niecpaceecetn - 2,010. OO 
Profit (approximately 7 weeks) _......- ic Na ade gta eR a eo 045. 98 


NO. 27. 194% CHEVROLET AERO SEDAN 
(1947, motor No. EAAA 300939, serial No. 21 EKG 631288, license No. 295582) 


August 6, 1947—Registered from North American Creameries, Inc., to Beatrice 
Wahl (sister of Brennan and wife of Vernon.Wahl/). 

September 2, 1947—Registered from: Beatrice Wahl to Loop Motor Co 

The records of North American Creamery show that they sold 2 Chevrolets to 
3rennan on August 6, 1947, for $3,144.27. One of these cars costing Brennan 
$1,577.06 went to Beatrice Wahl and the other costing Brennan $1,567.21 went to 
Earl Smith, Jr. (See memo re No.8 on the Smith transaction.) 

Brennan paid for these cars by a check for $3,144.27 drawn. on his First Produce 
State Bank checking account. 

Loop Motor records show that they gave Beatrice Wahl a certified check dated 
September 5, 1947, for $2,400 to pay her for this Chevrolet. The sale was made 
on September 2, 1947, and the check was payable to Beatrice Wahl,’ by him on 





1The al.ove certified check was endorsed by Vernon Wahl and was deposited 
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September 6, 1947, in Sidney Brennan’s checking account at the First Produce 
State Bank less a cash withdrawal of $650, leaving a balance deposited of $1,750. 


Cost of car (Aug. 6, 1947) 


a US i i i a a $1, 577. 06 
Selling price (Sept. 2, 1947) ___-. Es 5 ie ERATE OAD __ 2, 400.00 
PRONG (20 Gage} oo Se td Bet 8 eA hs ae ee 2 822. 94 


NO. 8. 1947 CHEVROLET AERO SEDAN ° 


(1947 license 295581, motor No. EAA 300854, serial No. 21 EKG 31238, 1948 license 
313638 ) 

August 6, 1947—Registered from North American Creameries, Inc., Minne- 
apolis, to Earl Smith, Jr. (Brennan’s stepson). 
July 21, 1948—Registered from Earl Smith, Jr., to Elliot Motors, St. Paul. 

North American Creameries sold this car to Brennan on August 6, 1947, for 
$1,567.21. (See memo above re No. 7.) Smith’s memory was short as to when 
or how much he paid Brennan for this car. Records of Elliot Motors show that 
they allowed Smith $2,095 for this car as a trade-in on a 1947 Pontiac they sold 
him for $2,395 on July 21, 1948. Also that they received the difference of $300 
from Smith in cash. 


Internal Revenue used the $2,095 as the price that Smith paid Brennan for the 
ear. On this basis: 


Cost to Brennan (Aug. 6, 1947)___ 


Bik epee adel) 6 Lee teh $1, 567. 21 
OMe RU eI ii i ag a ea 2, 095. 00 
Prent to Wecwines ee ee eee ee ee sei 527.7 ¥ 


NO. 9. 1947 CHEVROLET, FIVE-PASSENGER COUPE 


(Motor No. EAA291519, serial No. 21 EKG 29611, 1947 license No. 714870) 


September 12, 1947—Registered from the Downtown Chevrolet Co. to Vernon 
W. Wahl. 

October 20, 1947—Registered from V. W. Wahl to Stanley Saladis. 

September 12, 1947—Downtown Chevrolet records show they sold this car to 

’. W. Wahl for $1,491.15 less a trade-in allowance on his wife’s (Beatrice Wahl) 

1937 Dodge of $101.97, leaving a balance of $1,389.22 which Wahl paid with a 
eashier’s check dated September 9, 1947. Wahl purchased this check from the 
First Produce State Bank apparently with funds obtained by a $1,400 personal 
check from Sidney Brennan bearing the same date. Stanley Saladis has not 
been contacted due to lack of cooperation by Vernon Wahl. 

First Produce State Bank records show Saladis and Brennan jointly borrowed 
$1,075 from this bank on September 9, 1947. Brennan apparently received this 
money as an unidentified check for $1,075 was deposited in his checking account 
at this bank on October 19, 1947. ; 


NO. 10. 1947 FORD, TWO-DOOR 


(Motor No. 79941500715, 1948 license No. 527966) 


5 


January 8, 1948— Registered. from Gateway City Transfer and Storage Co, 
to Louise re in. 


February 25, 1948—Registered from Louise Brennan to Hudson Minneapolis, 
Ine. 

January 15, 1948—Records of Gateway show that Brennan paid for this with 
a First Produce State Bank cashiers check, dated January 11, 1948, for $1,298.70 
made payable Eugene W. Murphy, an officer of Gateway. Murphy endorsed this 
check over to the company and they deposited it in their bank account on Janu- 
ary 15, 1948. 

An affidavit of Eugene W. Murphy stated that Gateway purchased the above 
Ford car from Dahl Motors, La Crosse, Wis., on June 12, 1947, for $1,298.70. 

February 2, 1948—Hudson Minneapolis, Inc., allowed Vernon W. Wahl 
$1,537.34 on this car against his purchase of a 1948 Hudson. 
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The source of the funds used by Brennan to purchase the above $1,298.70 
eashiers check was never discovered. 
Cost (Jan. 8, 1948) ; $1,298.70 
Sales Price (Feb. 25, 1948) .__.... 7 a ee ) ee 


Profit (48 days) 


238.78 
NO. 11. 1948 FOUR-DOOR OLDS MOBILE 


(Motor No. 936327H, serial No. 9882886, 1948 license No. 763195, 1949 license No. 
333201 ) 


July 24, 1948—Registered from Malkerson Sales, Inc., to 8S. L. Brennan. 

November 17, 1948—Registered from S. L. Brennan to Peter Anthony. 

July 23, 1948—Malkerson Sales sold this car to Brennan for $2,811.97 less 
trade-in allowance of $2,186.97 for his 1947 Oldsmobile.- Balance of $625 was 
paid by 2 Brennan checks. One for $300, dated July 30, 1948, and one for $325, 
dated August 2, 1948. : 

A telephone conversation with Peter Anthony indicated that he purchased this 
ear from Brennan around November 12, 1948, for the outstanding balance 
Brennan owed the Meat Cutters Credit Union, plus some cash. Anthony esti 
mated the total paid was around $3,125. Brennan at original interview stated he 
sold this car on November 22, 1948, for $3,300. Anthony is another union official 
in the teamster group. 


Cost (July 24, 1948)_______ i Peace a oe ae 
Sales price (Nov. 22, 1948)__.._ Sa a a a 3, 300. 00 
Pont. (4 MONGRA) occccncctncciieencne cee gaeninne 488. 05 


NO. 12, 1948 CADILLAC, 4-DOOR, 5-PASSENGER 
(Motor No. 486206293, 1949 license No. 324965, 1948 license No. 763826) 


July 29, 1948—Registered from Gateway City Transfer & Storage Co., La 
Crosse, Wis., to Florence Brennan. — 

November 30, 1948—Registered from Florence Brennan to Gene Williams. 

July 29, 1948—Gateway sold this car to one of its officers, John Murphy for 
$3,460. : 

July 29, 1948—Murphy sold this car to Brennan for $3,550. 

July 29, 1948—John Murphy received a cashier’s check from Brennan drawn 
on the North American office of the Northwestern National Bank in Minneapolis, 
dated July 28, 1948, for $3,550, made payable to John:-Murphy, who in turn en- 
dorsed it to Gateway, who deposited it in their account at the National Bank of 
La Crosse, on July 29, 1948. Gene Williams claims he purchased this car 
through Brennan and for some unexplained reason kept it in Brennan's name 
until later on in the year. 

In an affidavit, Murphy stated that Gateway purchased this Cadillac from 
the Cadillac Motor Co. division, Chicago, Ill., on April 2, 1948. (Estimate not 
given in affidavit.) It is not known where Brennan obtained the money to pur- 
chase the above-mentioned cashier’s check in the amount of $3,550. 


NO. 18. 1948 CADILLAC SEDAN 


(Motor No. 486249577, license No. 2812) 


December 13, 1948—Registered from Michigan, Sidney L. Brennan, 2741 Trum- 
ball, Detroit 16, Mich. Michigan license No. 5746381, title No. WAY48 DK7305 
to Sidney Brennan in Minnesota. 

May 5, 1949—Registered from S. L. Brennan to Anthony Ficocello. 

Brennan issued a personal check payable to loca! No. 299, dated October 25, 
1948, for $3,879.05. Personal interview and letter from Ficocello indicated 
Brennan sold this car to Ficocello on May 27, 1949, for $3,150. This is verified 
to some extent by a Brennan deposit for $3,000 on May 27, 1949, apparently from 
Ficocello, 
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NO. 14, 1949 CADILLAC SEDAN 
(Serial No. 234169,°1950 license No. 5283800) 


October 31, 1949—Registered from Michigan. Sidney L. Brennan, 2741 Trum- 
ball, Detroit, Mich. Michigan license No. 6302373, title No. WAY 9 BW4076, 
The registration in Michigan was on May 18, 1949. The date October 31, 1949, 
is the date Brennan registered this car in Minnesota. 

July 31,.1950—Registered from 8. L. Brennan to Warren Cadillac, Ine. 

Brennan issued a personal check payable to local No. 337 dated April 27, 1949, 
for $3,921 for the purchase of this car through a‘ union in Detroit. 

July 29, 1950—Warren Cadillac, Ine., allowed Brennan $2,650 on this ear 
against his purchase of.a 1950 Cadillae. 


NO. 15. 1948 HUDSON—FOUR-DOOR 


(Motor No. 48227707, 1947 license No. 705311) 


February 25, 1948—Registered from Hudson Minneapolis, Inc,, to Vernon W. 
Wahl. 

April 14, 1948—Registered from V. Wahl to Russell H. Zimmerman. 

February 26, 1948—Hudson Minneapolis sold this car to V. Wahl on February 
26, 1948 for $2,512,34 less trade-in allowance on 1947 .Ford (Louise Brennan’s) 
of $1,537.34, leaving a balance of $975 which was paid in cash. 

Telephone conversation with Zimmerman disclosed that he purchased this car 
in April, 1948, for $2,950 less trade-in allowance from Wahl for a 1939 Studebaker 
of $850 leaving a balance due from Zimmerman to Wahl of $2,100 for which 
Zimmerman said he gave a check to Wahl. Wahl deposited a $2,100 check in his 
checking account on April 14, 1948. 

The 1939 Studebaker was registered to Wahl from Zimmerman on April 14, 
1948 and was still bi ge in Wahl’s name at the end of 1949. (Motor No. 
H70493, Serial No. 4133324, 1948 lic ense No. 110515.) , 


ADDENDA TO MEMO RE jeer L. BRENNAN’S AUTOMOBILE TRANSACTIONS 


: AFFIDAVIT 
UNITED STATES OF AMERICA, 
District of Minnesota, ss: 

I, Eugene W. Murphy, being first duly sworn, depose and say: 

That I am a citizen of the United States, a resident of La Crosse County, State 
of Wisconsin, and that I reside at 126 South 15th Street, La Crosse, Wis. I am 
in good health except for a cardiac condition which requires me to shorten by 
workday and rest as much as possible in the afternoons. 

I was and still am treasurer of the Gateway City Transfer Co., Inc. For 
many years, I also was State chairman of the employers’ group representing the 
employers in the State of Wisconsin in negotiations with many teamster’s locals. 
In this work I met Sidney Brennan who represented the union for the State of 
Minnesota. I am no relation of Mr. Brennan. He is in no way financially Con- 
nected with the Gateway City Transfer Co., Inc., as of now or in the past and I 
and/or the Gateway City Transfer Co., Inc., have not had any financial dealings 
with Mr. Brennan except the car transactions listed and explained in the follow- 
ing paragraph: 

When used cars were difficult to get, Mr. Brennan asked if I would help him 
out by selling him our used cars for some business agent’s use. In this regard, 
we did according to our records sell Mr. Brennan the following cars for the said 
amounts: 

1946 Ford De Luxe Tudor, motor No. 1017094 (8 cylinders) purchased by us on 
August 7, 1946, from the J. H. Saris Auto Co., Beloit, Wis., and sold to S. L. 
Brennan, 706 First Avenue North, Minneapolis, Minn. on June 21, 1947, for 
$1,110. Mr. Brennan paid us for this car by a check from him, deposited in our 
bank account, National Bank of La Crosse, on June 21, 1947. 

1947 Super De Luxe Ford, motor No. 799A1500715 (8 cylinders) ee by 
us on June 12, 1947, from Dahl Motors, La Crosse, Wis., and sold to 8. L. Brennan, 
1706 First Avenue North, Minneapolis, Minn. for $1,298.70 on January 14, 1948. 

I paid the company for Mr. Brennan’s purchase with a cashier’s check made 
payable to me and which was given to me by Mr. Brennan. I, in turn, endorsed 
this check over to the company. This check was deposited in our bank account 
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at the National Bank of La Crosse on January 15; 1948. I am advised by my 
comptroller, Henry W. Setzer, that said cashier’s check was purchased at the 
First Produce Bank in Minneapolis, Minn., was dated January 11, 1948, bears 
the number 126823, and was for $1,298.70, made payable to me personally. 

1948 Cadillac No. 2925 sedan, motor No. 486206293, model No. 6269, purchased 
by us on April 2, 1948, from Cadillac Motor Car Division, Chicago, Ill. We sold 
this car to John Murphy on July 29, 1948, for $3,460. John Murphy, on the 
same date, July 29, 1948, turned this car over to Sidney Brennan. Mr. Brennan 
gave his personal check to John Murphy on July 29, 1948, for $3,550. John 
Murphy then in turn endorsed this check, gave it to.us and we deposited it in 
our bank account at the National Bank of La Crosse on July 29, 1948. 

E. he foregoing transactions were in no way brought about by pressure or other- 
wise by Mr. Brennan on us. All our employees are connected with the St. Paul, 
Minn., driver’s union. Mr. Brennan is connected with the Minneapolis, Minn., 
driver’s union and consequently has no jurisdiction over our employees. To the 
contrary, these transactions were made with Mr. Brennan because I personally 
like the man and have always considered him as being upright and honest. 

I have made this statement freely and voluntarily, without any threats, or 
records, or promises of reward having been made to me, in return for it. 

I have read the foregoing statement; I have made the corrections shown and 
placed my initials opposite each correction. J fully understand this statement 
and it is true. : 

(Signed) Eugene W. MurpHy. 

Subscribed and sworn to before me at 12:15 p. m., this 13th day of July 1951, 
at 2130 South Avenue, La Crosse, Wis. 

CHARLES J. SATHRE, 
Acting Special Agent. 

Mr. Rice. Do you know a man by the name of Joseph McNellis? 

Mr. BrenN - Same objection. 

Mr. Rice. I am referring to McNellis who is supposed to be con- 
nected with a Red Truck Line, Have you ever heard of the Red 
Truck Line? 

Mr. Brennan. I respect fully ition to answer the question—— 

Mr. Benper. Same objection ? 

Mr. Brennan. Same objection. 

Mr. Rice, Do you have any financial interest in the Red Truck 
Line? 

Mr. Brennan. Same objection. 

Mr. Ricr. Do you know Gerald Connelly ? 

Mr. Brennan. Same objection. 

Mr. Rice. There was some testimony here yesterday that Gerald 
Connelly was in touch with a store here, I believe the Miriam Collins 
Palm Beach Cosmetic Co., and received certain payments from that. 
Do you know anything about that ? 

Mr. Brennan. Same objection. 

Mr. Rice. Is it not true that Connelly is a member of the teamsters 
of which you are international vice president and an officer of the 
joint council. 

Mr. Brennan. Same objection. 

Mr. Rice. Did you hear it said that Connelly was evading the serv- 
ice of process by this committee ? 

(The witness conferred with his counsel.) 

Mr. Brennan. Same objection. 

Mr. Rice. Will you help this committee to locate Gerald Connelly ? 
If you see him, would you get in touch with us? 

(The witness conferre d with his counsel. ) 

Mr. Brennan. Yes. 

Mr. Rice. How will you know him when you see him 4 
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_ Mr. Brennan. Same objection. 

Mr. Rice. Tony Schulo was on here yesterday, and he testified about 
receiving certain funds from, I guess it was Gabbert’s store, and 
upon payment of those funds a_ receipt was tendered bearing your 
signature to Gabbert’s store. 

Did you receive those funds? 

Mr. BrenNAN. Same objection. 

Mr. Rice. Have you received any funds from any activity in con- 
nection with the union? 

Mr. BRENNAN. Same objection. 

Mr. Rice. Isn’t Schullo an officer of the same union in which you 
are an officer ? 

Mr. BreENNAN. Same objection. 

Mr. Rice. There was some testimony in connection with some loans 
in the Produce State Bank obtained by Schullo with Ossanna as an 
endorser. The testimony also was that at the time of that loan there 
was a loan made to Brennan. Did you borrow some money ? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons—do you want me to get through?—stated by my 
attorney, and for the further reason that my answer may tend to 
incriminate me and, further, on the grounds that the answer to any 
question may Ww aive my constitutional r rights. 

Mr. Ryan.- Once more, for the record, Mr. Chairman, may the 
record show that the objection he stated now applies to all of ‘these 
questions, including the part about the answer to any question waiving 
his constitutional right ? 

Mr. Benper. The record shows that, and has shown it before. 

Mr. Ryan. Thank you. 

Mr. Rice. Did you ever tell anyone in connection with some labor 
difficulty upon on the iron range, that you would load up a couple of 
carloads and take baseball bats and go up on the range and bat their 
ears off ? 

Mr. Benper. Do you want to aaeaticad ite 

Mr. Brennan. No. 

Mr. Rice. You never said said ? 

Mr. Brennan. No. 

Mr. Rice. Let me ask you specifically : I have a communication here, 
Mr. Chairman, dated April 7, 1954, over the signature of John 
Lisowski, president of the General Drivers Loca] “615 at Vi irginia, 
Minn., addressed to me, and unsolicited. 

The letter states: 

In following the hearings held by the Senate committee, we note a few times 
that Gerald Connelly was accused of threatening to use baseball bats with their 
goons on the iron range. Please be advised that Gerald Connelly did not make 
this statement. The statement was made by Mr. Sidney L. Brennan, vice presi- 
dent of the International Teamsters Union, and it was made to me in reply to a 
question IT asked him. I asked Mr. Brennan that if there were certain members 
of ours that would not go along with his theory and his way of doing business, 
what happens then? Mr. Brennan’s answer was that they would load up a 


couple of carloads, take baseball bats and go up on the range and bat their ears 
off of them. 


Mr. Karsten. This letter that counsel read, is that in evidence? 
Mr. Benper. Now it is in the record. 

Mr. Karsten. Who isthe author of that? 

Mr. Ryan. Isthe whole letter in evidence ? 
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Mr. Benver. The whole letter. 

Mr. Rice. John Lisowski, president of Local Drivers 615, Virginia, 
Minn. 

Mr. Karsren. Did you eall him before this committee to further 
develop that statement ? 

Mr. Benper. I might say to my colleague that I have a whole brief- 

case full of communic ations comparable to this one. 

Mr. Karsren. I am talking about the specific case. Have we con- 
tacted this gentleman and asked him to come down and make this 
statement ? 

Mr. Rice. The letter was just received yesterday, 

Mr. Benper. It is my intention to contact him and have him sup- 
penaed. 

Mr. Karsten. I suggest we do that. 

I understand you are going to adjourn the hearings at 1:30. Is 
that correct ? 

Mr. Benner. I had hoped to. 

Mr. Karsten. I would like to make a statement that the minority 
members are going to have to leave. We regret, and I know you, too, 
regret, the necessity of our departure. I am going to make the sug- 
gestion that we would like very much to hear the remaining witnesses 
and urge that the chairman have them brought to Washington where 
we can hear them probably during the next two or three weeks, rather 
than proceed here as a one-man committee. 

Mr. Benner. As I indicated, I do not propose to proceed as a one- 
man committee and never have. As a matter of fact, the gentleman 
has been on our committee during the 83d Congress and he ‘knows we 
always proceed in order, insofar as we can have order. I want to say 
this—Do you want to pursue this? 

Mr. Rice. I would like to elicit an answer as to whether Brennan 
said that or not. 

Did you ever tell any one, or Lisowski, that you would load up a 
couple of carloads and take baseball bats and go up on the range and 
bat their ears off ? 

(The witness conferred with his counsel.) 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason—— 

Mr. Benver. You answered “No” before. Do you want to withdraw 
that answer ? 

Mr. Ryan. That wasn’t “No” to this. 

Mr. Brennan. For the reason that the answer may tend to incrimi- 
nate me and the further ground that to answer in any way would 
Waive my constitutional rights. 

Mr. Rice. Have you ever used or caused to be used any force or 
violence, coercion or intimidation in connection with labor difficulties, 
either as an individual or as an officer of a labor union ? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer may tend to incriminate me and the further ground that the 
answer to any question may waive my constitutional Tights. 

Mr. Benner. I direct you to answer. 

Mr. Brennan. I refuse on the same grounds. 

Mr. Rice. You were a member of Teamsters Joint Council No. 32? 
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Mr. Brennan. Yes. 

Mr. Rice. Yes... And what office do you hold? 

Mr. Brennan. Vice president. 

Mr. Rice. Who is the president ? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney 
Mr. Benper. We will accept your answer. ‘The same objection? 

Mr. Brennan. Yes. 

Mr. Rice. Attached to Mr. Lisowski’s letter which will be submitted 
for the record, is a copy, purported copy, of a letter from Teamsters 
Joint Council No. 32, International Brotherhood of Teamsters, dated 
March 24, 1954, just in the past several weeks, from Jack Jorgenson, 
president, Joseph F. O'Hare, secretary-treasurer, 706. It is addressed 
to Mr. Lisowski: 





For the past year and a half, as you undoubtedly know from the newspapers, 
our unions have been the target of a long series of malicious political schemes 
and slander spread against us in the public vehicles by our political and business 
enemies. Repeated news stories have charged our unions and officials with illegal 
acts, tax evasions, restraints of interstate commerce and similar unfounded and 
malicious charges. 

Recently the Minnesota Employers Association has printed and sent to all its 
members an expensive circular quoting news items and making inferences against 
us. Hundreds of these circulars have been spread throughout the State and 
we have secured photostatic copies of them. 

lhe main purpose of this smear campaign seems to be to secure and promote 
congressional investigations. Our enemies hope to use committees of Congress to 
get more headlines and plan suspicions to weaken, break and bankrupt our 
unions. In spite of this thorough and expensive campaign many sensible con- 
gressional committees have made checkups of the charges and refused to act. 

However, it now appears that the persistent campaign may succeed in getting 
one of these committees to come to Minnesota. They are not yet certain that 
this will happen, but we have to be prepared. 

To fight this menace we now need to make some investigations of our own 
and bring the truth to the public. We must get the attention of the public. We 
must get publicity, employ attorneys and investigators and be ready to strike back 
before the investigating committees appear in the press and in politics. 

We therefore now must increase the per capita tax to carry out this fight, as 
well as our other regular programs. The need is immediate. We must act how. 
If is is netessary, please call a special executive board meeting so that your vote 
may be returned to us no later than April 2, 1954. . 

Please return this letter and ballot by April 2, 1954, with your vote. 

Please sign your name after your office and vote. 

CHAUFFERS, TEAMSTERS, AND Hetrers Union, Locat No. 615. 

To increase the per capita $0.17. 

Eighteen cents, was it not? 

Mr. Brennan. Same objections. 


Mr. Rice. I believe investigation has developed, Mr. C hairman, that 
the per capita paid into the joint council was 18 cents. This would 
virtually double the per c: pre 


Now, sir, you are a member of this joint council, a vice president, is 
that right ? 


Mr. Brennan. Yes. 

Mr. Rice. Do you subscribe to the ideas behind this letter ? 

Mr. Brennan. I respectfully refuse to answer the question for the 
general reasons stated by my attorney and for the further reason that 
my answer may tend to incriminate me. © 

Mr. Ricr. Do you have any information to the effect that there are 


any parties seeking to secure and promote congressional investiga- 
tions? 
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Mr. Brennan. Same objections. 

Mr. Rice. Do you have any information that your enemies hope to 
use committees of Congress to get more headlines and plant suspicions 
to “Weaken, break, and bankrupt our own union”? 

Mr. Brennan. Same objection. 

Mr. Rice. Do you know where the information came from which 
went into this letter? 


Mr. Brennan. Same objection. 
Mr. Rice. Do you subscribe to those ideas ? 
Mr. Brennan. Same objection. 


Mr. Rice. I will submit that for the record, Mr. Chairman. 
Mr. Benpver. The witness is excused, 
(The letter referred to follows :) 


INTERNATIONAL BROTHERHOOD OF TEAMSTERS, CHAUFFEURS, 
WAREHOUSEMEN AND HELPERS OF AMERICA, 
LocAL UNION No. 615, 
Virginia, Minn., April 7, 1954. 
Mr. Downey Rice, 
Federal Investigator, 
Minneapolis, Minn. 


DEAR Sir: In following the hearings held by the Senate committee, we. note 
a few times that Gerald Connelly was accused of threatening to use baseball bats 
with their goons on the Iron Range. Please be advised that Gerald Connelly 
did not make this statement. The statement was made by Mr. Sidney L. 
Brennan, vice president of the International Teamsters Union, and it was made 
to me in reply to a question I asked him. I asked Mr. Brennan that if there 
were certain members of ours that would not go along with his theory and his 
way of doing business, what happens them? Mr. Brennan’s answer was that 
they would load up a couple of carloads, take baseball bats and go up on the 
range and bat their ears off of.them. 

He also told me that he has complete charge over all local members, business 
agents, etc., that he can hire them and fire them, that he can change the con- 
tracts of the rank and file, add to them or take away and that all contracts 
in the future must be submitted to him. 

I understand these hearings are being held with some purpose in the future, 
mainly to arrive on some type of law that would protect the rank and file in 
America. In the teamsters union as of today, there is no such thing as local 
autonomy. A union may vote 100 percent for a certain thing and the officers 
above them will overrule them. 

If you want to investigate some real dictatorship, investigate the merger of 
joint council 48, of Duluth with joint council No. 32, of Minneapolis. Joint 
council No. 48, of Duluth had over $4,000 the last I know of. Today we cannot 
find out where one cent is, although we have written their treasurer and have 
requested it a number of times. Also the dictatorship of Sidney Brennan and 
his stooges in Duluth concerning the taconite plants on the Iron Range will 
open the eyes of anybody. This is for your information. 

There was a certain bill introduced in the house of the State of Minnesota 
last year which did not pass but which has many good points that would pro- 
tect the rank and file from abuse from their international or international vice 
presidents, and add to this bill that local autonomy would prevail in all unions, 
and I believe the rank and file will be able to handle all their problems with- 
out anybody dictating from.them up above. 

If you cannot get a copy of this bill, I will be glad to furnish it to you on 
request. If there is anything I can help to do to convict Sidney L. Brennan, 
you may rest assured that I will, but I would not move one finger to hurt the 
labor movement as a whole. 

Yours very truly, 
TENERAL Drivers Loca No. 615, 
JoHN LisowskI, President. 

P. S—Enclosed herewith please find letter that we received from joint council 

No. 32 which is self-explaining. 
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TEAMSTERS JOINT COUNCIL No. 382, 
INTERNATIONAL BROTHERHOOD OF TEAMSTERS, CHAUFFEURS, 
WAREHOUSEMEN AND HELPERS OF AMERICA, 
' Minneapolis, Minn., March 24, 1954, 
Mr. JoHN LisowSskKI, 
President, Virginia, Minn. 


DEAR SIR AND BROTHER: For the past year and a half, as you undoubtedly 
know from the newspapers, our unions have been the target of a long series of 
malicious political schemes and slander spread against us in the public vehicles 
by our political and business enemies. Repeated news stories have charged our 
unions and officials with illegal acts, tax evasions, restraints of interstate com- 
merce, and similar unfounded and malicious charges. 

Recently the Minnesota Employers Association has printed and sent to all its 
members an expensive circular quoting news items and making inferences against 
us. Hundreds of these circulars have been spread throughout the State and we 
have secured photostatic copies of them. 

The main purpose of this smear campaign seems to be to secure and promote 
congressional investigations. Our enemies hope to use committees of Congress 
to get more headlines and plant suspicions to weaken, break, and bankrupt our 
unions. In spite of this thorough and expensive campaign many sensible con- 
gressional committees have made checkups of the charges and refused to act. 

However, it now appears that the persistent campaign may succeed in getting 
one of these committees to come to Minnesota, They are not yet certain that 
this will happen, but we have to be prepared. 

To fight this menace we now need to make some investigations of our own 
and bring the truth to the attention of the public. We must get publicity, employ 
attorneys and investigators and be ready to strike back before the investigating 
committees appear in the press and in politics. | 

We therefore now must increase the per capita tax to carry out this fight, as 
well as our other regular programs. The need is immediate. We must act now. 
If it is necessary, please call a special executive board meeting so that your vote 
may be returned to us no later than April 2, 1954. 

Please return this letter and ballot by April 2, 1954, with your vote. Please 
sign your name after your office and vote. 


CHAUFFEURS, TEAMSTERS AND HELPERS UNION, Locat No. 615 


. To increase the per capita $0.17 


Yes No Signature 
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-Fraternally yours, 
TEAMSTERS JOINT CoUNCIL No. 32, 
By Jack J. JORGENSEN, President. 
By Jor O'Hare, Secretary-Treasurer. 

Mr. Benper. Before we recess these hearings until another day 
when we pursue this matter, I trust diligently and persistently, I want 
to say this, that we want to express our appreciation to all persons 
concerned who have made our stay here pleasant. 

We appreciate or I appreciate, as the chairman of this committee, 
that during my 24 years of legislative work I have never gotten hold 
of as hot a potato as this, when so many forces and so many lawyers 
and so many interests were so concerned and their blood pressure be- 
comes somewhat abnormal. 

In any event, we want to say that these hearings will be continued 
and the witnesses that have been subpenaed will be called to another 
place to continue their testimony when we will have opportunity, 
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ample opportunity, to pursue this matter more fully, with the idea of 


accomplishing the purposes that this committee was activated to 
accomplish. 


Thank you very much. 

Mr. Ryan. I have a request which the Chair agreed to hear before 
the witness left the stand. 

Mr. Benver. I will hear you. 

Mr. Ryan. My request is merely this, Mr. Chairman, to put into 
the record the testimony of Mr. Sidney Brennan in 1941, in the criminal 
indictment trial of the Communist workers party in Minnesota, in 
which he was the chief witness. 

Mr. Benver. We will accept that. 

Mr. Ryan. Also, I would like to suggest, in line with suggestions 
made here, that at the next meeting, employers representatives who 
have dealt with Sidney Brennan, such as the men you saw here, be 
asked—Mr. McCarthy was asked, Mr. Furnell who has been here and 
who has not been called, and Babcock and others—as to whe ther they 
have been subjected to these insinuations, approaches, or improper 
methods to obtain money in any way. 

Mr. Karsten. I am sure he will be fair and we will go into all of 
this at a future hearing. 

Mr. Benper. I will say that if any name is entered into these pro- 
ceedings, where that person’s name was used loosely, carelessly, that 
person will be given an ample opportunity to refute whatever testi- 
mony was made. 

We suggest that you communicate with the committee to indicate 
you want to be heard. 

The committee stands adjourned. 

(Whereupon, at 12:35 p. m., the committee was recessed, to recon- 
vene at the call of the Chair.) 


x 














